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BANK RESERVES. 


Kya) HE question as to the best method of dealing with 
m4 Ws _~=sreserves of banks continues to occupy the minds 
of business men, more especially of those 
5) responsible for the policy on which our larger 
are conducted. It is quite a desirable thing 
that this should be so. Subjects of this kind which do. 
not naturally form part of the day’s work are apt, in conse- 
quence, not to receive all the attention they deserve. They 
wait till something specially attracts attention to them. It is 
far better that the whole question should be threshed out 
thoroughly, and some common ground of agreement arrived 
at, than that matters should drift, as even important questions 
of this description are apt to drift, without anyone knowing 
what course others are going to adopt. Two things are clear. 
First,—this is pre-eminently a case in which concerted action is 
advisable. It will be comparatively little, if any use, for 
individual banks to set aside a larger portion of their 
-resources to remain unemployed, in order to form a larger re- 
serve, if other banks do not follow the same plan. Secondly,— 
it is far better any arrangement which is adopted on the 
subject should be made by the banks themselves in a voluntary 
VOL. LII. t 
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way, and not be forced upon them by the act of the legislature. 
When arrangements, even wise in themselves, are embodied 
in the rigid forms which Acts of Parliament necessarily 
assume, they frequently become dangerous fetters, instead of 
being, as was intended by their authors, guides to keep the 
interests affected in the right course. 

It is very interesting to trace the growth of opinion ona 
subject like this. If we look back a short time since we find the 
remarks made on such an occasion as the yearly meeting of a 
bank by those responsible for the management almost entirely 
directed to showing that an adequate proportion of the 
resources were held in the form of liquid assets. More than 
this was not thought of. It is best in these cases to quote 
from actual examples, and the following statement which 
formed part of the address of the chairman of a well-managed 
bank, at a meeting held last year, illustrates our meaning very 
closely. Discussing the entries to be found on both sides of 
the balance-sheet, the chairman spoke as follows, addressing 
the shareholders :—“ If you will turn to the credit side of the 
account you will find cash in hand and at the Bank of 
England, £587,000, being an increase on the year of over 
470,000 of this very important item. Money at call and“at 
short notice is £396,300, being an increase of £170,000, 
showing a total of £984,110 of actual available cash, which is an 
increase on the year of £240,000. (Applause.) Investments 
show £843,000 in British Government Securities, £38,900 
in City of London Bonds, and £217,000 in British Colonial 
Government Stocks, making a total of £1,099,500, being an 
increase of over £44,000 on the year in very high-class 
investments. Railway stocks and other securities stand at 
£120,313, an increase of about £7,500. The general-result 
being that £1,220,000 are invested safely in the highest and 
most carefully selected securities, which, added to the cash in 
hand and at call, bring up our total liquid assets, exclusive of 
reserve, to the satisfactory sum of £2,203,914, being an 
increase of £292,000 for the year. In addition, we now come 
to the reserve, which we show separately, and have invested 
in the 234 per Cent. Consols, taking them for the present at 
the price of £95. When these accounts are passed to-day, 
our reserve will be £100,000. (Applause.) The gross of 
these assets, as certified by the auditors, amounts to 
41,314,815, and with the cash they represent about 48 per 
cent. of our liabilities to our customers, which, I think, places 
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the bank in a very secure and comfortable position.” This 
quotation represents very fairly the feeling current among 
those in charge of the management of banks. It gives us a 
picture of careful thought, of consideration for the safety of 
the shareholders and depositors alike. The main object 
aimed at is one which should always be present to the mind 
of a banker—the absolute safety of all concerned—the 
possibility of meeting every demand which may be made by 
the depositors. The events of last autumn, however, have 
carried the thoughts of business men beyond this point ; 
they have opened up new subjects for consideration which 
were hidden from sight before. These subjects are all 
branches of the main question—whether the reserves held by 
the banks generally, and by the Bank of England itself, are 
sufficient, in view of the vast amount of the business of the 
country, the immense sums now held on deposit by banks, 
and the possibility of sharp demands for gold for export from 
the country? Further, if it is admitted that the central gold 
reserve is too small, what steps should be taken to increase it ? 
And also, whether it may not be necessary, in order to raise 
the gold reserve to a more suitable amount, and to retain it 
at that level, to form an agreement among banks with respect 
to the rate of discount, in order to prevent that underbidding 
the Bank of England which leads to the Bank reserve being 
unduly weakened at times when such weakening is a dangerous. 
thing ?- 

Wider considerations are thus included in present discus- 
sions of these points. Banks have begun to think of the 
question of the central reserve as one not merely affecting the 
Bank of England alone, but themselves also. The subject is 
not taken up only from the question of profit and loss, but 
these other points are now often discussed. It is quite 
possible that from the standpoint of profit alone a system of 
business which avoided the cutting rates at present so much 
practised might prove more permanently profitable to banks 
than the resolution to employ every possible sum of “ money ” 
which remains unemployed at the close of each day, however 
trivial it may be. It is the small over-supply of this descrip- 
tion which reduces the rate in a manner quite out of 
proportion to the amount of “money” seeking employment. 
And if these amounts, comparatively small in the aggregate, 
were held back, and the habit of offering them for loan at any 
rate, however small, that can be obtained were broken off, it is 
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quite possible that the result may be advantageous to all 
concerned. 


Although no public announcement has been made by 
individual banks that it is their intention for the future to 
keep larger balances with the Bank of England, yet it is 
generally understood that this has been the case. A com- 
parison of the figures of the private deposits at the Bank 
of England at the present time, and at the corresponding 
dates in 1890 and 1889, leads to this conclusion :— 


‘‘OTHER DeposiTs”—BANK OF ENGLAND. 
1891—May 27 : : ; ‘ . £32,900,000 
1890—May 28 ; ; : . ‘ 25,900,000 
1889—May 29 p ; ‘ ‘ ; 25,200,000 


It is quite understood, in banking circles, that this increase 
arises mainly from an increase in the bankers’ balances. 


Meanwhile the reserve held by the Bank, that is, the 
notes and cash held in the Bank till, shows the following 
figures :— : 

RESERVE OF NOTES AND COIN—BANK OF ENGLAND. 
1891—May 27 . , ‘ ; - 16,000,000 
1890— May 28 ; ; 3 : . 13,600,000 
1889—May 29 ‘ , - : : 15,100,000 


Thus, though there is an increase in the reserve held by 
the Bank of England, it has not kept pace with the increase 
in the deposits ; and it is argued that, while the banks have 
abstained from making advances to their customers in order 
that they, the banks, may hold larger amounts ready to meet 
any sudden demand which may be made on them, and has 
placed these amounts with the Bank of England, the Bank of 
England itself has employed part at least of the increased 
balances of the bankers kept with it in making loans on its 
own account. It is easy to understand that it is very natural 
they should desire to do so from their own point of view, but 
this must necessarily be unacceptable to banks who have 
restricted their own advances in order to keep larger balances 


with the Bank of England. 


The subject has been, to a certain extent, complicated by 
the fact that banking “money” in the sense in which that 
phrase is usually applied—namely, “deposits” or ‘“ book 
credits "—is quite disassociated in an ordinary way of thought 
from real actual ‘““‘money” in the sense of “hard cash,” 
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There has been a good deal of correspondence on the matter 
in the public journals, and a good deal of misapprehension of 
the real point at issue has been shown. The matter will be 
clearer to us if we keep steadily before our minds the reasons 
why a banking reserve is maintained. There are two: the 
first affecting all banks, the second practically affecting at the 
present time only one bank, namely, the Bank of England. 

Now the first reason for which a reserve is kept is to 
enable a bank to meet rapidly all the demands which are at 
all likely to be made upon it. For this purpose liquid 
securities, or securities which can readily be realized, are 
sought, as was explained in the quotation from the address of 
the chairman of a bank given on p. 2. Money at call or at 
short notice and Government securities hold the. first place 
among these. After these, good mercantile bills and securi- 
ties of Colonial Governments come next. These can mostly 
be realized readily in any ordinary position of the money 
market. They fulfil generally the conditions required of 
enabling a bank to meet its liabilities readily: But the second 
reason for keeping a reserve—the one which affects the Bank 
of England alone among English banks—is the necessity of 
keeping a large stock of bullion at hand in order to meet any 
foreign demand for gold for export. Though the increase in 
the bankers’ balances will enable the Bank of England to do 
this, yet it does not, in the first instance, supply the bullion 
itself. - 

Again, if the reserve of the Bank of England is to be 
enlarged, there must be, in order to secure that this is done, 


some unanimity of opinion among banks on two or three: — 


points, of which we will remark on the chief. 

1. There must be an agreement among the principal 
banks that they will habitually keep larger balances with the 
Bank of England. This will involve a considerable expense to 
the banks that do so. Taking the gross returns from banking 
money at 2% per cent., which may be adopted as a medium 
figure, every £100,000 engaged in this manner, and not 
employed in the ordinary way of business, may be taken to 
mean £2,500 a year of profits made, which is equivalent to 
being lost. An increase of £500,000 means thus £12,500 
a year less profit. It is obvious that if one bank acts thus, 
and another bank with about equal deposits does not, the 
directors of the bank that has refrained from making the profit 
which might have been secured may have some difficulty in 





6 BANK RESERVES. 


satisfying their shareholders that the course which they have 
taken was the best. They will point to the other bank and 
ask, ‘‘ Where was the need of this self-sacrifice?” If some 
agreement can be arrived at among banks as to the proportion 
of their resources which they are willing to keep unemployed 
in this way for the sake of strengthening the reserve of the 
Bank of England, the danger apprehended may be averted. 
No bank can be expected to act singly in this matter. But 
the policy of maintaining a larger reserve can quite easily 
be carried through if all will agree on the principle. The 
proportion must be left to each bank. 


2. If the individual banks acted in this manner, and 
strengthened their balances as proposed, this would still be of 
little use unless there were also an understanding on the part 
of the Bank of England that it will retain in its own hands 
the amounts thus placed in its keeping, and that it will not 
employ them in competing with the other banks. The 
necessity for this understanding is obvious. It would be 
quite impossible for a bank to deny its own customer the 
assistance he required on the ground that it had placed the 
money in the hands of the Bank of England to meet demands 
which are really of a public character, and then for the bank 
to find that the customer had obtained what he required direct 
from the Bank of England itself. 


3. An understanding will have to be made between the 
various independent banks and discount houses that they will 
not at times when the Bank of England has raised the rate 
of discount in order to protect the gold reserve of the country, 
unduly compete with it, and by lowering their own charge for 
discount render the efforts of the Bank of England nugatory, 
and enable gold to be drawn from the reserve of the Bank. 


It is likely that this last point may be by far the most 
difficult of the three to arrange. It may be comparatively 
easy for the Bank of England to arrive at some understanding 
with the larger metropolitan banks as to the proportion of their 
balarices which the Bank is to hold, and not to employ. It 
has been stated that the Bank of England knows exactly what 
part of the balance which each bank keeps with it cannot be 
withdrawn, and that the Bank of England hence feels entirely 
at liberty to employ that part of the balance at its own 
disposal. And if the Bank of England is properly re- 


munerated, as it should be, by the use of a sufficient sum, 
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it cannot fairly ask that more should be kept with it merely 
for its own benefit, at the same time that it asks for these 
increased supplies on the ground of public requirements. 

It may also be comparatively easy for banks to come to 
some sort of understanding among themselves as to the 
proper amount of balance to be kept with the Bank of 
England, but it will be a much more difficult thing to arrange 
for an understanding to abstain from undue competition with 
the Bank of England as to the rates charged for discount. 
There has been already some endeavour made to arrange for 
such an understanding, and almost the first result of it has 
been a complaint that the effect of supporting the rate 
artificially—that is, through an agreement among the banks 
as to the rate at which they would lend—has been to throw 
bills falling due in the autumn into the hands of foreign 
banks, thus giving them the command of our money market, 
and the power of taking gold from us later on in the year, 
when it may be extremely inconvenient to part with it. 

Complaints of this kind are almost certain to be made. 
They probably proceed in part from those to whom the 
proposed course of declining to compete for bills by lowering 
the rate of discount much below the Bank rate will be uncon- 
genial. Some houses will feel it very difficult to maintain an 
equal level with others. In speaking of the London Money 
Market, it must be remembered that the members of which it 
is composed differ extremely from each other, both as to their 
command of resources and as to their business requirements. 
Besides the large metropolitan banks and those banks which 
have large systems of branches in the country, with powerful 
central offices in the city, there are also the Scotch and Irish 
banks—many provincial banks—the Indian and colonial 
banks, the discount houses and the great foreign banks which 
have offices in London. To obtain anything like an unanimity 
of action among these different houses will be almost impos- 
sible. At the same time, unless it is done, our money market 
will be constantly exposed to the risks attending on the 
carrying on of business with an inadequate reserve, and the 
trade of the country to those constant fluctuations in the rate 
of discount which are often a source of loss, and lead to 
operations which might be profitable being abandoned owing 
to uncertainty in these matters. 

It is a somewhat curious thing that a similar difficulty in 
arriving at conjoint action should be experienced in the 
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United States as in this country. We have not unfrequently 
had occasion to observe on the great difference between the 
arrangements as to holding the central reserve of the country 
in Great Britain and in the United States. In Great Britain 
the course of previous legislation, and the habits which have 
etn up under this guiding influence have thrown the 

olding of the central reserve of the banks into the hands of 
the Bank of England, which, besides its other duties to the 
State and its own customers, has been, and is, pre-eminently 
the Bank of the bankers. No real reserve of the precious 
metals, that is no real reserve of gold, can be found, with 
any degree of certainty, outside the Bank of England. 
Gold bullion is sometimes held by importers and refiners, 
but no great dependence can be put on the amount which 
may be kept in this way. Gold is also to be found in the 
tills of our banks, and it is held also in largish amounts by 
the Scotch and Irish banks; but the English banks would 
find it impossible to carry on business without their till 
money, and the Scotch and Irish banks hold a very large 
part of the amounts in their safes, under the requirements 
of the Bank Acts of 1844-5, and hence cannot part with 
it. Thus the reserve of the Bank of England is practically 
the only reserve of unused money in the country. It is 
otherwise in the United States; in them a very compli- 
cated system prevails. Though the banks are bound to hold 
a certain proportion—varying according to the places in which 
they carry on business, being smaller in the more provincial 
districts, and larger in New York—of cash and legal tenders 
in hand to meet their liabilities; yet, as deposits with banks 
in what are termed the “reserve cities” are allowed to be 
considered as cash, and thus to form part of the legal reserve, 
a habit appears to have grown up, both in New York and in 
others of the “reserve centres,” for the banks there to invite 
deposits from country banks by the payment of interest. To 
the country banks this offer is particularly attractive. It gives 
them “the opportunity of converting a barren reserve into an 
interest-bearing resource, and yet counting it as.reserve” 
(Chapters on the Theory and History of Banking, by Professor 
C. F. Dunbar). To the New York banks also the system is 
advantageous, providing them with resources which they can 
employ to profit. But it is a very serious question how far 
the use of banking resources in this manner, which are held 
subject to repayment at call, is justifiable. 
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The practice in the United States of placing resources 
intended to be held as a reserve in the hands of other banks, 
to be employed by them as part of their own deposits, does 
not appear to be carried anything like as far as it is in this 
country. We have mentioned it merely as an illustration of 
the tendency to employ all banking “money” up to the hilt, 
which appears inevitable. That this practice has been carried 
dangerously far in this country is now generally admitted. 
The action of the Legislature, either by fixing a legal limit of 
reserve to be always maintained, or by endeavouring to form 
a gold reserve by an extended use of small notes, appears 
undesirable. The discussing the question will be of service 
by showing what alterations in our system will be advisable. 
The judgment of the banks themselves will doubtless fix on 
the best course to be followed. 
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BANK AMALGAMATIONS. 


NEGOTIATIONS have been completed between Lloyds Bank, Limited, and 
the old-established firm of Messrs. Praeds and Co., bankers, 189, Fleet 
Street, London, for an amalgamation of their businesses. Every member 


of the firm will continue to take an active interest in the bank. One of the 
members of the firm will join the board as a director, and Mr. Mackworth 
Praed has accepted the post of manager. We are also informed that Lloyds 
Bank have made arrangements for acquiring the banking business of Messrs. 
Cobb and Co., of Margate, with whom they long have been connected as 
Messrs. Cobb’s London correspondents. Mr. Anthony Cobb and Mr. Gay 
remain as joint managers of the bank. 


MEssrs. DEANE AND Co., of Winchester, state that arrangements have 
now been completed for the amalgamation of their bank with the banking 
company of Prescott, Dimsdale, Cave, Tugwell and Co., Limited, of 
London, Bristol and Bath, which now carries on the united businesses of 
the old-established firms long ~known as Messrs. Prescott, Cave, Buxton, 
Loder and Co., Messrs. Dimsdale, Fowler, Barnard and Dimsdales, Messrs. 
Miles, Cave, Baillie and Co., Messrs. Tugwell, Brymer, Clutterbuck and 
Co., and Messrs. Moger and Son. They are further able to assure their 
friends that the amalgamation will in no way interfere with that personal - 
attention to their business affairs to which they have been accustomed, as 
Mr. Arthur E. Deane, a shareholder in the banking company, is associated 
in the management, and will be at all times at their service. Accounts will 
be carried on by the new firm, and cheque books will be issued on 
application. 

MEssRs. FULLER, BANBURY, NIx AND Co. have amalgamated their bank 
with Parr’s Banking Company, Limited, of Warrington, Liverpool, and else- 
where. It is arranged that Mr. Edward W. Nix and Mr. Edward Banbury 
shall join the board of Parr’s Banking Company, Limited, and they will 


personally attend to the business in London, at 77, Lombard Street, as they 
have hitherto done. 
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act of the Hansard Union and Anglo-Austrian 

Union tragedies gives us time for reflection, 

which may be well occupied in contemplation of 
some of the statements contained in the Official Receiver’s 
reports. A few extracts from the documents will probably 
do more than anything else to enlighten our readers upon the 
subject of company promoting, and how it is done. 

From the prospectus, dated 22nd February, 1890, of the 
Anglo-Austrian Printing and Publishing Union, Limited, it 
appears that the directors were— 

The Rt. Hon. Sir Henry A. Isaacs. | Coleridge J. Kennard, Esq. 
Horatio Bottomley, Esq. Sir Roper Lethbridge, K.C.I.E., M.P. 


J. T. Agg-Gardner, Esq. C. Kegan Paul. 
The Rt. Hon. Lord Teynham. 


After stating the objects for which the company was 
formed, the nature of the business intended to be acquired, 


and —s out the report of the accountants who had 


inspected the books, the prospectus states that a very careful 
calculation had been made as to the savings to be effected by 
amalgamation, from which and from the profits to be derived 
from other sources— 


“ The directors have no hesitation in predicting A VERY LARGE RETURN 
UPON THE ORDINARY SHARES OF THE COMPANY.” 


The prospectus proceeds :— 


“The freehold property, plant and machinery of the different businesses 
have been specially valued by M. C. Schelnberger, Imperial sworn valuer of 
Vienna, whose reports may be seen at the offices of the company’s solicitors. 
From these it will be seen that with the stock-in-trade, raw material, goods in 
process of manufacture, etc. (irrespective of the copyright of the Wiener 
Tagblatt), the company will acquire— £ 

Se 


Freehold property, plant, machinery, etc. . - 259,192 0 
Stock-in-trade, raw material, — in process of 
manufacture, etc. $ : F . 210,800 o 





£469,992 0 





An order winding up the company was made on 2nd 
May, 1891, and the Official Receiver has just issued his 


a 
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summary of the statement of affairs of the company, which 
may be summarised as follows :— 


(I.)}—As REGARDS CREDITORS. 





LIABILITIES. ASSETS. 





Unsecured creditors . a a Cash at bankers . 


hi b: - 
Loans on debentures (de- ” — ory serve 
ducted contra to extent of 


43,488. 6s. 11d.) . . 19,711 13 


Preferential creditors ‘ ‘ 180 16 


Unpaid calls : . - 3,466 © © 


Estimated total assets . . 3480 0 


Deduct debenture bonds x 
contra . ‘ 3,488 Oo O 


421,152 19 9 Estimated net assets . BY 





So that, subject to any amount to be realised from Mr. 
Bottomley’s estate, which is being administered in the Bank- 
ruptcy Court, the statement shows total assets other than 
unpaid calls amounting to £22. 6s. 11a, and an estimated 
deficiency of liabilities over assets of £21,152. 19s. 9d. 


(II.)}—As REGARDS CONTRIBUTORIES. 





CapiTaAL IssuED AND ALLOTTED, 





ge ai < S. e 
4,088 shares of £10 (269 Total deficiency . ‘. - 94,832 19 9 
shareholders) . , - 40,880 0 O 


3,280 preference shares of 
410 (263 shareholders) . 32,800 0 O 


Add deficiency as above . 21,152 19 9 





£94,832 19 9 £94,832 19 9 


The final allotment was made on the 25th March, 1890, 
when 3,888 ordinary and 3,280 preference shares were 


allotted, and debentures amounting to £27,600, making a total 
of £90,280. 


Three days after allotment, the board resolved to pay 
to Mr. Bottomley £75,000, he agreeing, according to 
the minutes, to accept shares and debentures for the balance 
of the purchase-money of £600,000. Some further amounts 
were subsequently paid, and the company now claims against 
Mr. Bottomley’s estate to the extent of £88,500 for sums 
stated to have been paid to him, although, apparently, ‘no 
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single business was ever transferred to the company. The 
businesses which, according to the prospectus, were to be 
purchased by the company appear to have been held by Mr. 
Bottomley under contracts giving him options to purchase on 
terms which involved the payment of a large sum of money by 
a fixed date; the terms of the contracts not being complied 
with, though from time to time renewed, until the end of 
September, most of the options, it is said, ultimately lapsed in 
consequence of Mr Bottomley’s inability to provide the 
necessary cash payments, and, as he states, to the inability of 
the company to make him sufficient cash payments. The 
result is that for the large sums paid the company has at 
present received no value whatever, nor has it ever earned 
any profit, although, on the 25th September, an interim 
dividend of 8 per cent. per annum on the preferential and 
15 per cent. per annum on ordinary shares was declared. 


The deficiency is said to be approximately explained as 


follows :— 

ew 4 
Salaries, rent, miscellaneous expenses, etc. . > 982 19 I 
Interest on debentures . ; ; 4 : ; 8.017 35° <2 
Directors’ fees. . : * : ; - 1,116 13 4 
Dividends paid . ‘ ; ; é . a es 
Law and auditors’ charges ‘ : : ; 860 10 0 

Payments to vendor on account of purchase-money, 

and for working capital, for which no con- 
sideration received . ‘ ; ‘ ‘ . 88,500 0 oO 
Unpaid calls, estimated as irrecoverable ‘ , 200 0 Oo 
£94,832 19 9 





With the view of obtaining an order for the public 
examination of persons connected with the company, and for 
repayment of moneys which may have been. improperly dealt 
with, the Official Receiver proposes to report to the Court that 
in his opinion further inquiry is desirable as to matters relating 
to the promotion, formation and failure of the company. The 
public will await the result of any such further inquiry with 
interest, and meantime comment must be suspended. 


In the case of the Hansard Union, the winding-up order 
was made on 13th May, 1891. The Official Receiver states 
that it has been found impossible to prepare a complete and 
reliable statement of affairs at present, but he has been 
permitted the use of an approximate statement of affairs, 
prepared on the instructions of the Debenture Corporation, 


- 
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showing the approximate position of the company’s affairs, as 
at February 28th, 1891. This statement shows :— 





LIABILITIES, ASSETS. 
Bois. hs Bi awk 
On debentures . - 265,969 2 Freehold and _ leasehold 
Unsecured creditors - 51,848 10 7 premises . : - 61,090 18 10 
Contingent on bills under Plant, etc. . 2 - 326,388 14 2 
discount expected to Furniture, etc. ° ° 2,179 I 7 
rank . ; ° a 657 15 7 Stock . ; . - 96,264 18 6 
_—_—_—_ Book debts . + 99,463 II II 
£348,475. 8 4 Bill receivable _ : 7,882 10 I1 
Share capital — Arrears of calls # . 535434 0 O 
Less shares, the calls on Cash at bankers and in 
which are considered hand . : : - 11,006 12 10 
irrecoverable . + 922,690 0 O a 
609,710 8 9 
Deduct— 
Liabilities incurred by 
receiver . . - 50,066 8 11 
Net assets subject to 
realisation . F - 559:643 19 10 
Goodwill of the various 
businesses . 4 « §12,334 16 5 
Amalgamation expenses . 15,489 15 IO 
Amounts owing by vendors 
and others, considered 
doubtful . ‘ - 124,199. 2 8 
Balance of profit and loss 
account . ° ° 59,497 13 7 
41,271,165 8 4 41,271,165 8 4 

















From the Official Receiver’s observations it appears that 
the company was promoted: by Mr. Bottomley, the managing 
director, and others, with a share capital of £375,000, the 
whole of which was applied for and allotted on April 10, 1889, 
and was formed to acquire certain printing and publishing 
businesses, including the copyright of Hansard’s Parliamentary 
Debates. The vendor was a nominee of the promoters, and 
the negotiations for purchase appear to have been conducted 
by Mr. Bottomley. The purchase was completed, and the 
company paid for the businesses £325,000. The owners of 
the businesses are said to have received £247,940 as their 
sale prices, the difference being £77,060. It is said that a 
large proportion of the purchase-monies was for goodwills, 
that so far as can be estimated the businesses have since been 
conducted at a loss, and that the price paid was excessive. 


‘In July, 1889, the capital of the company was increased by 


4125,000, all of which was subscribed for, with the object of 
acquiring certain paper mills and printing works at Cullompton, 
Devon, and at Redhill, The Cullompton Mills are said to have 
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been purchased from the firm working them by Mr. J. M. 
Isaacs, brother of Sir Henry Isaacs, a director of the company, 
for a sum not exceeding £18,000, and to have been sold by 
him to Mr. Dollman, a brother-in-law of Mr. Bottomley. Mr. 
Dollman, it is stated, also bought the works at Redhill for 
47,500. The purchase-money ultimately paid for the two 
properties by the company was £70,000. 

In October, 1889, an interim dividend of 8 per cent. per 
annum was paid upon the strength of the managing director's 
report ; andin March, 1890, a balance-sheet was issued, and a 
further dividend, making a total of 12 per cent. on the 
ordinary and 8 per cent. on the preference shares for the 
period ending 31st March, 1890, was paid. The assets 
brought into the balance-sheet are said to have been over- 
estimated, and no reserve made upon debts due, amounting to 
453,545, including 4 30,275 said to be due from Mr. Bottomley, 
the managing director. The stock shown at £52,926 is now 
put at about half that value, and no allowance was made for 
depreciation. Subsequently a resolution was passed to 
increase the capital of the company to £1,000,000, with a 
view of acquiring further businesses, and debenture capital to 
the extent of £250,000, underwritten by the Debenture 
Corporation, was issued. The public subscribed for the 
debentures and new shares to the total amount of £244,060. 
The promoter of the extension scheme is said to have been 
Mr. Bottomley, who, through a nominee, sold the additional 
businesses to the company for 4525,000, the total purchase- 
monies payable by him to the-owners being, it is said, 
4420,000. The purchases were completed, so far as the 
company was concerned, but apparently the vendor only 
completed the purchase of three of the businesses, and the 
purchase of some were completed by the Debenture Corpora- 
tion, or by the company, at a further cost of 431,000 in cash, 
and £20,000 in debentures. Two of the purchases are still 
incomplete. 

A Receiver is in possession of the whole of the company’s 
businesses in respect of the first debenture issue of £50,000. 
The present value of the assets shown in the account 
cannot be clearly ascertained; but the tangible assets are 
roughly estimated at £422,000, in addition to goodwills, 
copyrights and claim against the vendor. The total liabilities 
to shareholders and creditors, as will be seen above, amount 
to £1,271,165. 8s. 4d., exclusive of the costs of liquidation, 
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In this case also the Official Receiver proposes to report 
to the Court that, in his opinion, further inquiry is desirable. 
We describe these two cases, which, as well from their 
magnitude as from the nature of the statements set out in the 
reports, have attracted a large amount of public attention, as 
illustrating the new procedure under the Companies Winding-up 
Act ; and no doubt our readers will be interested in following 
them to their close. Whatever be the result of any further 
inquiries or proceedings in these particular cases, it is clear that 
in all cases where there is any ground to suspect improper 
dealings a public inquiry is advisable, and that the exposure 
of any wrong-doing that may be found will act as a warning 
to the gullable public, and, it is to be hoped, as a determent 
to other would-be wrong-doers. 


li 
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BANKERS’ PROFIT MARGINS IN THE PAST HALF-YEAR. 


{IX months ago we remarked that rates of interest and 
discount had reached the crest of a long wave, which 
had tended to rise since the year 1886, and had gone 
on rising until its force was more or less spent in the 

Ox Baring crisis of last November. We have accordingly 
to report a lower average value of money during the past six months 
than in the corresponding half of the previous year. This is, so far, 
adverse to banking profits; for-the higher the value of what bankers 
sell—the use of credit and money, that is—the greater are their gross 
profits and the better the conditions of business for money-dealing 
institutions. The average Bank rate of discount has been 3% per 
cent. during the half-year, and only for a month or two in the middle 
of the period was the official minimum above 4 per cent. The 
average market rate, on the other hand, has been 2%, leaving a 
considerable margin; and the wider the margin betwéen market 
rates and Bank rate, the worse the profits of banks—always as a rule. 
The half-year, however, has been one in which rule and precedent 
have been departed from, and it is unusually difficult to estimate the 
results of banking business. Remembering the low value of money, 
the considerable margin between Bank rate and the market rate, and 
the fact that the Bankers’ Clearing-house returns have testified to a 
diminished turnover, especially of Stock Exchange business, and the 
other notorious fact that banks have lately been induced to keep in 
the aggregate several millions more money unemployed than had 
been their custom, it seems likely that the profits and dividends of 
the great banks will be found to have been hardly maintained. 
Prices of securities have fallen, moreover, and altogether auditors 
and bank directors will have very good excuse for writing down 
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assets and diminishing the dividends distributable. The profit 
margin is higher, however, than that which was brought out for the 
first half of last year, and any considerable reduction of dividends 
we should hope is not necessary. Beyond this it is useless to venture 
at present; but, for reference, the usual tables may be recorded, 
thus :— 


AVERAGE RATES COMPARED. 





First Half Second Half First Half 





of 1890. of 1890. of 1891. 
Per cent. Per cent. Per cent. 
per annum. per annum. per annum, 
L id Le a Pa “ee 
Average Bank rate ss ‘ 7 . 440 4 16 3 10 








o ° 
Average market rate (best three months’ bills) cae eS 4 5 6 217 6 
6 6 


Difference . : ‘ ~|hr ¢ @ [£0 % | £0 12 











PROFIT MARGINS ON DISCOUNT RATE ONLY. 

















First Half | Second Half First Half 
of 1890. of 1890. ~ of 189z. 

Percent. | Percent, Per cent. 

per annum per annum, per annum. 

Pay Sey Me ORS: a 4s." a, 

Average market rate (best three months’ bills) 3°) 8 tie § @ “17 6 
Average allowance on deposits. f ‘ “Se fee eo 26 6 
‘* Profit margins ”’ F - | 4010 0 | hi 2 0 | 40 17 6 








BANK OF MONTREAL.—The following appeared in a New York paper :—‘‘ Montreal, Que., 
June 1.— The Bank of Montreal general meeting took place this afternoon. The annual state- 
ment, the appearance of which recently caused such a sensation in the financial world, was 
presented by the general manager. The chief features of the meeting were the addresses of 
the president, Sir Donald Smith, and of Mr. Clouston, general manager. In regard to the 
work of the year, Sir Donald Smith said that although the statement showed net profits less 
than former years, the directors felt assured that the earning power of the bank was such that 
no pps need be feared for the future. The earnings had been entirely satisfactory, 
and had it not been for exceptional losses impossible to control, the directors would have been 
able to make an excellent showing. In 1885 the balance to profit and loss account amounted 
to $379,569, and this year, after all expenses, a balance was shown of $459,728. Referring 
to the effects of the McKinley Act, President Smith said the outcome of business throughout 
the country had not been good, but there were indications that Canada would find other 
markets and go on progressing. The new Banking Act, it was announced, would come into 
effect July1. The principal provision of the new Act is a guarantee of 5 per cent. on the part 
of all the banks to assure the circulation of the whole. General manager Clouston explained 
that the recent losses were due to a decline in the bank’s securities on account of the Baring 
Bros.’ trouble. Dwelling on the business situation, he expressed the opinion that the 
commercial community was in no position to stand a succession of bad years. There were 
too many people in business with insufficient capital, and there was the greatest necessity for 
prudence. Business for some time had been conducted with little profit, and losses had been 
above the average,” 
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CERTIFICATES AND CERTIFICATIONS. 


Keegy N Tomkinson v. The Balkis Consolidated Company, 
A020 Limited, the Court of Appeal has now decided that a 
company which has issued a certificate under its seal, 
certifying a transferee to be the owner of shares in the 
company, cannot, in the absence of fraud on the part of 
the transferee, deny his title to the shares. The case is one of several 
arising out of the frauds of one Powter, who, apparently in con- 
junction with some of the officials in the company, succeeded in 
transferring the same shares to several different persons. In the 
recent case of Bishop v. The Balkis Consolidated Company, Limited, 
it will be remembered that the Court decided that a mere certification 
of the transfer did not estop the company, so that aclear line is now 
drawn between a certificate and a certification. In the present case, 
Tomkinson’s case, the plaintiffs, in consideration of an advance to 
Powter, obtained from him a blank transfer of 1,000 shares in the 
company, which bore upon its face a certification by the company 
that the certificate had been lodged. Had the case stopped there it 
would have been exactly the same as Bishop’s case, in which it was 
held that the company was not bound by the certification; but 
subsequently the plaintiffs filled up the transfer and lodged it with 
the company, who duly registered it and issued a certificate under 
its seal, certifying that the plaintiffs were the owners of the 1,000 
shares. The plaintiffs then sold the shares, but the company 
declined to register the transfer to the purchaser upon the ground 
that the plaintiffs were not the true owners of the shares, as the 
transfer from Powter to them was void, Powter having previously 
transferred the same shares to Messrs. Maitland and Balfour. The 
plaintiffs thereupon bought fresh shares at an enhanced price for the 
purchaser, and obtained judgment against the company for the price 
of such shares. The Court held that the company was clearly 
estopped by the certificate from denying that the plaintiffs were 
entitled to the shares, and the Master of the Rolls, in giving judg- 
ment, said, that if a person made a representation to another person 
of the existence of a certain state of facts, intending that other 
person to act.upon such representation, and if that other person 
believing in the representation did act upon it to his detriment, the 
former was estopped from denying the existence of those facts. In 
this case, by giving the plaintiffs the certificate the company had 
represented that facts existed, which entitled the plaintiffs to be 
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registered as the owner of these shares. The plaintiffs had acted 
upon this representation in the belief of the existence of their title to 
the shares, and the company were therefore estopped from denying 
that they were entitled to the shares. 

The bearing of this case upon the cases arising out of the Barton 
frauds will be seen; the facts relating to those frauds, and the con- 
sequent agitation upon the Stock Exchange, will be fresh in the 
recollection of our readers, or may be found on reference to the 
numbers of this Magazine for May, 1890, and the following months. 


———__----- 
MONEY IN AMERICA. 


HE strong belief that all losses of gold by export from 
New York will be made good by a reflux in the autumn, 
in payment for grain to be exported to Europe, has 
obscured the lately-growing fears of a premium on gold. 
Bradstreet’s remarks that “banking firms and other 

lenders have for some months past been lending money on time only 

with a clause in the obligation providing for the repayment of the 
loan in gold if demanded. Foreign houses, which lend exchange, 
have also, by this method, provided for repayment in a gold 
standard. . . . . . these proceedings are indications of the 
view which bankers take of the contingencies involved in the 
continuance of the drain of gold and the constant increase of the 
proportion of silver and silver notes in the country’s currency.” The 
interior has already absorbed large quantities of the silver notes, and 
as prices of produce have risen, much money will further be required 
to move the crops. The Treasury surplus will be all wanted in 

August and September, and the chances are that money will be tight 

during the autumn months in America. No regret is felt on that 

score, as the operations of syndicates—which might otherwise corner 
and lock up grain—would be frustrated, and trade and traffic would 
go on perhaps the more freely in consequence. 

During a recent controversy between the Dazly News ond the 
Statist, the question being whether America would draw much gold 
from London, the former journal asserted that the drain would be 
manageable, and gave the following reasons :—“‘ The statement is 
current in well-informed quarters that the Bank of France has been 
induced to promise to release 200 millions of francs—that is to say, 
eight millions sterling—in the autumn, to pay for imports of grain 
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MONEY IN AMERICA. 19 
from America. The Bank of France would have refused to part with 
this large part of its stock of the precious metal had the object been 
financial—e.g., to furnish loans to Portugal or South America—but, 
as it isa question of paying for the necessary food of the French 
people, in consequence of the bad crop prospects in France this year, 
the Bank of France, we are assured, has made no difficulties. This 
is an important matter. While it is still doubtful whether America 
will really want much gold from Europe, the Bank of France thus 
holds what may be called a:“ second reserve,” which will relieve the 
Bank of England of the much-feared American drain. The Séatzs?, 
whose opinion is always respectable, seems to harp too much on the 
American drainin the autumn. Such things, when long known in 
advance, are nearly always discounted or prepared for. The Svatzs?, 
moreover, leaves out of account the low price of cotton, and the 
following figures may serve to show what in past years has been the 
relative importance of cotton and other exports from America. So 
rapidly is the territory of the United States “filling up” that the 
population may have to import breadstuffs within the next five years, 
instead of having a surplus for export.” The Dazly News then 
supplied the following table :— 


EXPORTS FROM UNITED STATES. 


(In millions.) 


Year ended. BREADSTUFFS, CoTTON TOTAL Exports. 
June. Value. Quantity. Value. Value. 
1880 eo 459 es . 288e Tb: ka 444 ee 4172 
1881 ies 56 fas 2,190 ade 52 = 184 
1882 nee 38 ats 1,740 ~ 41 ase 153 
1883 bes 43 ase 2,288 te 52 oe 168 
1884 ves 34 i 1,862 vas 40 se 151 
1885 wee 33 aie 1,892 ie 42 ane 151 
1886 sive 26 ‘oe 2,058 bie 42 exa 138 
1887 ~ 34 a 2,169 = 43 ete 146 
1888 ae 27 ‘ 2,264 Bee 47 ae 142 
1889 © st 28 4 os Set 55 ‘et a 
1890 ia 29 , — 53 j 


The price of cotton is so low—it is 434d., against 6%d. per lb. a 
year ago—that the main item of American exports in the /ater 
autumn will certainly be reduced. Whether the values of exports of 
breadstuffs from America are capable of rising to what they were in 
1880-1, European crops being small, while the price of wheat is Ios. 
a quarter higher than in recent years, remains to be seen. 
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Mr. JOSEPH CorRIE, accountant, Bank of Scotland, Dumfries, and Mr. John A. Moodie, 
solicitor there, have been appointed joint agents of the Bank of Scotland in Dumfries, in room 
of the late Mr. Johnston. 


2 ° - 











20 
THE COURSE OF WHOLESALE PRICES. 


maintained with wonderful steadiness, considering the 
stiffness of the money market at times, and the natural 
effects of a crisis like that which was smothered, but 
not entirely extinguished, last November. In January 
last, when publishing a compilation showing the course of prices for 
some time previously, we remarked that there was no room for any 
great depression, notwithstanding that crisis, because prices were on a 
low level. As it turned out, there has been no decline at all for the 
first half of this year, but on the contrary, a rise. 

In March the aggregate of prices, as expressed by our Index 
Number, had risen 4 per cent., that is, from 2,502 at the end of last 
year, to 2,610. There has since been a retrograde movement, but not 
sufficient to destroy the whole rise, and we now find the Index 
Number to be 2,569, which is a rise of nearly 3 per cent. from the 
record for the end of last December. Unfortunately, when we 
examine the details, we find that the maintenance of prices has an 
unfavourable root-cause—z.é., it has proceeded largely from the fact 
that wheat has risen greatly in the markets of the world, and thesame 
with other grains to some extent. 

The very bad harvest in prospect in France, combined with poor 
to moderate crops in the rest of Europe, make it imperative that 
large quantities of bread-stuffs should be imported from America and 
elsewhere by Europe; and there has been an anticipatory rise in the 
Gazette average price of wheat, from £1. 12s. 3d. per quarter at the 
end of last year, to 42. os. 2d. at present. Deficient crops cannot be 
a sound basis for congratulation, and therefore, the rise of prices can 
only be looked upon with suspicion, signifying, as it does, not a 
renewed leap forward in trade, but a prospective deficiency of‘supplies 
which, by raising the cost of bread-stuffs, must diminish the purchasing 
power of the people of Europe. 

Of course, America is not losing. Western farmers foresee the 
opportunity of repaying their heavy mortgage indebtednesss, and in a 
general way of setting themselves right, financially speaking, of being 
in a position to get requisite machinery, etc., while the railroads and 
American trade, generally, will be benefited at the same time, if, at 
the expense of European consumers. The price of iron and other 
metals has been about maintained, but a speculative rise in Scotch 
pig-iron has had something to do with the keeping up of Middlesboro’ 
iron, which is the article recorded in our table. Copper appears to be 
really scarce, in consequence of the increased demand for sulphate of 
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copper for vine dressing. Finally, the cost of wages is as yet showing 
no distinct declension, for the ’busmen’s strike in London for less hours 
and more pay has been successful. The Board of Trade report on 
the skilled-labour market, for June, mentions a number of strikes 
which obscure the position of the labour market ; but, the proportion 
of unemployed being only 2°98 per cent., it is clear that employment 
is still good and that wages are fairly high. It is true that the per- 
centage of unemployed was a year ago 1°96, but the British workman 
is clearly in the position of Jeshuron just now. While wages remain 
high, it is next to impossible that prices in the manufacturing trades 
should be low. 


INDEX NUMBER OF WHOLESALE PRICES. 


December, 1890 ‘ 2,502 April, 1891. . 2,594 
January, 1891 ° 25535 May, 35 ° . 3) 
February, 99 . 2,550 June, ,, . é 2,569 
March, 9 ‘ 2,610 
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DIRECTORS vw. MANAGERS. 


(From a Mercantile Contributor.) 


T the meeting held early in June, when the representatives 
of the London banks, assisted by several gentlemen 
acting for provincial and Scotch banks, purposed con- 
certing measures for the support of the Bank of 
England, “ managers” were not at. first invited: The 

Scotch banks, however, signified that directors could not come all the 

way from Scotland for such meetings and, if they did, could not bind 

their boards; besides which the managers were left with discretion 
to regulate the rates for discounts and advances. The Scotch 
system of bank management is altogether different and, truth to 
tell, somewhat superior to that of London, allowing that the methods 
of the London banks differ zzzer se. Generally speaking, the 
directors of the big London banks too often hal/-manage affairs, and 
meddle to an excessive extent, without very good results, and tie the 
hands of a deferential manager, or inflict a certain amount of 
friction on the manager who is of a more contentious and independent 
character. It would be feared too, but for instances to the contrary, 
that the system of manager-managing by the London boards does not 

tend to bring out capable men. Directors are too prone to appoint a 

deferential man, and do not always get the most capable manager for 

so responsible a post as the administration of institutions, each of 
which controls from ten to forty millions. It is always understood 
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that a crisis in affairs brings out the capable man, whether the crisis 
is in finance, or banking, or war, or politics ; but whom has it brought 
forward on this occasion? Apart from Mr. Lidderdale, of the Bank 
of England, it is difficult to point to any prominent instances. A 
bank director may have made his money in bacon, or dust, or oil, 
and is, on the ground of his wealth, qualified to hold a great many 
shares in a particular bank, but he is not necessarily qualified with 
the knowledge, prudence, reticence, or grasp of the situation to 
manage the affairs of a great institution with peculiar and special 
surroundings. A monied man is, as a rule, not the kind of man to 
doubt his own capacity ; at the same time such a man seldom rises to 
the occasion—he is otiose almost necessarily—and bitter complaints 
have been heard of the way in which boards of directors sit them- 
selves paralyzed by fear during a crisis, communicating their 
fears one to another, and agreeing to nothing but to hamper and tie 
the hands of their manager, who is struggling with impracticable 
customers downstairs. These complaints do not come from the 
managers, but from the customers of banks, who suddenly find their 
accommodation cut off, and themselves driven to distraction, without 
any sort of preparation or notice. They, being human, can hardly 
do otherwise than attribute their sudden trip-up to the fearfulness of 
a number of worthy old gentlemen, whose attention, as a rule, is 
given rather to small details and the routine of the board-room, and 
not to efforts to grasp the situation and to prepare for accommodation 
at the right time. The Scotch board of directors appear to know 
when to act and how to act. They do not paralyze the hands of their 
managers in an ordinary way, but they keep a general watch over the 
policy of their banks, and, when necessary, they work together with a 
will—witness the prompt way in which they combined at the time of 
the City of Glasgow Bank crisis of 1878. Their managers also know 
how to work together, but it is the rarest thing to see two general 
managers of London banks coming into contact. In London the 
managers appear to regard one another as rivals ; the boards of the 
great banks are often engrossed with the consideration of their 
commercial-social standing, and any idea of working together for the 
common good has only been held by a few of the very strongest and 
best of the bankers. There is a marked aristocratic element in 
banking, and numbers of social grades have come to be recognised 
among the leaders of banks. Something like the etiquette in the 
medical profession now exists, and it takes as long to learn the 
various grades and to do what is thought the right thing, in the 
matter of deference on the one hand or “ swagger” on the other, as 
‘it does to learn the practical details of banking business. 
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ADVANCES TO CUSTOMERS. 
[Communicated.] ° 


@eyN actual banking practice there is no department which 
Q causes more anxiety or gives more careful thought and 
searchings of heart to managers and directors than the 
item, “advances to customers”—a sort of generic 
term which includes in its wide scope bills discounted 
and money lent on any and every kind of security. Especially after 
such an occurrence as the late Baring crisis the bank manager’s mind 
is peculiarly exercised in the all-important question how the house, of 
which he is the’motive power, stands with regard to available assets 
in a case of emergency. No prudent manager will ever allow himself 
to be decoyed into locking up more than a certain percentage of his 
funds, and will investigate with the utmost caution all applications 
made to him by his customers for accommodation. To lend money 
on marketable security is safe, provided the security be not of the 
Argentine class ; but to advance some hundreds of thousands on land, 
or coal mines, or security of that class, is risky in the extreme. It goes 
without the saying that every bank must have a certain amount of 
money locked up. There are customers whom it would be suicidal to 
offend, and who want accommodation on the security of land and 
houses. That is all very well provided that a reasonable proportion 
be not exceeded. No banker would be called at a day’s notice, be 
the “run ” severe as it could, for a// his funds. There are in all cases 
some customers who would remain loyal to the old ship, but that 
loyalty must not be presumed upon too far, and what inclination may 
dictate, discretion may interdict. 

With London bankers “ City ” experiences of the fluctuations of 
credit have had their effect, and the watchword, of the largest and 
most important banks, at least, is prudence. How far this obtains 
with private banks is a great question, since the general public are 
quite in the dark as to their proceedings—they issuing no balance- 
sheets. 


At the close of the past year the item “ bills discounted and 
loans ” stood with thirteen of the large clearing banks as under :— 





Alliance . : ‘ . £3,679,217_ | London Joint Stock ~ £11,588,999 
Central . ‘ ; ; 941,414 London and Provincial . 3,466,281 
City ‘ ‘ . - $378,718 London and South Western 2,650,359 
Consolidated . " - 330455779 London and Westminster 15,227,532 
Imperial . ‘ + 3,196,765 National ° . - 7,467,792 
Lloyds . ‘ i » 12,033,858 | Union . . . ¥ 7,762,081 
London and County . . 20,925,198 


Or, in other words, these thirteen banks had advanced to their 
customers £97,363,993. 
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Now it is most important to notice, when considering this item, 
to take side by side with it the amount of the liability on money 
deposited by the customers—that is to say, the totals of the current 
and deposit accounts. With the same thirteen banks these stood 
thus :— 


Alliance . > = - 44,525,092 London Joint Stock - 411,617,701 
Central . = ° - 1,706,656 London and Provincial . 5,698,336 
City ; 3 - 6,211,211 London and South Western 4,891,945 
Consolidated : ji - 3,628,144 London and Westminster 25,883,309 
Imperial . . ; - 3,604,330 National ‘ ‘ + 10,058,151 
Lloyds . + 19,277,245 Union . : ‘ + 13,630,034 
ation and County + 33,809,436 


Or a total of £144,541,590, or °67, which is, after all, a rather big 
proportion. 

Unfortunately, some banks in the provinces are not equally careful. 
While the water is smooth and the wind is fair all goes well; but let 
the wind rise and the waves of trouble toss the ship ahout, and 
shortening the sails is not so easy a task. We take a few striking 
examples :— 


Deposit and current Bills discounted, and 
accounts. loans. 

Bank of Bolton . : 3 ‘ “4 1,018,796 . ‘ . “& 1,042,944 
Bradford Banking Co. . . . 2,096,432 . . . 1,881,324 
Bradford Old Bank . ; ° + 2,292,648 . ° ° + 25495,322 
Craven Bank : 1,906,651 . ° ‘ + 1,939,136 
Halifax and Huddersfield Banking Co. 972,383 . ° . . 1,221,896 
Huddersfield Banking Co. . ‘ 2,815,475 . ‘ ‘ + 3,061,731 
Lancashire and Yorkshire . . + 2,843,074 . ' ‘ - 2,558,114 
Pares’s, . . . + 1,443,707 . . . + 1,443,740 
Northamptonshire Union . : o Eppenees =. ° ‘ - 1,682,827 
Preston Banking Co. . : - 1,346,000 . . . - 1,104,000 
Stamford, Spalding and Boston ‘ - 2,058,830 . ° x - 1,739,012 
Union of "Manchester ; a ; + 2,526,868 . “ 7 - 2,317,479 
West Riding Union . ° ; - 41,369,897 . : - + 1,288,248 

Total . ji : 424,512,516 . ° ‘ 42397759773 








The figures of these other thirteen banks work out to ‘97, which is 
unquestionably far too high. It is, of course, quite possible explanation 
could be made: we only work on the balance-sheets before us. In 
fairness we are bound to admit that we have selected the most 
extreme cases in order to prove our point. There are many provincial 
banks whose proportion of advances to deposits compares most 
favourably with that of the London banks whose figures we have taken. 
So long as all goes well the preponderance of the item “advances ” 
means increased profits and abnormally high dividends; but is this 
consistent with safety? Would it not be far better to pay a lower 
dividend, and secure a stronger position? How would it be in case 
of an emergency ? Imagine a run on a bank who has advanced up 
to the hilt—where would it stand? Where is the staple reserve to 
meet the demand? The amount of cash, actual cash, available is 
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Lilliputian, and would soon vanish. Then what? Though perfectly 
solvent, a stoppage must take place, and stoppages are harmful, 
terribly harmful. It is a long day before a bank that has once 
suspended payment can reinstate itself in public confidence. 

No, there is moderation in all things—moderation begotten of 
discretion. “ All things are lawful unto me, but all things are not 
expedient,” is an utterance capable of very varied interpretation, and 
certainly it may be used quite apropos in the present instance. 
Although a bank manager may lend his cash up to the hilt, it is a 
great query whether, though it may be quite lawful, it is in any way 
expedient. 

At such times as these the public attention is more than ever 
directed to the stability of all financial houses, and the position 
each would occupy in a state of high and unexpected pressure. 
With a good margin between advances and deposits, a good cash 
balance, and a set of first-class, immediately-convertible securities, 
confidence is engendered and maintained. Let the dividend be never 


so small, public confidence is to a banker the fous et origo of his 
existence. 


—~> 
> 





OUTSIDE BROKERS. 


One of these seeks to impress the public by circular, 
with a reference to what he calls “the legal limit of 
one-third of the-liabilities ” lately held as reserve in the 
Bank of England; whereas, there is no limit apart from 
the Sesindien of the directors. But such innocent vagaries are not 
the worst things of which complaint is heard. The courts of law 
are the only controlling power over fraudulent outside brokers, or 
over such as have not established a reputation for straight dealing. 
Members of the Stock Exchange, who “ are not allowed to advertise,” 
are under the control of the committee for general purposes, which 
usually manages to check flagrant abuses before the public have , 
serious cause to complain of members. There is reason to believe 
that the small middle-class public are under the impression that 
members do not open speculative accounts for clients. Were that so, 
nine-tenths of the brokers on the Stock Exchange would starve 
steadily, instead of occasionally. The impression that only outside 
brokers open speculative accounts seems to have been the cause of 
much gambling in stocks with players who use loaded dice. This 
impression seems to have induced small tradesmen, farmers and 
others desirous of speculating, to entrust cash and securities with 
brokers and dealers untrammelled either by rules or reputation. 
The fraudulent broker induces speculators to lodge cover; after 
which it remains for his clients to induce him to restore it. 
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LONDON TRADE DECLINE. 


4 Gs N the main, the future growth of London will be deter- 

v# mined by the occupations. Should those stagnate, 
growth cannot long continue; and should the decline 

of recent years be prolonged, current apprehension 

about an illimitable Landon in area and population 

may be at once dismissed. Before briefly noticing the occupation 
development of London from the close of the last century to 1866— 
when its high-water mark was reached—to the present time, during 
_which there are various indications that the down grade has been 
entered upon, what is about to happen to its prejudice should first 
be pointed out. With the opening of the Manchester Canal, now a 
certain and not a remote event, the Eastern trade of London will as 
certainly go to Manchester as previously it followed the Suez Canal 
and left the Cape route. -Now-a-days, carriage of merchandize 
trenches so much on profit, that sentiment has lost its hold on 
shippers and importers; and, all round, on imports and exports, the 
estimated future saving to Lancashire and Yorkshire, by availing 
themselves of the Manchester Canal, will be twenty-five shillings a 
ton, for weight or measurement. Accordingly, Manchester promises 
to become, by an early day, a great shipping and financial centre, 
although there may appear to be a difficulty in reconciling the fore- 
cast with the condition of Liverpool, which occupies a nearly identical 
geographical position. Liverpool, in the first place, has suffered 
from the slowness of emancipation from custom by the shipowner, 
Why should a London or Southampton ship have gone to Liverpool 
to load or discharge, when it had been usual to berth at Southampton 
or London; and especially, when nothing was to be gained to the 
shipowner by so doing, however much might have been saved to 
Lancashire and Yorkshire? Next, locally, Liverpool is little more 
than a speculative cotton centre; and between the two states it has 
gone down, and probably will remain down. The real energy of 
Lancashire centres in Manchester as that of Yorkshire in Bradford. 
To both centres the saving of twenty-five shillings per ton in carriage 
will prove a weighty factor in profit earning, as in help to offset the 
losses in exchange. Thus what Liverpool failed to achieve Man- 
chester may accomplish. The canal will be to Manchester what the 
Clyde has been to Glasgow, for the modern shipowner has rid himself 
of the prejudice of his class. The “ globe trotter” is now to be 
met with on every sea and in every harbour. And its example has 
not been lost on such great corporations as the British India Steam- 
ship Company, some of whose ships now regularly load and discharge, 
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partly in the Albert Dock, and partly at Antwerp or elsewhere. And 
therefore, later on, to substitute Manchester for Antwerp would not 
be a great difficulty. As for the Peninsular and Oriental Company 
doing likewise—why not? If hereafter Lancashire and Yorkshire 
Eastern trade is to establish itself in Manchester, the ships of that 
company, like others, can only continue to pay dividends to their 
shareholders by going where freight is to be taken and found. And 
were the Peninsular and Oriental and the British India ships to shift 
from London to Manchester, the Orient, the New Zealand, the Cape 
and the West India ships would be bound to follow, because other- 
wise the “globe trotter” would take their place. Thus, again, 
London trade appears to be doomed. Outside of shipping its 
industries are now inelastic and of small account in contrast equally 
with the past as with those of Leeds or Glasgow; and in the long 
run the purely muscular labour influx from the provinces, which 
hitherto has contributed so much to the growth of London, will 
necessarily in the absence of occupation go back to the village and 
the land. 

The indifference of London hitherto to the Manchester Canal and 
to the commercial changes which are impending from it, has a parallel 
in what preceded the opening of the Suez Canal. Nobody in Bombay, 
and not even the directors of the Peninsular and Oriental Company 
in London, believed that the Suez Canal would be ever opened ; and 
even when opened, the event was generally disbelieved both in 
London and Bombay. Sir Bartle Frere was scarcely a more 
memorable example of the prevailing incredulity than were the 
directors of the Peninsular and Oriental Company, although, on the 
occasion of his voyage to England from the governorship of one of 
the presidencies, when asked by his old friend Captain Robert 
Methven to visit the Suez Canal works, he consented, believing them 
the while to be a humbug. To his astonishment, however, he found 
them so near completion that only a narrow ridge of earth separated 
the waters, and while he was being entertained in a neighbouring 
tent, shouts were raised by the Arabs. Faith had to be kept with the , 
Emperor Napoleon by M. de Lesseps, who had pledged himself that 
the waters would be united on the Emperor’s birthday. Sir Bartle 
Frere was now a convert; and next, to convince the directors of the 
Peninsular and Oriental Company, it remained for Captain Methven 
to repair with all speed to Marseilles, where, at the office of Messrs. 
Barlatier Feissat and Son, he had a pamphlet hastily printed, 
entitled: “The Suez Canal with soundings in mid-channel from 
sea to sea, one month before the Inauguration; a report by Captain 
Robert Methven to the Managing Directors of the Peninsular and 
Oriental Company.” The report of their own commodore finally 
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overcame the incredulity of the company. The Suez Canal was not 
desired by them nor Lord Palmerston, because in an indefinite way 
it was conceived to be fraught with danger to British commerce ; 
and when not unheeded its progress was jeered at as vain 
or impracticable. Similarly now with the Manchester Canal. 
London does not wish it, and in a vague way it dreads it. And well 
it may, as probably it will wrest from London not only the Eastern 
trade, but also much of the other trade of the world. 

It will now be shown shortly that, while from the close of the last 
century until 1866 the trade of London advanced by leaps and 
bounds, it since then has fallen away more or less; first, by the loss of 
its main cash support, Messrs. Overend and Gurney ; and second, by 
what has followed from the bounties of foreign Governments to their 
shipping, and the access to the East with which the Suez Canal has 
afforded them. 

At the close of the last century London Dock was opened, 
and in the early part of the present century St. Katherine’s Dock. 
Later on the Millwall, Victoria, Albert and Tilbury Docks followed ; 
but, from the docks point of view, London trade waned when in defence 
of the interests of the dock companies the construction of Millwall 
Dock was proceeded with. And so later on, until at last Tilbury 
Dock, with its easier access to discharging and loading berths, and 
with its improved hydraulic and other appliances to take the place 
of muscular labour. For meanwhile H.M. Customs had recognised 
the wharfinger, and he, together with the repeal of the navigation 
laws,—which admitted foreign ships to the British carrying trade 
without restriction—there began that mutually destructive competi- 
tion which now virtually deprives docks and wharves of commercial 
value. So long as the London and St. Katherine Docks were 
monopolies they prospered, and muscular labour was attracted to 
them, which swelled the population and the areas of London; and 
with the recognition of the wharfinger additional labour was Still 
called for. But towards 1865 the London and St. Katherine’s 
Dock Company began to seek relief by endeavouring to get more 
result for the same money through the introduction of piece-work 
and contract. Again, in 1872, at the Millwall Dock, a difference 
arose out of the men demanding fivepence an hour instead of two 
and sixpence a day, the dock company refusing. At the same time 
pressure was put on the West India and East India Dock Companies 
to adopt piece-work and contract, but they preferred the maintenance 
of a permanent working staff, with supplement by casuals as required ; 
and to make the system acceptable the gratuity or plus of a halfpenny 
an hour was added to the regular wages when the labour of the men 
was self-denying enough to return a round profit to the dock 
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companies. Last, in 1880, the casuals struck against sweating. when 
they obtained better terms ; and ten years later there was the great 
strike for sixpence an hour, and no hiring for less than two shillings, 
Thus, for long years dock labour and capital have been in conflict, 
the latter as hopelessly striving for profit as the former for subsistence ; 
the struggle at times eased by spurts of good trade, and at other 
times embittered by periods of depression. 

Two other forces remain to be noticed, the one constructive, the 
other destructive. Messrs. Overend and Gurney, who disappeared 
from Lombard Street in 1866, attracted more labour to London than 
any firm that can be named. They were behind Scott Russell and 
Brunel in the construction of the Great Eastern. The Millwall Ship- 
building and Iron-works were theirs; and they financed the ship- 
building and engineering works of Deptford Green Dockyard, where, 
probably, more ships were built and fitted than ever elsewhere on the 
Thames. Their example proved contagious, the Thames even 
promising to rival the Clyde in ship of war and merchant ship con- 
struction and engineering. The building slips of the Thames Iron- 
works were thronged with war and merchant ships of the first class. 
Samuda Brothers were similarly engaged ; and the Dudgeons only in 
a less degree. The historic Rennies and Maudslays became ship- 
builders as well as engineers; and as marine engineers Penn and 
Humphrey increased in reputation with the years. As Messrs. 
Overend and Gurney were the origin of the movement, it so happened 
that with their fall, first animation, and next life, departed from 
industries of the Thames. 

But while London trade decline dates back chiefly to the failure 
of Messrs. Overend, Gurney and Co., the event in chief which may be 
said to have led up to its ruin was the opening of the Suez Canal. 
Prior to the completion of the canal the Eastern trade was chiefly on 
English bottoms, by way of the Cape of Good Hope, with subsequent 
transhipment in the London docks to other English bottoms for 
distribution at continental ports. Now, Italian, French and German 
ships carry direct between their own and Eastern ports, and having 
as free access to English ports as to their own, so fierce has competi- 
tion become between them and English ships in the carrying trade to 
England, that the ships of those nationalities now render to England 
the service which England formerly rendered their countries. And 
while such foreign ships, under bounties or equivalent privileges, may 
be earning profit, the English shipowner may be losing money. 
Cotton, which formerly came in considerable quantity to London, is 
not now received. - Wool is now delivered direct from Australasia to 
Havre and Antwerp; and so with other things. In short, the 
happenings of recent years have half killed the trade of London; and 
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with the opening of the Manchester Canal the remaining half *cannot 
long survive. The conditions of commercial, as of human life, are, 
in truth, first of progress, then of decay; now of elation, next of 
grief. We may still be a long way from the New Zealander on 
London Bridge, but London is certainly not to continue growing 
until it fills the earth. P, BARRY. 


a os 
THE GOLD AND SILVER PRODUCTION OF RUSSIA. 


‘<USSIA being one of the three great gold-supplying 
countries of the world, in addition to producing a large 
quantity of silver, a résumé of her production may be 
of interest. The last mining report, just issued, closes 

: with the year 1888. 

In that year, the total gold production of Russia amounted to 
2 2,146 34 pood (1 pood = 36 lbs.), extracted from 13,516 million pood of 
quartz. Most of the gold, 1,252 pood, was produced in Eastern 
Siberia, whilst 86 pood (2,752 lbs.) were produced from mines be- 
longing to the Czar. During the last ten years, Russia has furnished 
the gold market of the world with the following supply in pood :— 
1870, 2,631 14; 1880, 2,642; 1881, 2,244; 1882,2,207; 1883, 2,181; 
1884, 2,178; 1885, 2,01534; 1886, 2,040%; 1887, 2,128%; 1888, 
2,14634. Therefore, the production in the latter year was an average 
one, the largest being in 1880 and the smallest in 1885. The largest 
quantity of gold is furnished by the Government of Yakoutsk, viz. : 
464 pood, that of Amoor coming next with 377% pood. In the 
latter province the production is increasing, through the discovery of 
valuable auriferous ores in the river Djalon. A small quantity 
of gold is also washed from the sands of the rivers of Finland. 
Among the gold-producing countries of the world Russia takes third 
place, the United States and Australia occupying first and second. 
In 1888, Russia furnished 21°65 per cent. of the total supply of gold 
for the market; the United States, 30°69 per cent.; and Australia, 
25°27 per cent. 

Coming to silver, we learn that in 1888 Russia produced 924 pood, 
or 15 pood less than in 1887; but the output is far in excess of 
that of the last ten years, being :—1879, 697 pood; 1880, 617; 
1881, 576; 1882, 489; 1883, 450; 1884, 590; 1885, 687; 1886, 810; 
1887, 939; 1888, 924 pood. Thus, 1883 shows the smallest, and 
1887 the largest production. The greatest quantity of silver comes 
from the Altai mountains, the richest mines being those of Barnaoul, 
producing, in 1888, 157 pood; those of Pavlov coming next with 
133% pood. 

In conclusion, as platinum must also be considered a precious 
metal, and is used in the manufacture of coin, we may mention that 
Russia supplies a considerable quantity of this metal, viz. : 167 pood 
in 1888, which is, however, 103 pood less than in 1887. Platinum 
comes exclusively from the Ural mountains. 





[* The optional trade of the port is no doubt meant.—Eb.] 
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Monetary Review. 


Fune 20th, 1891. 


HE history of the market during June has been a 
continuous, and at one time quite precipitous, rush 
down in rates. Writing a month ago, we reported the 
rate for three months’ bills in the market at 376 per 

cent., the Bank rate then being 5 per cent. Since then 
the Bank rate has been reduced to 4 per cent. (June 4th), and 
subsequently—on June 18th—to 3 per cent. The market antici- 
pated this fall by taking in bills at less than 2 per cent. At a 
meeting held on June 5th, at the London and Westminster Bank, 
Limited, the following resolutions were passed:—1. “That this 
meeting approves of the efforts of the six banks already in combina- 
tion to support the action of the Bank of England in retaining the 
gold that they acquired.” 2. “The reserve at the Bank of England 
showing a considerable increase, present circumstances do not make 
it imperative for the banks to fix a minimum rate of discount; but 
this meeting is of opinion that it is expedient in times of difficulty 
that the banks should again meet, in order to render assistance to the 
Bank of England in its efforts to maintain a sufficient stock of bullion 
in the country.”” The Scotch banks cordially agreed with these 
resolutions. The break-up of the bankers’ combination for a time 
has brought about an old state of things, under which the bankers 
have placed their surplus balance at call with the discount-houses 
and bill-brokers, preferring to get 1 per cent. rather than leave any 
surplus unemployed. Of course, there is little or no more money 
lent under this system than before, for if there are no borrowers 
there can be no loans after a certain point. However that may be, 


the rates have tended downwards, as the following table will 
show :— 





Market Rates—Best Bills. 


Floating Bank Rate. 
Money. 


Three Months. | Four Months. Six Months, 











May 23,1891. 3% 3% % 35 % 3h % 
June2o, 5, . 22 13 % 12 % 25 4 





Movement . . — 23% —2iz — 18% 
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The primary cause of the fall—or rather collapse—in rates has 
been a large influx of gold from abroad, which was at the rate of two 
millions a week early in the month, and which has since continued, 
although at a slacker rate, gold also returning from Scotland, the 
recent 5 per cent. Bank rate having been more effective than could 
have been expected. 


As yet the foreign exchanges do not turn unfavourably to 
London, although the value of money in this market is below the 
average of rates abroad. The New York reserve banks manage 
to show increasing surpluses of cash, notwithstanding the large 
exports of gold to Europe, which, during the half-year, have been 
about 50,000,000 dollars. Another potent cause of the fall in rates 
has been the announcement that the Bank of France is prepared to 
let out £8,000,000 to £12,000,000 sterling of gold during the autumn, 
in order to pay for the necessary food which France will have to 
import in order to supplement the very bad harvest which is in 
prospect in that country. 


Overlooking such facts the City has been lately inclined to find fault 
with the governor of the Bank of England, both for his strenuous efforts 
to drag in gold during May, and for his easy attitude after the 
bankers’ combination broke up, and rates of interest fell away in the 
London market. No doubt he over-did his efforts to get gold, but 
it was necessary to keep up the credit of the Bank of England, 
which means the credit of the whole community, and the fact that the . 
Bank has advanced many millions upon the yet unrealisable “dregs” 
of the various Baring securities has made it necessary to be strong. 


Financial matters have embraced a moratorium, or delay, in specie 
payments in Argentina, proposed at first for six months, but subse- 
quently reduced to three months. The Queensland loan was at 
first a failure, but was afterwards taken at the cessation By a 
syndicate of bankers and others. Finally, however, the great success 
of an India 3 per cent. sterling issue has effaced a bad impression 
made by the financial rebuffs suffered by Australia. Silver has begun 
to take a strong turn upwards, on an American speculation. Bars 
are quoted over 45d. per oz. 

As to political affairs, the Portuguese dispute with England as 
to South African limits, more especially affecting Manicaland, is 
perhaps the chief event. Russio-French relations have been the 
subject of remark, but nothing worse. The Russian harvest pro- 
mising badly, there may be more discontent in the country to be 
reckoned with. 





STOCK EXCHANGE VALUES. 


HE general state of markets during. June has been dull, 
and prices would have given way further, but for the 
exceptional strength of the Paris Bourse, which has 
more than supported the prices of securities dealt in 

there as well as in London. In so far as Paris had been depressed 
by the Portuguese crisis, that minor and temporary depression has 
been got rid of, at any rate for a time. The total value of the 338 
securities taken monthly for comparison is now— 


42,817,211,000 
On May 22nd it was. . -  2,806,390,000 


Increase . " 10,821,000 

It is satisfactory to find a break in the downward movement, 
which had been in progress during the spring. At the same time there 
is no complete assurance of steady amendment. British and Indian 
funds, although lower, are not depressed, for Consols are now quoted 
exclusive of the July dividends. The details of other movements in 
the stock markets during the month show up a conflict of opposing 
forces, the play of which is interesting. While the general drift of 
prices on the London Stock Exchange has been downwards, in pur- 
suance of the natural tendency to recoil, after prolonged whipping 
and spurring of markets which ended in the utter financial exhaustion 
of November last, this downward tendency is more or less counteracted 
by the marked and remarkable strength of the Paris Bourse. The 
Bourse group of securities is an important one; it includes Italian, 
Spanish, Portuguese, and others, and Foreign Government securities 
are accordingly higher on the whole. It includes Suez Canal shares 
and Spanish copper mining shares, and similarly both the canal and 
mining departments are benefited by the strength of the Paris Bourse. 
Otherwise, there is little improvement of values to notice, not even 
the American department showing any courage so long as London 
refuses to buy. Home railways are kept up by traffic returns which 
are still good, and by the cheapness of money ; but the market is 
preparing for a diminution of dividends. Bank shares are generally 
lower. It does not appear that the abandonment of combination, as 
far as the attempted maintenance of rates is concerned, has been 
detrimental. The depression is most marked in River Plate banking 
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shares, and in those of banks believed to be affected by Portuguese _ 


. affairs, 


Tramway and Omnibus shares have naturally been affected 


by the successful strike of *busmen in London for better pay and less 


labour. 


TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 


DURING THE PAST MONTH. 


[o00’s omitted.] 





Nominal 
Amount (Par 
Value). 


Department, 
containing 


Market. Values. 


On Month. 





May 22, 1891. 


June 20, 1891. 


Increase. 


Decrease, 





4 
800,194 
36,378 


495416 
21,375 
907,878 
201,166 
114,486 
105,616 
50,385 
56,014 


93,057 
51,532 
10,742 
16,910 
83,261 

' 37,419 
7,038 


6,550 
39203 


693 
17557 


4,066 
8,553 


15 British and Indian 
Funds ° 
8 Corporation (U.K. ) 
Stocks . 
11 Colonial Gov. do. 
4 Do. Inscribed do. 
30 Foreign Gov. do. 
19 British Rail. Ord. 
14 Do. Debenture do. 
12 Do. Preference do. 
5 Indian Railway do. 
8 Railways in British 
Possessions do. 
11 American Ry. Shs. 
11 Do. Bonds (Gold) . 
5 adh do. (Stg.) . 
II For Railway . 
6 Do "Ciliaions ° 
33 Bank Shares . 
ae oe Stocks 
Col. and For.) 
9 Fiten Land. a 
5 Trust Cos. 
4Gas. 
18 Insurance . 
8 Coal, Iron & Steel 
6 Can. and Dock 
20 Com. Industrial,etc. 
13 — (Foreign) 


’ Tee Pingian) | 
12 Telegraph and 
Telephone 
11 Tram. and Omnibus 
10 Waterworks . 





2,746,926 





338 Totals A 





4 
792,405 
39,079 


50,993 
21,887 
779,742 

. 267,289 
153,948 
141,568 
74.755 
255947 


62,455 
42,604 
12,157 
16,210 
55,208 
84,558 

7,824 


8,023 
3,331 
25,915 
26,123 
6,307 


18,770 


5,511 
18,197 


ra 
790,546 
38,656 


51,177 
21,969 
783,397 
266,091 
153,713 
141,387 
759155 
26,300 


62,413 
42,589 
12,063 
16,192 
56,582 
83,170 

7,833 


7,896 
3,132 
25,331 
252342 
6,190 
50,452 
5,689 
14,905 
6,273 
733 
18,644 


52366 
18,025 


Less decrease 


& 


4 
1,859 


423 











2,817,211 
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FREDERICK WILLIAM NIVEN, ESQ. 


Chairman and Managing Director of the Royal Bank of Ireland. 


WIN the 25th April last a splendid portrait, painted by a clever young 

Irish artist, was presented to the chairman of the Royal Bank of 

Ireland, by the staff of that institution, on the occasion of the 

jubilee of his connection with the bank. The portrait, which is an excellent 
likeness of Mr. Niven, was accompanied by an illuminated address, contained 
in an album of very artistic design and execution. The recipient of this 
graceful and uncommon, if not unique, acknowledgment of his abilities as a 
manager, and his kindheartedness as a fellow-worker, is Mr. Frederick 
William Niven, whose portrait we are pleased to insert in this month’s 
magazine. Entering the Royal Bank of Ireland as a probationer in the year 
1841, Mr. Niven never left the institution that had become, in a commercial 
sense, his home. Asa result of what has been termed a “steady application 
to business,” he rose as all such men rise, until,in the year 1885, the 
important post of managing director was given to him. After this it was 
but a step to the chairmanship of the board, to which he was elected on the 
death of Mr. Murland, last year. Mr Niven’s life-long fidelity to one 
institution—a fidelity rivalled by few, if any, of the managers of the great 
banks of England—carries in this case more than its own reward; for in 
the words of a contemporary, the presentation of a beautiful portrait, an 
album and illuminated address, was gratifying “not only to those interested 
in banking, and therefore closely acquainted with Mr. Niven, but also to 
large numbers of his fellow-citizens, who know so well his high ability and 
character and sincerely appreciate his worth.” These words are a token 
that Mr. Niven is regarded with respect and admiration in the banking circles _ 
of Dublin, the head-quarters of the Royal; and this feeling, it may be 
remarked, is not altogether confined to the city or to Ireland. As to the staff, 
the testimonial speaks eloquently of their feelings on the matter. It seems 
that, from the earliest period of his banking career, Mr. Niven has been 
deeply impressed with the supreme importance of zealous diligence and 
energy in every department, and whenever circumstances placed him in an 
advanced position of trust and responsibility, he has acted with the strictest 
fairness and consideration to all his co-workers and subordinates. All his 
warmest sympathies have been with those whose efforts were devoted to the 
faithful discharge of their duties, and he has at all times endeavoured to 
raise the status and promote the well-being of the bank’s staff. It is perhaps 
owing to this stimulating principle, more than to any other circumstance, or 
combination of circumstances, that the Royal Bank of Ireland has reached a 
position of prosperity and owns the priceless possession of an untarnished 
reputation. The following address was lately presented to Mr. Niven as 


- 
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chairman and managing director of the Royal Bank of Ireland, Limited, on 
the occasion of the Jubilee of his connection with the bank :— 


25th April, 1891. 


DEAR S1rR,—We, being the entire staff of the Royal Bank of Ireland, desire to offer you 
our warmest congratulations on your having attained the fiftieth anniversary of your con- 
nection with the bank. 

It is our wish to record our lively appreciation of the interest you have at all times taken 
in our welfare, and also of that strict rectitude and zeal in the fulfilment of your arduous 
duties, from which we have derived so much benefit in the way of encouragement and 
example. 


We now ask your acceptance of the accompanying portrait, as a mark of our sincere 
regard and esteem, in the hope that you may long continue to preside over the destinies of 
an institution to the success of which you have so much contributed. 


We remain, Dear Sir, 
Yours very faithfully, 
[Here follow the signatures of the entire staff.] 


MR. NIVEN’S REPLY. 


My KIND FRIENDS,—It is impossible for me to find suitable words to convey my sense 
of the kindness and generosity of the entire staff of the Royal Bank in marking the event 
which takes place to-day, on the completion of the fiftieth year of my official life, with such 
valued testimony of their esteem and regard. 

When I see so large a gathering of those who, perhaps at some inconvenience and 
sacrifice, attend here to-day, I cannot but feel that the warm congratulations expressed in 
your kind address are as real as they are spontaneous, and I value them accordingly. It 
would be strange indeed if I did not take a deep interest in the welfare and progress of 
every member of this establishment. All my warmest sympathies are on the side of those 
whose diligent efforts are devoted to the faithful discharge of the business to which duty calls 
them, and I am always proud to maintain that the bank owes its reputation and prosperity 
to the manner in which our officials commend themselves to the public. 


From the earliest period of my banking career, I have been deeply impressed with the 
supreme importance of exercising zealous diligence and energy in every department in which 
my lot has been cast ; and when circumstances or the favourable opinion of my superiors 
placed me in advancing positions of trust and responsibility, I endeavoured to carry with me 
an earnest desire to act with the strictest fairness and consideration to all around me; and 
it is with pardonable pride that I accept the testimony of your expressive words and deeds 
this day, that my aim has been, at least in some measure, attained. 

I do not adopt any assumed humility when I say that my elevation to the high and 
honourable position I have been called to occupy in this establishment has been the result 
of circumstances, more than that of any personal merits entitling me to it ; and I believe that 
my only recommendation to the kind consideration of my colleagues was the experience 
which my lengthened service has given me in every department of practical banking, ~and 
the qualifying training I enjoyed for so many years under one whose name can never be 
forgotten in the Royal Bank. When in all sincerity I say this, I think I must carry con- 
viction to the minds of those listening to me that there is a reward for steady and persevering 
effort in a right course, and that the qualifications I have mentioned are not beyond the 
attainment of every one present. 


I accept with feelings of the deepest gratitude and pleasure the valuable presentation you 
have been good enough to make me to-day. The artistic portrait will form a lasting 
memorial for my wife and family that I would never of myself have thought of, and your 
kindly address and beautiful album will ever remain as a pleasing memento to those dear to 
me of the too flattering estimate of those who have been my friends and associates during a 
great portion of my business lifetime, and whose good opinion I hope to retain for the brief 
period which now remains of my official career. 


Believe me to remain, 


Your sincere and faithful friend, 
FREDERICK WM. NIVEN. 


NoTE.—The portrait was painted by Mr. John O’Reilly, and the album was illuminated 
by Mr. James M’Connell, of 48, Lower Sackville Street. 


- 





37 


MINT REPORT FOR 1890. 


Durinc the year 1889, the issues of coin had been so greatly in excess of 
the average, that it is remarkable to find a very high rate of production main- 
tained in the year under review. The sustained demand for large quantities of 
silver and bronze coin is especially noteworthy, and does not seem susceptible 
of easy explanation. The value of the coinage in the three metals was as 
follows :— 

Ss © «© * «© » «= « « o 2 

Silver . e a : ¥ e ° . ° . i 1,694,688 

Bronze . : ° ° ° ‘ . ° s 3 90,285 
Of the gold total, £1,121,600 was in half-sovereigns, but the five-pound and 
two-pound pieces issued in the Jubilee year do not seem to be required for 
circulation, as no application for them was received during the year. As the 
mean gold coinage for the ten years, 1880-89, is under £2,250,000, it will be 
seen that the demand for 1890, as for 1889, is extraordinarily heavy. It has 
continued into the current year, for we are told that since February last no less 
asum than £4,665,856 has been delivered to the bank. 

To a certain extent this heavy coinage has been counterbalanced by the 
withdrawal of the light gold formerly circulating to so great an amount. 
The total withdrawals consequent upon the Coinage Act of 1889, amount to 
42,463,148, and the expenses of the operation are £51,299. From the 
returns viewed as a whole, it appears that the gold coins of former reigns have 
been withdrawn from the currency at a mean cost of very close upon five- 
pence per pound sterling. Sovereigns had lost upon an average 2°236 grains 
each, and half-sovereigns 3°046 grains. 

The Australian mints seemed to have shared, though to a smaller extent, 
in the activity that has prevailed at home. Their total gold coinage has been 
45,924,000, against an average for the previous ten years of 44,504,690. 
The Bank of England has received a smaller proportion than usual— 
41,361,000, against an average of £2,204,700. From some calculations 
given in the report it appears probable that about half of the total issues of the 
Australian branch mints are sent to this country, and on this hypothesis the 
sum received by the bank in 1890 is exceptionally small. 

The amount of silver coin struck during 1890 was £1,708,415, of which 
4£,1,694,688 was issued for home and colonial purposes. For the last two 
years the total issue of silver coin reaches the large sum of nearly 44,000,000. 
The total nominal value of the silver coinage of the new design issued from. 
the mint is 45,256,000, of which considerably more than half was delivered 
to the Bank of England and is presumably in circulation in this country. 
Withdrawals being taken into account, the net addition to the silver coinage 
of England and Wales for the year is £865,175, and for the last eleven years 
more than £3,500,000. It appears that the total value of the smaller 
denominations—shillings, sixpences and threepences—is two-thirds of that of 
the half-crowns and florins. Or, to take number instead of value, there has 
been a net addition to the circulation of 42,000,000 of the’ smaller pieces 
against rather under 14,000,000 of the larger. An extraordinarily large 
number of threepences seems to have been issued in 1890, their nominal value 
being £57,495. This has been due to heavy demands from private 
applicants, which continued with little interruption throughout the year. 

Coinage has not been so profitable a business to the State as during 1889, 
owing to the higher price of silver and the consequent narrowing of the 
margin between the intrinsic and the nominal values of the issue. The mean 
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price of the silver purchased was higher than that of 1889 by 5 7d. per ounce, 
giving a seigniorage of 354 per cent., against one of 54 per cent. in the previous 
year, which was the most profitable on record in this department of mint 
business. 

Bronze money has also been in unusual demand. The amount issued 
was £90,285, of which £2,170 was in farthings and £22,930 in halfpence. 
There is no precedent for this issue, which exceeds even the large issue of 
1889 by £24,000 of nominal value. In the two weeks preceding Christmas 
more than £20,000 worth was called for, and other coinage had to be sus- 
pended to meet the demand. ‘There were nearly 29,000,000 pieces added to 
the circulation during the year, and their weight was 213 tons. So great was 
the strain upon the resources of the mint that 165 tons of blanks had to be 
procured from Birmingham, and just before Christmas sixteen coining presses 
were continuously employed. There are many evidences of the great part 
played by the penny in the social arrangements of the present day, but nothing 
brings home so forcibly to the mind the vast extension of the employment of 
that humble coin as the striking statistics we have just quoted. Colonial 
coinages had to be sparingly undertaken by the mint, in consequence of the 
heavy pressure of home claims in all departments, and “The Mint, 
Birmingham,” consequently had the manufacture of more than 4,000,000 of 
silver and copper pieces. Owing to the great amount of work done, the net 
profit of the mint has exceeded that of every previous year, except 1889, when 
a 54 per cent. profit upon 8,000,000 ounces of silver produced an entirely 
exceptional state of affairs. 
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BANKERS’ INSTITUTE OF AUSTRALASIA. 


THE examination syllabus of this institute for the current year is in many 
respects similar to that issued by the Institute of Bankers, London, but with 
the addition of several practical features. The subjects included in the 
examination for the certificate of the institute are arithmetic and elementary 
algebra (latter subject optional), book-keeping, political economy, practical 
banking and commercial law, the questions on book-keeping being mainly 
within the range of banking operations, while the arithmetic paper is 
decidedly simpler than that set in London. In other respects the questions 
very closely resemble those of the Institute of Bankers, London. . 

Examinations are held in Melbourne at three-monthly intervals, and for 
non-resident candidates there exists a very liberal arrangement. The 
syllabus announces that all that is necessary in their case is that they should 
furnish the examiner for the institute with the name of a local resident who 
will undertake to discharge the duties of deputy-examiner. These duties are 
to supervise the candidates while they are engaged in answering the questions 
set, and to forward the answers to Melbourne for examination. Candidates 
enjoy the additional benefit of a provision that deputy-examiners are author- 
ised to use their discretion in regard to extending, within reasonable limits, 
the time allowances which are specified on the examination papers. 

The two grades of passes are the “ pass with credit,” given to candidates 
who obtain an average of 75 per cent. of full marks, and the simple “ pass” 
for those obtaining an average of 55 per cent. The rules of the institute 
require that certain minima of marks shall be obtained in each of the exam- 
ination subjects. These are approximately as follows :—Practical banking 60 
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per cent., book-keeping 60 per cent., political economy 50 per cent., 
arithmetic 40 per cent. It will be observed that the minimum in the paper 
on practical banking is higher than in the paper on political economy, which 
again is higher than in the paper on arithmetic. The prospectus continues, 
in the practical spirit which characterises the institute, “ Evidently, this is as 
it ought to be, the knowledge of arithmetic which is. sufficient for all the 
practical purposes of life being quite a different thing from the familiarity 
with rules and theory which is requisite in order to obtain a high percentage 
of marks in an arithmetical examination.” The idea of a more frequent 
examination, and of permitting some latitude in the time allowance for 
examination papers, might possibly find considerable acceptance in this 
country. 





THE LAST RUSSIAN LOAN OPERATIONS. 


SomE little while ago, it was announced on the best authority that the 
Russian Government had signed a contract with the firms of Rothschilds, 
Bleidsroeder, and the Disconto Gesellschaft, for the issue of a 3 per cent. loan 
of 450,000,000 roubles in Russia, France and Germany, for the conversion 
of the loan of 1849-50, and the 4 per Cent. so-called Anglo-Dutch Loan of 
1860, of which latter £4,600,000 is still outstanding. - It appears, however, 
now that there is a rupture of the contract referred to, through Messrs 
Rothschild insisting upon certain favours being granted to the Jews in 
Russia, to which M. Vyshnegradsky absolutely refused to accede. But the 
rupture is contradicted by the leading Dédats, which declares that the con- 
version has only been adjourned, as agreed by the contracting parties, and 
the sole reason of which is the present unfavourable state of the European 
money markets. On the other hand, dispatches from St. Petersburg and 
Berlin maintain that the contract has been cancelled; that the Russian 
Minister of Finance has refused the offer of a number of foreign bankers to 
issue the new loan without the participation of Messrs. Rothschild, and that 
Russia has given up all idea of converting any of her home or foreign loans 
this year. 

That the latter statements are correct would appear from a recent article 
in the JVovoe Vremja, from which we make the following noteworthy 
extract :— 

“When the Russian 3 per Cent. Conversion Loan was on the point of 
being concluded, Messrs. Rothschild, of Paris, made certain demands upon 
the Russian Government regarding the Jews in Russia, and on these being 
rejected by M. Vyshnegradsky, Messrs. Rothschild relinquished the contract 
for the loan. The object, however, of depressing Russian securities has 
failed, as Russia has a considerable sum of gold at her disposal, deposited 
with foreign banks, and reaching a total value of about 358 million roubles. 
Even were part of this amount to be applied to the redemption of the loans 
of 1850 and 1860, there would still remain a sum of about 150 million 
roubles in gold, of which about 100 millions would be at the free disposal 
of the Russian financial administration.” 

In conclusion, the semi-official Russian organ expresses the opinion that, 
although Messrs. Rothschild may temporarily delay the last projected con- 
version by Russia of her foreign loans, they can in no way influence the 
conversion of the Russian international debt. 
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SPANISH FINANCE. 


Tue Spanish Budget for 1891 has been issued. The expenditure is 
estimated at 752,708,928 pesetas, and the revenue at 733,785,728 pesetas, 
showing a deficit of nearly 19,000,000 pesetas. 

With the Budget the Minister of Finance presents a law projecting the 
creation of stock to the amount of 250,000,000 pesetas nominal, at 4 per 
cent., redeemable in thirty years. This will require 14,400,000 pesetas 
annually for interest and amortisation. This loan is to be floated next 
autumn by the Bank of Spain, and the proceeds will be devoted to con- 
solidate part of the floating debt. The consolidation of the balance is 
indefinitely postponed. 

A law is also presented prolonging all the privileges of the bank until 
1921, and authorising it to increase its note issue up to 1,500,000 pesetas, on 
condition that gold and silver be always kept in reserve equal to one-third 
part of its note issue. Should the bank issue notes for more than 1,500,000 
pesetas, it will have to keep a cash reserve of gold and silver equal to half 
the value of the notes issued above that sum. In return for these privileges 
the bank will advance to the Treasury in three instalments, on July 1, 1891, 
1892 and 1893, 150,000,000 pesetas without interest, not to be reimbursed 
until 1921. The advance will be devoted to the new navy and the army. 

The last five Spanish Budgets showed deficits amounting in all to 
496,000,000 pesetas, and the current budget shows a deficit of 62,000,000 
pesetas. The floating debt of Spain is now nearly 303,000,000 pesetas. 
The cost of the new fleet is estimated at 171,000,000 pesetas, whilst public 
works and railway subventions require another 100,000,000 pesetas; there- 
fore, at least, 600,000,000 pesetas nominal would be required to cover the 
latter and the floating debt. 

The Minister of Finance expresses the hope that he will be able to reduce 
the deficit in the budget of 1891-92, and to extinguish the deficits completely 
in two years. He proposes the issue of a new loan, but the amount and time 
are not stated. 

The laws introduced by the minister, referred to above, are now before the 
house and encounter much opposition, particularly the clause referring to an 
unlimited issue of notes by the Bank of Spain; butthe minister insists upon 
an immediate passing of the same, as the first instalment of the bank is due 
on July 1 next. 

A general assembly of delegates from the Spanish Chambers of 
Commerce, sitting in Madrid this month, elected a committee to carry to the 
Prime Minister and the President of the Cortes a petition asking the Govern- 
ment to suspend the debates upon the Bill for extending the charter of the 
Bank of Spain. They desire that an unlimited issue of notes may not be 
permitted until a fresh inquiry can be made to enable the Cortes to hear the 
objections raised by the Chambers of Commerce and commercial interests 
against the Bill. 


~~. 
o 





ScOTTISH INVENTIONS CoMPANY, LIMITED.—The first statutory general meeting of this 
company was held on 25th May in the company’s offices, 122, George Street, Edinburgh. 
The chairman, Baron d’Olhoff-Groote, reported on the work hitherto done, which showed 
exceptionally good results with regard to the working of the company’s properties, so much 
so that he expressed his opinion that an interim dividend of a very substantial character 
would be declared at the end of the season. The agreement made on behalf of the company 
with the vendor was adopted by the former, and the present board of directors were asked to 
continue in office. A hearty vote of thanks to the chairman and the board of directors 
concluded the proceedings. 








CHRISTOPHER R. NUGENT. 





Collotype, Waterlow & Sons Limited, from a Negative by Stereoscopic Co., London. 
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CHRISTOPHER R. NUGENT, ESQ. 


AMA HIE well-known manager of the Union Discount Company, 
Limited, was born at Bruges, in Belgium, in the summer of 1852. 
His father enjoyed private means, and resided several years in 
that town, but before the subject of our notice was six years old, both father 
and mother died, leaving five children to suffer under so grave a loss. Asa boy, 
Christopher Nugent was well educated privately, but it was due to his natural 
clearness of head and promptitude of character that he became fitted, at the 
age of eighteen, for business life. He entered the City in the year 1870, 
and remained in the discount firm of Grigg & Co. until the spring of the 
year 1879, when he received an offer to become the assistant manager of the 
United Discount Corporation. Early the next year he was appointed 
manager, and at the age of twenty-seven controlled the fortunes of what was 
destined to become one of the largest discount houses in the world. 

The United Discount Corporation was amalgamated with the General 
Credit and Discount Company in 1885, and the present Union Discount 
Company,. Limited, was formed on the combination, the capital being a 
million, and the reserve £100,000. Below will be found the figures showing 
the progress of the institution. An issue of fresh shares at 50 per cent. 
premium, bringing the subscribed capital up to 41,300,000, and the reserve 
fund to £200,000, soon followed. Very recently the company was further 
strengthened by the acquisition of the business of Messrs. Harwood, 
Knight & Allen, whose City record is an excellent one, and whose connection 
should be of great assistance in further widening the basis of the Union 
Discount Company’s business. It has now 2,300 shareholders. 

The directors are all active and capable men of business. Sir E. Blount, 
K.C.B., who resides in Paris, has a special connection, and his high standing 
amongst railway and general business men, both in France and England, 
is well known. Then there are Mr. W. T. Brand, Mr. A. Deacon, Mr. W. 
Dunn, M.P., Mr. J. D. Hill, Mr. R. P. Laurie, C.B., M.P., Mr. G. F. Mewburn, 
and Mr. H. Oppenheim. All these gentlemen attend well to the business, 
believing in the future of the concern, and form a board of directors which 
is not surpassed for experience in various grades and sections of society for 
knowledge of the world and for a certain polish—which is happily less rare 
than it was twenty years ago among joint-stock institutions, but in the case 
of the Union Discount Company’s board of directors is still remarkable.. 

Mr. Nugent belongs to the old Irish family of that name, and has the 
distinction of having among his ancestors the great Edmund Burke. He has 
lived at The Hall, Pinner, since 1886, and is a most punctual and assiduous 
manager of the now extensive and really great concern of which he is the 
administrative head. There is no man in the City more keen and clear in his 
views, and more quick to act upon them as soon as adecisiomistaken. The 
present building of the Union Discount Company occupies an excellent site in 
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LIQUIDATION OF MESSRS. 


BARING BROS. AND CO. 


Cornhill, being central, easy of access from Lombard Street on the one hand, 
and from the financial and mercantile quarters of the City from the other. 
Architecturally it has all the latest improvements, Anderson being the 
architect and Cubitts the builder. 
first-rate strong rooms, and altogether is as airy, convenient, suitable and 
pleasant a building as can be wanted for the transaction of banking 


It is fitted up with the electric light, has 



























































business. 
THE UNION DISCOUNT COMPANY OF LONDON, LIMITED. 
(PREcIS OF HALF-YEARLY REPORTS.) 
Subscribed} Paid-u Bills Deposits and| Bills re- Net 
Year. Capital. Capital. Reserve. Loans, discounted, ‘oma, discounted.| Profi. | Div. 
& 
4 4 4 4 |% 
1885—Dec. | 1,000,000] 500,000 | 100,000 600,083 | 7,706,338 8,411,958 28,549| 8 
1886—June | ” ” | ” 1,449,103 | 7,665,514 9,236.914 24,224] 8 
Dec. | ” ” ” 1,406,720 8,043,492 955455917 21,622 8 
1887 - June | ” ” ” 1,569,327 | 8,505,510 10,427,710 29,444| 8 
Dec. ” ” 110,000 | 1,495,468 | 9,546,715 11,327,687 28,785] 9 
— +e 
1888—June | 1,300,000] 650,000 | 195,000 | 1,383,349 | 9,730,949 Sose-e | ,021,413 | 31,391 | 9 
lec. | ° 99 200,000 | 1,705,928 12,626,132 | 8,738.825 | 6,347,863 | 29,299] 9 
1889—June | 5, » ” 1,753,653 | 24,279,977 | 10,647,086 | 6,598,474 | 36,008 | 9 
ec. ” ” ” 1,556,718 | 16,604,027 | 9,564,294 | 9,083,118 | 29,312] 9 
1890—June ” ” ” 157325254 14,281,276 | 9,070,861 | 7,381,171 | 31,753| 9 
ec. ” ” ” 1,067,326 | 13,105,833 | 7,028,531 | 7,561,075 | 40,319] 8 
<p. 
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THE LIQUIDATION OF MESSRS. BARING BROTHERS AND CO. 


THE following statement has been issued by the Bank of England to the 
guarantors in connexion with the liquidation of Baring Brothers and Co. :— 











LIABILITIES. 
Acceptances, depositors, etc. . ; ‘ = 3 ‘ = £828,373 
Due to Bank of England . ‘ : ‘ ‘ i “ . 7,508,600 
£8,336,973 
Balance. P r ° ‘ 3,526,404 
. £11,863,377 . 
ASSETS. 

Money at call and bills receivable ° ‘ . ° ° 44135357 
Remittances to come forward . - ° 499,072 
Lands, private houses, etc., and the property of partners ‘ - - 982,350 
Foreign Government and other debtors - ° P . 965,000 
$2,859,779 

Securities:—Other than South American, 41,100,000; Uruguayan, wise 
42,117,300; Argentine, etc., £5,786,298 . . ° . 9,003,598 
411,863,377 
Mem.—Liabilities as per statement of November 14, tas é 420,963, 300 
Assets, do. . ° . . ° 24,770,032 


Bank of England, May 30, 1891. 








OFFICE OF 


THE UNION DISCOUNT COMPANY, LIMITED, 
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GILBART LECTURES ON BANKING, 189]. 


THE examiner reports that the results of the examination, both as regards 
general average and the high figures attained by some of the candidates, are 
very satisfactory. Many of the papers show a strong grasp of the bearing of 
decided cases and good power of original thought and deduction. All 
gentlemen included in the prize list (22) gained ;% of full marks. Certificates 
of honour have been awarded to the next 29 candidates who gained ¢# of the 
marks ; certificates of distinction to the next 18, who gained over ? of the 
marks; and certificates of merit to the next 63, who gained over ? of the 
marks. 

PRIZES. 
Value of Prize. 
Straker, Frederick ... ees London and South-Western Bank ... £10 0 O 
*Day, Benjamin es ase London Joint Stock Bank ae oe 
Coleman, Ernest Percy : London and South-Western Bank 
Conder, George Morris Messrs. Martin & Co. ees 


Hume, William Thomas 


Messrs. Barclay & Co. me 
Hickman, Evelyn Henry 


Chartered Bank of India 


00 Mnnm 


*Cockell, Arthur James 
Harvey, Toseph Luck 
Shephard, Arthur 
Challis, George Henry 
Watson, Albert Howard : 
Mattison, Francis Charles ... 
Terry, Frederick Digby D. ... 
Langridge, David Hugh 
Turner, Godfrey a aa 
Valentine, Checks William ... 
Bumpus, Thomas Truby @q. 
Dormer, William L. ... wa London and County Bank 
* Hill, John Edward . Bits : | Birkbeck Bank 

@ 


herd Bank of Scotland _ 
London Joint Stock Bank 
National Bank 
London and Westminster Bank 
London and Westminster Bank 
Messrs. Martin & Co. 
Bank of England = 
Union Bank of London . 
London and South- Western Bank 
London Joint Stock Bank 
Chartered Bank of India 


Druett, Archibald Decimus ae a City Bank 


Hee NN HNKHNWPS A PUM, 


ceoo0o0o0o0o0o0o0d$9 


Norman, William London and County Bank 
Stevenson, William March .. Lloyds Bank 


* Not eligible for this prize, but will receive a onsite of honour. 


_— 
oo 


CERTIFICATES OF HONOUR. 


Hills, Edward Walter... oe } _— and County Bank. 
Batty, Charles Henry @4* \ Messrs. Glyn, Mills, Currie & Co. 
Milsted, Arthur Penryn ... wes London and County Bank. 
Fleming, Joseph Percy Capital and Counties Bank. 
Lane, James Alfred @g. § London and South-Western Bank. 
Beatie, Edward William ... London and South-Western Bank. 
Wisdom, William Charles London and South-Western Bank. 
Galloway, Sydney Victor ... a London and South-Western Bank. 
Brice, William Henry _... eve London and County Bank. 
Childe, Edward Augustus a City Bank. 
Smith, John Edmund London and County Bank. 
Batchelor, Arthur ... ‘National Provincial Bank of England. 
Rowe, William Robert } { Messrs. Barclay & Co. 
Dare, Walter Mundy Union Bank of London. 
{ London and South Western Bank. 

| National Provincial Bank of England. 
"| London and South-Western Bank. 
Bank of Africa. 

| London and Westminster Bank. 


Warr, Charles William 
Horner, David Aitken 
Perry, James 

Gain, Joseph Alfred W. 
Wright, John Philip K. ... 
Scrivener, Percy William ... 


Standard Bank of South Africa. 
Bowen, R. H. Morle 


London and South-Western Bank. 











Stokoe, William _ 
Campbell, Alfr 

Birch, Harry White’ = 
Sallaway, William John 2 
Wypbroo, Herbert _— 
Fisher, Joseph Luke .. 
Jacob, William _... 
Way, William John 
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a |. ie Joint Stock Bank. 
coo) @Ye 


th Messrs. Smith, Payne & Smiths, 
@q 





London and Provincial Bank. 


London and South-Western Bank. 
London and Provincial Bank. 
Birkbeck Bank. 





London and County Bank. 
London and South-Western Bank. 


CERTIFICATES OF DISTINCTION. 


Harte, Percy Charles 
Havard, John Thomas 
Wayte, William Finch 
Newman, Thomas Edmund 
Stevenson, Edwin John 
Drew, Walter Robert 
Nash, Alfred Ernest em 
St. Cedd, Oswald Whitworth 
Millard, Thomas .. ts 
Hunter, John Eaton 
Jameson, William .. 
Spaeth, Harry ina 
Barton, Percy Edwin... 
Salter, Henry Sidney... 
Weller, William Hamilton 
Walrond, Herbert William 
Pannett, ’ Horace Henry ... 
Shee, Percy Whiting 


Brown, Ernest Browse 
Gillam, Walter... 
Lewis, Archdale William .. 
Mulkern, Alfred Courtney 


Commins, Christopher Hildyard... 


Down, Sidney John A 
Edgell, Ernest Gould 
Jones, Robert Maelgwyn... 
Clay, Thomas Edward H. 
Upton, Arthur Stanhope ... 
Booker, Wilfred William ... 
Sutton, Harry Bruce 

Brown, Walter Wilson 
Dowey, George ie 
Wheeler, Walter James ... 
Brett, Robert William 
Lamley, Alfred John 

Terry, Francis John 
Grenden, Albert ... 
Goodacre, Frank ... 
Hainsselin, Henry Frederick 
Blizard, George Pearce 
Whyte, William McIntosh 
Stoneham, Frederick 

Scott, Spencer Victor R. ... 
Johnston, William Glen ... 
Mitchell, Alexander ~— 
Jenkins, David ~~ 
Cameron, James ... 
Langdon, Horatio Leonard 
Marshall, Matthew Wallen 
Billinghurst, Randolph John 
Dart, Harry Arthur ae 
Tattersall, John Creassey ... 


London and Provincial Bank. 


oad London and South-Western Bank. 
- ) @g 


Union Bank of Spain and England. 


National Bank. 
London and South-Western Bank. 


ae London and South-Western Bank. 
2p @g 


si London and South-Western Bank. 
} ae. { 


London and South-Western Bank. 
London and County Bank. 


@q. § London Joint Stock Bank. 
British Linen Co. Bank. 
‘ Natal Bank. 
Messrs. Cox & Co. 


i | London and South-Western Bank, 


London and County Bank. 
.{ Messrs. Glyn, Mills, Currie & Co. 
Birkbeck Bank. 


fs Messrs. G. Barker & Co. 
@q 


CERTIFICATES OF MERIT. 


National Provincial Bank of England. 


saat] ( London and County Bank. 


Messrs. Barclay & Co. 

Birkbeck Bank. 

National Discount Company. 
London & South-Western Bank. 


i p 29-9 Messrs. Martin & Co. 


Chartered Bank of India. 
London and Provincial Bank. 
London Joint Stock Bank. 
\ London and County Bank. 
feo Bank of South Africa. 








London and South-Western Bank. 
London and County Bank. 
National Provincial Bank of England. 
London and Westminster Bank. 
@q. { London and County Bank. 
British Linen Company. 
London and South-Western Bank. 
Birkbeck Bank. 
National Provincial Bank of England. 
London and County Bank. 
Australian Joint Stock Bank. 
London and South-Western Bank. 
London and South-Western Bank. 
London and County Bank. 
Union Bank of Spain and England. 
Messrs. Barclay, Bevan & Co. 
London and Provincial Bank. 
London and South-Western Bank. 
Bank of British Columbia. 
London Joint Stock Bank. 
Capital and Counties Bank. 
Messrs. Twinings. 
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Nasmyth, John Tolmé ... oe New Oriental Bank. 

Folliott, Charles ... - { National Provincial Bank of England. 
Bonnick, Charles William * 1 London and South-Western Bank. 
Beaumont, Herbert Lewis { Bank of Scotland. 

Simkin, Edmund Arthur ... * ( London and Provincial Bank. 
Gregory, Arthur William E. London and South-Western Bank. 
Hallatt, Harrie John London and Provincial Bank. 
Partner, Austin Messrs. Barclay & Co. 

Black, Francis Molison Union Discount Company of London. 
McCarthy, G. Ee Anglo-Foreign Bank. 

Carter, William Hugh _... London and Westminster Bank. 
Fairweather, Henry John... oa City Bank. 

Worsfold, Edward Harvey ovens ce and County Bank. 
Stahlschmidt, Edward William ... London and Westminster Bank. 
Sadler, Arthur Edwin Messrs. Smith, Payne & Smiths. 
Frazer, Patrick . London and County Bank. 

Frost, Harold Edwin -{ Commercial Bank of Australia. 
George, John Herbert a London and South-Western Bank. 


Jones, Frank fies New Oriental Bank. 
Cane, Arthur James : 
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Messrs. Barclay & Co. 
Cleversley, Edward William London and South-Western Bank. 
Vargas, Arthur... 


London and South-Western Bank. 

Drayton, Edgar John London Joint Stock Bank. 
de Rheims, Charles McCormick .. London and County Bank. 
Rance, Herbert London and’ Westminster Bank. 
Shankland, William London and Provincial Bank. 

London and County Bank. 
@q. } National Provincial Bank of England. 

London and County Bank. 


Oxley, Hubert Richard 
Farrar, Edwin James 
Newcombe, Ernest 
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THE STAMP DUTIES. 


Mr. SaMuEL Montacu, M.P., lately wrote to the Zimes as follows :— 


‘¢ T have frequently urged in vain the abolition of the irritating Goschen stamp on bonds 
and shares to bearer. The revenue derived from this tax is steadily declining, and will soon 
be not worth retaining. I would now ask Mr. Goschen to consider the advisability of modi- 
fying the stamp duties on bills of exchange, with the view of increasing the revenue and 
benefiting trade. 

‘* When any particular revenue shows a decline, or even a want of elasticity in productive- 
ness, investigation is necéssary in order to ascertain if the taxation which produces that 
revenue is wisely imposed. The revenue from stamps on bills of exchange has continuously 
declined during the last seventeen years. In 1874 the sum received for stamps on bills of 
exchange (exclusive of bankers’ composition for draft stamps) was about a million sterling. 
The revenue steadily declined to about £600,000. I have not last year’s return, but I 
anticipate a further decline this year, owing to the diminution of financial bills since the 
collapse in November last. I doubt if the revenue from bill stamps will exceed half a 
million. It is quite true that the income from the penny draft stamps shows an increase, 
although not sufficient to compensate for the falling off in the revenue from bill stamps ; 
besides, the increase from a light duty is an argument in my favour. It is somewhat difficult 
to find a precise reason for the diminution in the number of bills in circulation during the 
last seventeen years, in face of increased trade and increased population. The chief causes 
must be that floating capital has largely increased in effectiveness, through the great 
development of banking facilities in recent years; also that competition having reduced 
profits enforces economy in the use of stamps, and induces the substitution of cash payment 
for bills. In former times stamps on bills were considered to be mainly a tax upon credit. 
I have been long enough in the City to remember when bills exceeding two months in date 
bore a heavier stamp than those of a shorter term, but of late years it is evident that bill 
stamps are a tax on trade. When England almost monopolized commerce, when profits 
were proportionally larger, stamps on bills did not constitute a great burden, but now there 
is a continuous tendency to substitute demand drafts for bills, especially for those of short date, 
and to substitute advances for long-dated bills. It appears to be an anomaly that advances 
can be obtained on warrants or bills of lading bearing stamps of a few pence, gabe if bills 
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were drawn against such securities the stamps would reach many pounds. It is true that 
most countries have followed our example in imposing this tax on trade. The exceptions are 
the United States, Canada, Norway and some parts of Switzerland and of Spain. There is, 
therefore, a greater inducement for avoiding drawing bills which are subjected to stamps on 
all sides. Supposing an English firm orders a cargo to be sent from Australia to France, and 
that a bill is drawn against it by the shippers and negotiated in England, the stamps would 
be 2s. per £100 in Australia, 1s. on negotiation in London, and 1s. in France. No wonder 
that a capitalist would wait for the realization of the goods, and then draw or receive a cheque, 
paying in either case only 1d. to the Exchequer. It may be argued that commerce is safer 
if based on cash payments, but there are certain disadvantages connected with demand drafts. 
It sometimes occurs that such drafts are presented a day before the letter of advice reaches, 
and are occasionally stolen, and payment is obtained before the owner can stop them. In 
Austria and Holland bills drawn payable within eight days are exempt from ad valorem 
stamp. I propose that all bill stamps should be reduced to 6d. per £100; but if that pro- 
posal should not meet with the approval of the Chancellor of the Exchequer, the experiment 
might be tried with bills drawn within eight days. 

‘¢ This reduction would largely increase the use of short-dated bills, which could be more 
safely transmitted by post, because time would be given for stopping the payment in case an 
expected letter did not reach its destination. If that experiment proved satisfactory, the 
stamp duty on all bills could be reduced eventually to 6d. per £100, with profit to the 
Exchequer and benefit to trade. The number of bills used could be increased by abolishing 
the three days of grace. There are good reasons for this reform. It would prevent frequent 
errors, as foreigners constantly ignore our three days of grace, and advise the due date of bills 
incorrectly, especially as the large number of Treasury bills sent abroad do not carry three 
days of grace. 

‘* Trouble and expense are frequently caused in this way, especially in the case of bills 
accepted abroad and made payable here. An increased use of bills would be promoted by 
bringing our laws into accord internationally—by abolishing the absurd three days of 
grace, and by making bills falling due on any holiday payable the following day. I also 
propose that the stamp on bills drawn and payable out of the United Kingdom, but 
negotiated in this country, should also be reduced to 6d. per £100. At present many such 
bills are diverted from this market and sent to the Continent to avoid our stamp duties, 
which are higher than elsewhere. In Germany there is no such stamp duty; in Holland it 
is only a penny for any amount; in France and Belgium it is 6d. per £100, as against our 
present charge of Is. per £100. I make these suggestions in the hope that they may be 
favourably received by City men, and that they may agree with me that the time has now 
arrived when obstacles to trade should be removed, and that customs totally unsuited to the 
present day should be abolished.”’ 





NOTES ON FOREIGN BANKING AND FINANCE, 


GOLD FROM SIBERIA.—Five waggons, containing a large quantity of gold 
from Siberia, under a strong escort, passed through Vassil-Koursk the other 


day. This is the last transport this spring, no more being forwarded until 
next spring. 


BISMARCK’s CONFIDENCE IN THE BANK OF ENGLAND.—A well-informed 
Hamburg correspondent states that Prince Bismarck recently forwarded for 
deposit with the Bank of England ten cases containing securities, valuables, 
and important documents. 


THE CompToIR D’EscomPTE.—The Correctional Tribunal of Paris has 
sentenced MM. Hentsch and Laveissiere to pay 625 francs per share of the 
old Comptoir d’Escompte to all who purchased their shares on the 4th and 
5th of March, 1889. On June 15th last the official liquidator of the bank 
distributed a first payment of 100 francs per share out of the available assets, 


after the completion of the payment of the debt contracted with the Bank 
of France, 
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Spurious SweEpisH Corn.—A mechanic, who was employed at an 
engineering works in Stockholm, has been arrested for having manufactured 
and issued coin of the value of one krona. A large number of base coins, - 
moulds, etc., were found at his residence. 


QUOTATION OF BULLION ON THE VIENNA Bourse. — The governing 
committee of the Vienna Bourse has rejected a proposal for the official 
quotation of gold and silver bars, on the ground that there is no business 
done on the Vienna Exchange in uncoined metals. 


GERMAN BANKS AND ARGENTINA.—Dr. Salomonsohn, a lawyer closely 
connected with the Disconto Gesellschaft, the German bank most interested 
in Argentine finances, has proceeded to Argentina, in order to study its 
financial conditions and report to the Gesellschaft. 


DENMARK.—The well-known Landmandsbank, of Copenhagen, last year 
made a profit of 1,455,207 Kr., and pays a dividend of 5% per cent., as 
against 634 per cent. in 1889. ‘The Copenhagen Private Laanebank and the 
Industribank pay a dividend of 5 per cent. respectively. 


THE BIMETALLIC QUESTION IN BELGIUM.— A permanent commission 
for the study of monetary questions has been appointed by the Belgium 
Ministry of Finance. Bimetallism is strongly represented by M. Allard, 


director of the Mint, and Professor Emile de Laveleye, the celebrated 
national economist. 


SPAIN.—All the railway companies in the north of Spain and along the 
Mediterranean coast have just been amalgamated into one company, which 
will central 6,000 kilometres of railway. The rates are to be lowered for 
passengers as well as goods. The scheme was conceived and carried out by 
the Banco Hispano-Colonial of Barcelona. 


THE REICHSBANK IN 1890.—The total turnover of the Reichsbank last 
year amounted to 108,595,412,000 marks, and the net profit to 15,340,772 
marks. ‘The shareholders receive 8 per cent., and upon the State having 
received its legal share, and a certain portion transferred to the reserve fund, 


Y per cent. The extra dividend thus received will amount to 968,154 
marks. 


A LarcE Drart.—Messrs. Seligman and Co., of New York, issued a 
large draft recently, viz., for 12,000,000 francs, or £480,000, drawn upon 
Baron Hirsch, the sum given by the munificent financier for the assistance 
of poor Jews emigrating to America. Though large, this is by no means the 
biggest draft we have heard of on this side of the Atlantic. For instance, in 
the days of the great guano speculations we happened to be shown two 
drafts at sight, drawn by a well-known banking firm on the Peruvian 
Government, for £250,000 each, 


eo 
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PROJECTED SIAMESE NATIONAL BANK.—It is reported from Bangkok that 
Mr. Macdonald Cameron, M.P., who has just returned from that city, was 
charged by an English syndicate to attempt to form a Siamese National 
Bank, but that he failed in his enterprise. It appears that the Germans, 
who are carrying everything before them in Siam just now, would have a 
better chance of succeeding. 


LARGE CONVERSION IN SWEDEN.—The liabilities of one of the most 
important railways in Sweden, the Bergslags Railway, amounting to about 
4£,2;300,000, are to be converted into one loan, bearing 5 per cent. interest. 
A considerable number of shares and debentures are held in this country. 
Since 1880, only a portion of the interest due has been paid. The Swedish 
State is a large holder of stock. 


ENGLISH COINAGE OF PERSIAN Money. — According to a telegram 
received in St. Petersburg from Teheran, the Persian Government has 
granted the English the privilege of coining their money. A functionary of 
the English Treasury, so says the dispatch, has already arrived at Teheran 
in order to assume the functions of representative of the British Govern- 
ment at the Central State Bank of Persia. 


Norway.—In opening the Storthing this Session, King Oscar stated that 
the finances of Norway were in a prosperous condition. The returns of the 
leading Norwegian banks for 1890 are as follows: Den Norske Credit Bank : 
net profit, 618,000 Kr.; dividend, 9 per cent.; foreign transactions, 
77,600,000 Kr. Christiania Bank and Kreditkasse: net profit, 331,136 Kr. ; 
dividend, 6 per cent. Christiania Handelsbank: net profit, 65,860 Kr.; 
dividend, 5 per cent. Stavanger Privatbank : net profit, 88,174 Kr. ; dividend, 
7 per cent. 


An Op Loan.—According to advice from St. Petersburg, the old Russo- 
Dutch 5 per Cent. Loan of 1798, originally for 88,300,000 florins, will shortly 
disappear from the market. The loan was concluded with Messrs. Hope 
and Co., of Amsterdam, and had for its object the conversion of the liabilities 
of the kingdom of Poland. In 1851, it was increased by 18,000,000 florins, 
for covering the unpaid coupons of 1812, 1813, 1814, and 1815, which the 
then Russian Government had been unable to meet. At present there is 
outstanding of the loan about 14,000,000 florins. 


THE GREAT THEFT OF Bonps CasE.—Carl Laterner, engineer, born at 
Warsaw, and stated to be resident in London, and Johann von Puchalski, 
both with numerous aéases, who were arrested last year in Vienna on 
attempting to sell stolen bonds, a case to which we then referred, have just 
been sentenced, the former to two years and the latter to eighteen months’ 
hard labour, and expulsion on release. They were accused of having stolen 
a valuable parcel of bonds dispatched by the Marine Insurance Company 
whilst in transit between Boulogne and Calais, including Mexican Bank shares 
and Turkish bonds to the value of £18,000; and also of having committed 
other thefts of securities on board the Channel steamers, in addition to 
stealing coupons from the French Ministry of Finance. 
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Brazit.—Brazilian journals state that for the transaction of Brazilian 
business in Europe the Banco da Republica is supporting a scheme for 
establishing a bank in Lisbon, with a capital of £2,000,000, and another in 
London with a capital of £6,000,000. Such a banking institute already 
exists in Paris. The Brasilianische Bank fiir Deutschland pays a dividend 
for 1890 of ro per cent, and carries 10 per cent. of the profit to the 
reserve fund. The capital of the bank is 10,000,000 marks, of which 25 
per cent. is paid up. In view of the state of things in Brazil, the result 
must be considered very satisfactory. 


THe RicHEsT MAN IN Prussia.—The richest and heaviest taxed man 
in the kingdom of Prussia is Herr. Krupp. In 1885-86, his income was 
fixed at 3,180,000 marks; in 1887, to 5,100,000 marks; and gradually 
rising from 115 to 124 class, the income of the famous ironmaster is 
now fixed at 6,060,000 marks, upon which he pays an income-tax of 
180,000 marks, or £9,000. If it be assumed that the income represents 4 
per cent. of the capital, Herr. Krupp’s fortune should amount to over 
150,000,000 marks, or £7,500,000. The second richest man in Prussia is 
estimated to possess 100,000,000 marks, or £ 5,000,000. ; 


Russia AND FINLAND.—The profits last year of some Russian banks were 
as follows: Banque de Commerce de Moscow-Riajan, 157,380 roubles. 
Banque Industrielle de Kieff, 137,448 roubles; Banque de Commerce de 
Kieff, 215,617 roubles (dividend 10 per cent.); Banque de Commerce 
d’Orel, 106,026 roubles ; Banque Fonciere de Poltava, 418,351 roubles.—The 
profit of the Bank of Finland was 3,925,104 F. marks, the whole of which 
is carried to the reserve fund. The profit of the Nordiska Aktiebank of 
Helsingfors amounted to 945,000 F. marks; dividend, 9% per cent. The 
total, however, increased from 1,171,000,000 marks in 1889 to 1,289,000,000 
marks in 1890. 


GERMANY.—The dividend declared by the Dresdner Bank for 1890 is 
10 per cent. The net profit of the Disconto Gesellschaft in 1890 amounted 
to 13,588,400 marks, as against 13,788,291 marks in 1889. A dividend of 
II per cent. is paid, 2,364,000 marks being carried to the reserve fund, 
which now amounts to 24,088,000 marks. The share capital is 5,000,000 
marks. For the first time since their issue the new 3 per Cent. Imperial and 
Prussian Loans have fallen below the rate of emission. It is maintained by 
the advocates of 3 per cent. loans that the fall is only one in common with 
that of all foreign loans ; but more competent judges consider that Germany 
and Prussia are not yet ripe for 3 per cents. loans, a view also expressed and 
explained on several previous occasions in 7he Bankers’ Magazine. Some 
mercantile ventures in Hamburg, in which German bankers are iargely 
interested, have had an excellent year in 1890. For instance, the well-known 
Anglo-Continental Guano Factory (formerly Ohlendorff’s), with a capital of 
16,000,000 marks, pays a dividend of 127% per cent., the highest yet paid, 
and the Norddeutsche Affinerie a dividend of no less than 30 per cent. The 
capital is only 1,650,000 marks, and the net profit amounted to 587,539 
marks. In the two preceding years the dividends were 7°20 and 17 per cent. 
The Affinerie is engaged in the refining of precious metals. Under the 
auspices of the well-known firm of bankers, Messrs. Joh. Berenlerg, Gossler 
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and Co., a new coffee and sugar plantation company has been formed—the 
Chocola-Plantagegesellschaft, of Hamburg—the capital being 2,600,000 marks. 
Its operations are confined to Guatemala, where similar ventures have proved 
very profitable. The status of the bankrupt Geraer Handels und Kredit 
Bank has been issued, and appears far from encouraging. The capital and 
the reserve fund are lost, and the liabilities exceed the assets by 950,000 
marks. Among the debitors figures one Heinrich Knoch-Hirschberg for 
3,359,000 marks (without interest) for which there is not a vestige of security, 
but it is believed that 33% per cent. of the sum may be recovered. The 
director figures as debtor for 2,250,000 marks, of which only 40,000 marks 
is secured, whilst to another official 350,000 marks has been advanced, &c. 


PROJECTED FRENCH BANK ReEFORM.— According to Ze TZemps the 
French Government, in order to prevent the repetition of such crises as have 
recently befallen the Comptoir d’Escompte and the Société des Dépots has 
decided to propose a law, according to which banking institutes are 
prohibited from negotiating, under the form of discounting or advance, other 
papers than such as are rediscountable with the Bank of France, or upon 
which the latter would make advances. As regards other paper securities 
deposited with the banks, they are to have full liberty, but their reports are, 
by this law, to contain a full list of these securities. ‘There are to be severe 
punishments for non-compliance with the latter enactment. 


AusTRiA-HuNnGaARY.—The budget committee of the Austrian Reichsrath 
has passed a motion calling upon the Minister of Finance to convert Austrian 
stocks, especially Unified Rentes and Paper Rente into a stock bearing a 
lower rate of interest. According to the ester Lloyd, the Hungarian 
treasury has already at its disposal, in preparation for the solution of the 
currency question, the sum of 50,000,000 florins in gold, 30,000,000 
in specie, and 20,000,000 in bills. Negotiations are in progress for 
the settlement of the currency question, and the Austrian Government is 
meeting Hungary’s views in the matter. The Hungarian Government 
considers that the present monetary system cannot be maintained, and thata 
change is imperative. Should the reform be carried out in the present year, 
much gold will have to be drawn to Hungary. 


THE REMARKABLE IMITATION OF FRENCH NoTeEs.—In our issue of April 
last we referred to a remarkable imitation of a French bank-note in the 
pages of the Moniteur Industriel, by the editor, M. Schlumberger, and we are 
now able to add the following details and the result of the case. It appears 
that M. Schlumberger, who is a distinguished savan/, some months ago 
waited upon the governors of the Bank of France, and pointed out the ease 
with which their notes could be imitated, at the same time offering a secret 
rendering imitation impossible. Negotiations began, but the bank authorities 
being satisfied that their notes were safe from imitation, they paid M. 
Schlumberger £400 for his trouble, and dismissed him. It was then that 
he published in his journal the fac-simile of a thousand franc note, a most 
remarkable imitation. He and the manager of the paper were then 
prosecuted, with the result that both have been heavily fined, and the issue 
confiscated. 
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FarLures ABroaD. — The following great failures are announced 
abroad :—Messrs. Theodor Raffalovich and Co., Odessa, prominent bankers 
and grain exporters. The assets amount to 2,300,000 roubles, and the 
liabilities are estimated at from 1,500,000 to 1,700,000 roubles. A guarantee 
fund for the payment of the latter has been formed by the Imperial Bank and 
two other banks at Odessa. The head of the firm, M Giinzberg, intends to 
convert it into a limited liability company.—Messrs. Gaytte, Fils and 
Duluard, an old established Paris firm of bankers. The firm is chiefly 
engaged in French, Spanish, and Italian wine affairs.— Messrs. Paolo, Pontre- 
moli and Co., Genoa, bankers, with liabilities amounting to 1,500,000 lire.— 
Messrs. Adolf Stiassuy and Co., Vienna, silk merchants. Liabilities, 600,000 
florins.—Messrs. Pietro Lawrenti and Co., Spoleto, bankers. Liabilities 
1,250,000.—Messrs. Luigi Franzi, Alessandro Valli, and Guglielmo Possenti, 
all three silk merchants of Bergamo. Total liabilities, 800,000 lire.—Herr. E. 
Richter, Hamburg, large export firm. Liabilities, 4,000,000 marks. — Herr. 
August Honk, Ténning, Denmark, prominent banker and cattle exporter to 
England. Liabilities considerable. 






FRENCH Bocus BANKERS. — There has been an unusual number of 
discoveries of bogus bankers in Paris of late. The other day, a commissary 
paid a visit to the offices of a so-called banker in Rue de la Banque, who 
had absconded, and only found in the safe 3°50 francs. He was one of those 
who promised 4 per cent. interest monthly, and he has duped a large number of 
persons.—Secondly, a banker named Bron, of 210, Faubourg Saint Denis, 
has been arrested. He too found numerous dupes by offering 60 per cent. 
per annum on all deposits. He claims that he used to carry the money 
‘entrusted to him to the absconded banker Bernau, a/ias Mace, who paid 
120 per cent. interest on the same, which these two worthies shared. Bernau 
absconded with the funds.—Thirdly, M. Jouanuo, banker, of 55, Rue de 
Richelieu, has absconded. He induced dupes to place large sums in his 
hands wherewith to make their fortune on the bourse, but speculated with 
the money instead on his own account, and lost. His liabilities are very 
large.—Fourthly, M. Paul Jourdain, calling himself a banker, of 86, Rue de 
Richelieu, has been arrested. He also promised absurd interest, and lived 
from day to day upon the money sent to him.— Moreover, a Spanish financier 
named Tejero, who established the Banque Nationale de Crédit, Rue de 
Hanovre, has been sentenced to eighteen months’ imprisonment for 
swindling people out of large sums of money entrusted to him for bourse 
speculations. The assets are #é/.—Finally, the inquiry into the affairs of the 
three brothers Lambert, who recently absconded, shows that their debts 
amount at least to 800,000 francs. It is curious that in spite of these 
repeated exposures, such business flourishes as well as ever in Paris. 


SWEDEN.— An important new bank is being founded in Stockholm on the 
lines of the Berlin Disconto Gesellschaft, the first bank in Germany. It will 
be called the Discontobolag, of Stockholm, and is an unlimited concern. 
The capital is provisionally 1,000,000 Kr., and as director has been selected 
Herr E. Thiel, director of another bank. As the capital is already paid up 
the bank will commence operations in a couple of months. The net profit 
of the Bank of Sweden for 1890 amounts to 3,707,485 Kr., as against 
2,621,725 Kr. in 1889 (or nearly 1,000,000 Kr, more), and 2,664,493 Kr. in 
* 
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1888. The Skandinaviska Kredit Aktiebolag, the largest banking concern in 
Sweden, has increased its capital with 5,545,000 Kr. Last year the net 
profit amounted to 1,120,626 Kr. The old capital was 7,500,156 Kr., and 
the reserve fund 4,000,000 Kr. The returns of other leading Swedish banks 
are :—Skanes Enskilda (Private) Bank: net profit, 1,042,550 Kr.; dividend 
Io per cent.; notes in circulation, 8,579,000 Kr. (1889, 7,978,728 Kr.) 
Géteborgs Enskilda Bank: net profit, 348,111 Kr.; dividend, ro per cent. 
Stockholms Enskilda Bank: net profit, 385,070 Kr.; dividend, 8 per cent. 
Stockholms Handelsbank: net profit, 190,095 Kr.; dividend, 6 per cent. 
Géteborgs Képmans Bank: net profit, 153,551 Kr. ; dividend, 434 per cent. 
Stockholms Inteckningsgarantiaktiebolag: net profit, 516,722 Kr. ; dividend, 
5 percent. During the last five years there were imported into Sweden gold 
and silver bullion to the value of 23,000,000 Kr., and exported 500,000 Kr. 
At the Swedish mint last year gold was coined to the value of 3,109,820 Kr. 
and silver for 985,000 Kr. Money appears so plentiful in Sweden this year 
that in one week recently the unissued note value of the Riksbank rose by 
4,500,000 Kr. Experiments are at present in progress at the Tumba Paper 
Mills with the manufacture of paper for the new 1o-Kr. notes of the Riksbank. 
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MR. GOSCHEN ON COINAGE AND THE BARING CRISIS. 


ON May 26th, the Chancellor of the Exchequer spoke thus in reply to Sir W. Harcourt: 
The right hon. gentleman next complained that he had not stated what had become of the 
£600,000 which was set aside in the Budget of last year for dealing with light gold. The 
fact was that the matter had slipped his memory. The sum of £400,000 was to be applied 
this year. As to the £600,000, as it had not been employed in expenditure, it remained in 
the old sinking fund and had been used for the repayment of the debt. With regard to the 
£400,000, a sum taken from the profits on silver, he proposed to apply it to the withdrawal 
of light coins. The sum was reduced from £600,000 to £400,000 this year, because, 
according to the latest researches and the- opinion of some of the ablest statisticians, the 
estimates of the amount of gold in circulation were much too large. It had therefore been 
possible to make a reduction in the old estimates, which ranged up to ninety or one hundred 
millions, That had been confirmed by the experience they had had of the pre-Victorian 
coin, and therefore they had not thought it necessary to take more than £400,000 for the 
withdrawal of light gold coin. (Hear, hear.) The right hon. gentleman had further 
complained that he had not placed before the House his views with regard to the banking 
system of the country and any reforms in the currency. He deeply regretted that the right 
hon. gentleman should have used the expression—not a very dignified one—that he had 
‘‘ cried stinking fish’’ with respect to the banking institutions of the country. It was not 
true, but a gross exaggeration. (Cheers.) He had never failed in all his public utterances 
to pay what he believed to be a well-deserved tribute to the manner in which the banks, in 
most respects, had been conducted. But he had put his finger on one point which he 
believed to be a source of considerable weakness in the banking system, and in that he 
believed nine out of ten men, including the right hon. gentleman himself, would agree with 
him—he alluded to the absence of a sufficient reserve. (Hear, hear.) The right hon. 
gentleman rightly thought that the banks had not held sufficient reserve, but he was glad to 
say—as he had been invited to speak on the matter—that the London joint-stock banks had 
consented, at his instance he might fairly say, to a monthly publication of their accounts, 
showing the amount of money in their possession and in bank bills as distinguished from | 
their other assets, and he believed this publication would have a considerable effect in 
increasing the reserves of the banks. The country banks had undertaken to publish 
quarterly. He therefore thought he had obtained something—and without the aid of 
legislation, too—by what the right hon. gentleman called his ‘‘ flying his kite.’’ (Cheers.) 
He agreed with the right hon. gentleman that the banking institutions of the country ought 
not to lean too much on that House or the Government, and it had been a great satisfaction 
to him to find that the banks were willing to adopt this step, though there was considerable 
doubt about it, without his having recourse to Parliament to pass an enactment enforcing a 
more frequent publication of accounts. Moreover, he had thoroughly threshed out the 
subject with the managers of the great London joint-stock banks. He had given great 
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attention to this matter in conference with many of those who could best advise him. He 
was able to state that the guarantee for Barings’ house was undertaken by the great banking 
institutions of this country without any undertaking or guarantee by the Government directly 
or indirectly. (Hear, hear.) He would not deny that great pressure had been put upon the 
Chancellor of the Exchequer and upon the Government with regard to it, and there was a 
time in that memorable week when it was believed that without the assistance of the 
Government it would be impossible to carry through the saving of that great house, and all 
those other houses which might be imperilled by its fall. Although, curiously enough, there 
had been a precedent in 1795, when a house of business was saved by the issue of Exchequer 
bills, yet the Government declined to enter upon such a guarantee. (Hear, hear.) They 
held that the City of London was strong enough to carry the matter through by individual 
efforts, and in that way the situation had been saved. It was a great credit to the banking 
institutions of the country that in two or three days they took the necessary steps to save the 
crisis. 


a 
— 





INSTITUTE OF BANKERS IN SCOTLAND.—The sixteenth annual general meeting of the 
Institute of Bankers in Scotland was held in Glasgow on 2nd June—Mr. A. S. Michie, 
Royal Bank, in the chair. The secretary, Mr. J. Macbeth Forbes, submitted the report by 
the Council. Jt showed that during the year 49 new members had been added to the roll, 
while 38 had been removed owing to various causes. At the close of the year the member- 
ship was 718, an increase of 11 in the twelve months. To this there fell to be added 58 
annual subscribers to the library at Edinburgh and 25 at Glasgow, making the total connected 
with the institute 801. The council regretted the loss by death of valued adherents, including 
Mr. Findlater, vice-president, who did much to extend the usefulness of the institute in the 
north. In room of Mr. Findlater, the council appointed Mr. John F. Stormonth-Darling, 
of the Bank of Scotland, a vice-president. The work of the various centres throughout the 
past year had been highly conducive to the welfare of the institute, as was seen in the 
increased number of entrants to the examinations. Last year the total number was 228, as 
compared with 338 this year. The number of associates passing by examination was also 
higher, being this year 42, as against 23 inthe previous year. The progress of the institute as 
an educational agent was thus being fully maintained. With reference to the examination 
results, the examiners reported that 174 papers were presented for the members’ examination, 
and of these 153 were passed and 21 rejected. In associates’ examinations there were 1,193 
papers, of which 936 passed and 257 were rejected. Inconnection with the system of examina- 
tions the council resolved on an important change. They decided to limit the time allowed for 
passing the examinations to two consecutive years for the degree of associate, and to two 
consecutive years for the degree of member. There was no limit at present. It was also 
agreed that any candidates who, up to and including the examinations of 1891, had made 
only partial passes, should be allowed another year from that date to complete their examin- 
ation for either degree, or left the option of relinquishing the marks they had earned, and 
Leginning their examination anew. It was further agreed not to allow candidates to enter 
for the membership examination until they had become associates. The chairman, 
in moving the adoption of the report, stated that he should like to avail himself 
of the occasion to congratulate the members on the continued prosperity of the institute. 
It was very gratifying that there was such a great increase in the number of gentlemen 
who entered for the examinations. The number of such entrants last year was 228, 
while this year it was 338, being an increase of 110. From every point of view he 
considered this was most gratifying. It showed that a greater interest was being taken by 
the members in the work of the institute, and it showed at the same time that the old query 
Cuz bono? is not so frequently on the lips of members as formerly. The possession of a 
diploma of the institute is itself a thing to be proud of, and should be looked upon by the 
right-minded as in itself a sufficient reward ; but it cannot, any more than any other diploma, 
make vacancies or promote the flow of promotion. He knew of no duty more difficult for a 
general manager to perform than that of suitably filling up vacancies. It was plain, but he 
was afraid it was too frequently lost sight of by officers impatient for promotion, that a proper 
banker, in addition to a knowledge of banking subjects, should possess the numberless 
qualities and graces which make him a fersona grata to all his customers, great and small ; 
and if he has not these qualities, they should be cultivated, for they caz be cultivated. To 
quote from a well-known author, ‘‘ Manners are what vex or soothe, corrupt or purify, 
barbarise or refine us by a constant, steady, uniform, insensible operation, like that of the 
air we breathe. They give the whole form and colour to our lives.’? This was true, and 
he knew of no business where manners were of greater consequence than in that of banking. 
It would be observed from the report that an important change had bé&en determined upon 
in connection with the examinations. Formerly no limit was put upon the period in which 
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the examinations for the members’ and associates’ degrees should be passed ; henceforth the 
period will be limited in each case to two consecutive years. A gratifying circumstance, of 
which he had been informed, was due, he believed, to the initiative of our much-respected 
retiring president, viz., that a number of the banks had agreed to make to each officer in 
their service, who passes the associates’ examination, a present of £5, and to each one who 
passes the members’ examination a present of £10. The treasurer reported that the 
income derived from members’ and associates’ subscriptions continued to have an 
upward tendency. The expenditure under several of the heads was also greater, but this 
was accounted for by the extension of the operations of the institute throughout the country. 
The free balance in favour of the institute at the close of the year on the ordinary account 
was £188, and the sum of £576 stood at the reserve account as at last year. The reports 
were adopted unanimously. Eleven essays had been handed in on the subject of ‘* The 
growth of the wealth of Scotland since the union ”’ for prizes kindly offered by Mr. Aikman, 
of the Commercial Bank. The first prize of £10. 10s was awarded to Mr. Hugh S. Smith, 
Bank of Scotland, Edinburgh, and the second of £5. 5s. to Mr. William Maddan, British 
Linen Company Bank, Berwick-on-Tweed. It was announced that for next year Mr. H. A. 
Hotson, British Linen Company Bank, Edinburgh, had offered handsome prizes for essays 
on ‘‘ The Recent Baring Crisis.” The chairman read a letter from Mr. Wenley, president 
of the institute, who wished to retire, after six years’ tenure of office. The council recorded 
their appreciation of the able manner in which Mr. Wenley had discharged his duties, and 
on the motion of the chairman, Dr. Charles Gairdner, general manager Union Bank of 
Scotland, was unanimously chosen president in room of Mr. Wenley. A vote of thanks to the 
chairman terminated the meeting. 





a> 
~~ 


Correspondence. 


To the Editor of the ‘* Bankers’ Magazine.” 


ENDORSEMENT. 
May, 1891. 
S1r,— Will you kindly give your opinion on the following endorsement, 
and say if a banker is justified in paying a cheque presented through another 
bank endorsed thus :— 
“ p.p. Great Western Railway, 
John Smith.” 


Is it obligatory for Smith to sign in an official capacity ? 


[John Smith should sign in his official capacity —Ep.] 


SECOND ENDORSEMENT. 
May 15th, 1891. 
Dear S1R,—Will you kindly inform me if a cheque endorsed in the 
following way requires second endorsement:—‘To a/c of Brown and 
Jones with the City Bank, Limited. (Signed), Brown and Jones.” 


Yours faithfully, 
[No.—Eb.] “ DouBTFUL.” 


COMMERCIAL TERMS IN FOREIGN LANGUAGES. 


Great Burr, 
May 27th, 1891. 
Srr,—I should feel obliged if any of your correspondents could give me 
the name of the publisher of a “ Translator,” z.e., book containing the cardinal 
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and ordinal numbers and common terms used in bills of exchange in ten or 
twelve different languages. Yours faithfully, 


{[Mr. Arthur Crump, in 1886, brought out a “Treatise on Banking 
Currency and the Exchanges” (London: Longman’s), in which this infor- 
mation appeared.—ED. | 


SCOTCH AND ENGLISH BANKERS. 
22nd May, 1891. 

Sir, —‘‘ An English Banker,” in your last issue, should have stated his 
grievance. Neither his letter nor the correspondence makes it clear. In the 
former, by-the-bye, he ventures on two statements that seem more than 
open to question, viz. (1), that the Scotch banks have “established themselves 
in England,” and (2) that consequently their offices im Scotland “should 
conform to English rules.” Even if the first were properly supported by the 
slender foundation of fact on which it rests—infinitesimal surely as regards 
the English counties where evidently he does business—the second could 
logically apply only to their offices in England, while the correspondence 
shews his grievance (if it exists) to be against an office in Scotland. But has 
he the grievance he supposes, or does he misapprehend their explanation ? 
He asked only one question, viz., ‘“‘If we send cheques on you through the 
clearing, will you pay them in full?” and, in effect, their answer is “ Yes.” 
If he so understands it, what is his complaint, at least as against them? If 
he does not so understand it, he may be pleased to learn that all clearing 
transactions in Scotland are done free of commission—that is, a cheque on 
any bank office in Scotland can be collected by any of the other Scotch bank 
Offices for its full amount. He may rest assured, therefore, that if he get his 
Scotch cheques into the clearing in Scotland, they will not be subjected to 
any charge ¢here. But is he not a little loose in some of his statements? 
Evidently the Scotch bank did not send his cheque through the English 
clearing —they could not—nor did he pay the amount of it 40 them, as he says. 
They must have sent it to their paid correspondents in London, and these 
correspondents collected it—a very different matter when the question is one of 
commissions. Keeping the facts in view, he should see that the two modes 
of collection, which he insisted on calling ‘quite parallel,” are not in the 
least so. ‘They are examples of two out of three that are open to the couniry 
banks both in England and Scotland, viz. (1) direct for credit to banks who 
are correspondents ; (2) direct for a remittance to banks not correspondenis ; 
(3) to correspondents who can collect through their clearing. A comparison 
of the commissions usually charged in each country for such service would 
be instructive, but an off-hand opinion that the system is “ one-sided,” based 
on a single example each way, that touches merely the surface of the question, 
runs the greatest risk of being itself one-sided. 

Yours, &c., 
** CLEARING.” 


DISHONOURED CHEQUE AND INNOCENT HOLDER. 


28th May, 1891. 
Sir,—As representing subscribers to your valuable journal, may I ask your 
opinion as to the judgment in the case set forth in the attached newspaper 
cutting? Taylor being a third party and an innocent holder for value, and 
the cheque not being crossed, it seems to me that the drawers of the cheque 
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had no valid defence against him, and that the judgment could not stand 
good on appeal. CHAMBERS. 


[The decision is clearly right. See S. 24 of the Bills of Exchange Act, 
1882.—Ep. B.M.] 


A DISHONOURED CHEQUE.—At the Longton County Court, before Mr. J] W. Hamilton, 
of Manchester, Louis Taylor, auctioneer, of Hanley, sued Barker Bros., manufacturers, of 
that town, for £6. 9s., the amount of a dishonoured cheque. Mr. Boddam appeared for 
the defence. Mr. Baddeley, in opening the plaintiff’s case, stated that on the 6th January 
a cheque for £6. 9s., payable by Messrs. Barker to Messrs. Billington and Newton, of 
Burslem, was given, and that cheque was endorsed to the plaintiff by a Mr. Johns, who was 
in the employment of Messrs. Billington and Newton. It then appeared that some difficulty 
arose between his employers and this Mr. Johns who had previously endorsed cheques to his 
client, and by an arrangement between Billington and Newton and Messrs, Barker Brothers, 
after the cheque had come into Mr. Taylor’s hands, Barker Brothers stopped payment of it. 
The question really to be decided would be whether plaintiff, keing an endorsee for value, 
Messrs, Barker Bros, could by any such arrangement as that entered into stop the cheque. 
Mr. Boddam pointed out that the endorsement was ‘* P. P. Billington and Newton,” 
A.W. Johns. The latter had no authority to endorse cheques for his employers, and they 
were, consequently, not in any way responsible. As a matter of fact this cheque was given 
by Johns for the purpose of getting money for himself and defrauding his employers. Mr. 
Taylor, he believed, did cash the cheque, but it was not endorsed with the authority of 
Messrs. Billington and Newton. His Honour: If you prove that this man Johns had not 
authority to endorse cheques for you that ends the case. Mr. Newton was put in the box, 
and stated that Johns had no authority to endorse cheques or affix their signature to any 
document except receipts. Mr. Baddeley: You have, Mr. Newton, settled matters arising 
out of the prosecution of this man? Yes, in Court, with the sanction of the Court. 
Mr. Baddeley: You did effect some settlements with him instead of pushing the criminal 
charge to the full extent P No; he was liberated under the First Offenders’ Act, and bound 
over to come up for judgment when called upon. Mr. Baddeley: Johns or some of his 
friends remunerated you for the loss sustained by you? No. You have received no money 
compensation whatever? No. Mr. Boddam: He has*had about £500 of our money, for 


which we have never received a cent. Judgment for the defendant with costs. 


THE AMERICAN BANKERS’ ASSOCIATION, 


128, Broadway, Room No. 7, 
New York, June 4th, 1891. 
DeaR SirR,—The annual meeting of the executive council of this 
association was held yesterday (June 3rd). 
New Orleans was selected as the place of the annual convention for the 
present year, and October 14th and 15th as the date. 
Very respectfully yours, 
Wo. B. GREENE, 
Secretary. 


DATE OF DEBITING CHEQUES. 


S1r,—Will any of your readers tell me the practice of English bankers in 
regard to the time at which they debit their customers’ accounts with cheques 
they pay which are drawn on them? 

Is it the case, as I am credibly informed, that some English bankers 
charge cheques to their customers’ accounts as from the time the cheque is dated? 

If I, A. B., draw a cheque on my bankers, dated 1st February, for £100, 
and hand it to Mr. C. D., and the latter gets payment from my bankers—on 
whom it is drawn—on the rst April following, would my account be debited 
with the amount of the cheque as at the date of the cheque (1st February), 
or at the date of payment (1st April) ? 

If the account were debited as at the former date, I would thereby lose 
interest on the amount of the cheque for two months. 
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As this practice is not a Scotch one, I would like to be informed through 
the medium of your valued magazine, (1) if such a practice exists in 
England; and (2) if it is at all general there, or only existing in isolated 


cases. I am, etc., 
13th June, 1891. A ScotcH BANKER. 


[The alleged practice does not seem to be known in London.—Eb.] 


NEW ACCOUNT ; CHEQUE ; ENDORSEMENT. 
8th June, 1891. 
Dear Sir,—Kindly favour me with an opinion on the points named on 
the other side. 
Yours faithfully, 
&. ¥. 2. 
1. A customer wishes to open an account, and he is desirous to sign, 
accept, and endorse simply “The Patent Tin-box Company.’ Would this 
be in order? 


[Yes.—Ep. B.1Z.] 


2. A crossed cheque, payable to a limited company, is endorsed in the 
usual way by the managing director of the company. The managing 
director places it to his private account, which is in credit. Is the banker 
put upon enquiry? 

[No; assuming, as appears to be implied in the question, that the 
managing director had authority to endorse cheques. If there is any doubt, 
they should enquire as to the authority to endorse.—Ep. B.4Z.] 


3- A solicitor pays into his account an open cheque endorsed by himself 
‘“‘ per pro.” on behalf of a client. He explains, in answer to an enquiry, that 
the cheque is in payment of a debt placed in his hands for collection. 

Assuming the proceeds to be fraudulently applied— 

(a) Would the banker be liable? 


(4) Would the banker protect himself by making the solicitor cross the 
cheque —whilst standing at the counter—before paying it in ? 


[The banker would be liable in both cases, unless the solicitor had his 
client’s authority to endorse the cheque.—Ep. B.J/.] 


BANK DIRECTORS AND THEIR EMPLOYES. 


S1r,—Of late one has heard much of the proportion existing between the 
available cash assets of banks to their liabilities to the public for money 
deposited, and bank directors have very naturally taken a lively interest in 
discovering the position which their ‘‘ house” held in this particular. Quite 
properly they felt their responsibility, as directors, in seeing that the 
liabilities were thoroughly covered. 

There is another liability of bank directors which, however, does not 
appear in the past to have received the attention it should command, 
namely, the liability of directors to their staff. In some banks this 
important matter has received due recognition, and propey provision has 
been made, but there are many others where, we fear, the spirit of /aissez 
Jaire predominates. It is a perfectly fallacious argument that because a man 
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is paid a moderate salary for his services in the bank therefore all liability so 
far as he is concerned ceases. In most cases the salaries accorded to the 
staff are moderate—and that is all. When a bank clerk has no one but 
himself to maintain, all is well. Taken as a class, one generally finds that 
youths on their entrance into the banking community are not compelled to 
rely solely upon their salary for maintenance. Parents or relatives help. 
As year by year the youth’s salary increases, he finds that he is little by little 
enabled to do without the kindly assistance, and by care can manage to 
maintain himself. A bank clerk is in a somewhat anomalous position; he 
has an appearance to keep up, for his own sake and for the credit of the 
institution to which he belongs, and, consequently, his expenses are heavier 
than they otherwise would be. If a lad enters the service of a bank at 16 
years of age, with a salary of £60 a year, and a steady annual increase, 
by the time he is 20 he will be receiving £100, and as things are now, that 
is by no means a large salary. But there are banks which start their clerks 
at £30 or £40, and do not advance them by the proverbial “tenner.” 
Others, as was recently made public, start their men at £20, while some do 
not give a salary at all for the first year or two. 

Like the rest of his kind, the bank clerk decides to marry, and though by 
so doing he incurs heavy additional expenses, the event does not bring in an 
equally additional increase in receipts. He goes on the usual lines as the 
rest of his brother workers, receiving his regular addition at the close of each 
year. With increasing family expenses he has to use all his income, or 
nearly so, and finds it quite impracticable to save anything like an appreci- 
able amount on which to fall back in old age. Year by year he gives his 
time and labour to his employers in return for his salary—that is to say, he 
sells his life at market price. By his energy and his devotion to his duties a 
certain measure of success is contributed to the bank of whose staff he is a 
member; and ‘‘success” means increased profits. If the employés do not 
work properly and well no business can prosper; the devotion of a staff 
means the progress of an institution. Thus it is that, year by year, our 
banks pay their big dividends, and pile up their huge reserve funds; and 
although shareholders are fond of speculating as to what increased dividend 
they are likely to receive, there are not many of them who pause to consider 
what will become of the clerks when too old or too ill to continue their 
duties. And this is a subject which, to our mind, ought to command earnest 
attention. On the shoulders of bank directors a heavy responsibility rests, 
which they do well to contemplate how properly to discharge. 

As we have said, the ordinary bank clerk is not in a position to save 
enough money to retire upon, and, certainly, every clerk ought to have 
before him the prospect of honourable retirement after a long period of 
faithful service. This prospect can only be accorded to him by a due pro- 
vision made by the directors of his bank in their official capacity. That 
provision ought to be made. 


Again, a man works far better when his mind is free from anxiety and 
worry. Hard work does not kill; anxiety does quickly. If directors wish 
to get the best work from their staff, they should do what they can to remove 
any heavy cause of anxiety as to their future in case of sickness. A man 
with a wife and family to maintain, if he be a right-minded man, lives with 
one eye constantly on the future. He, in his quiet moments, is anxiously 
speculating as to what will become of his dear ones if he be taken from 
them. He nows he can make no adequate provision. He denies himself 
in order to insure his life, and as each year his salary is augmented he tries 
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to spare a portion of the increment in order to increase the amount of his 
policy, and so add another hundred or two to the amount his widow will 
receive. That is wise and well, so far as it goes. Has not the man a perfect 
right to think that out of the extra profits—a proportion of which is due to 
his individual efforts—he should receive some benefit? If he sees the bank 
dividend increase from 5 to 7, or from 10 to 12, or from 18 to 20 per cent., 
may he not be credited with a certain measure of right in thinking that out 
of the surplus profits, which permit of this increase, he and his fellows should 
have a modicum? When he sees a reserve fund piled up, ten thousand 
pounds, or forty thousand pounds at a time, and no provision made for him 
and his confréres, has he no reason for complaint? In acting thus, are bank 
directors discharging their liability in a proper manner? We are bound to 
say, we think not. 


After a life-time of good service—all the best years ofa man’s life gone — 
surely he has a fair claim on his employers. Every bank in the country 
ought to have its own pension and provident fund. We do not say, for a 
single moment, that a bank ought to pay its men an annuity. Far from it. 
What we do urge is, that the directors of a bank ought to assist their staff to 
provide an annuity for themselves. Let the individual members of the staff 
contribute So much per month according to their length of service, and let the 
directors and shareholders each year, or half-year, add a certain proportion 
of the profits with the same regularity as the dividends are paid. Thus the 
staff will participate in the prosperity of the bank. The larger the profits, 
the larger the amount set aside for the pension fund. If the profits be small, 


through losses or otherwise, the amount paid over to their fund will be pro- 
portionately small. 


It would be well if with this fund, which provides for the retirement of 
the employés at specified ages, a scheme could be embodied for provision for 
the widow or orphans in case of the death of the clerk prior to his reaching 
the age of retirement, but if difficulty be experienced in combining the two, 
then let there be separate funds. An enormous load of anxiety would be 
lifted from a man’s shoulders if he knew that should death unexpectedly 
intervene, his wife would be, in a degree, provided for. Such a knowledge 
would enable him to work with redoubled energy. 


There are many banks that have realised the importance of this, and 
have made due provision; but, on the other hand, there are some, even in 
the City, who have no such arrangement. The London and County, 
National and Provincial, Commercial of Scotland, London and South 
Western, have each capital plans of their own. In the case of the last bank 


it is a common thing to note in their report £500 or £1,000 set aside for 
this purpose. 


Quite recently we have been investigating the balance-sheets of some of 
the Irish banks, and note that there, in some cases, an amount is set aside for 
the superannuation fund with the regularity of clockwork. 


It may be that in the case of young banks the matter is shelved, as the 
urgency is not felt. Quite so; but the time will come when the young staff 
will get old, one member after another will be compelled to cease work. 
What then? Are they to be discharged because no longer able to fulfil their 
allotted posts? Would that be justice? No; if delay is continued the boot 
will be found to pinch; there will be pressure on the purse strings, 
and no special preparation for that pressure. It will then bea matter for the 
most serious regret that in the days gone by a scheme was not drawn up and 
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carried out whereby every member of the staff, young or old, paid, month by 
month, a certain small sum into the coffers of the bank to a fund supple- 
mented with the same regularity out of the profits. Had that been so, when 
the emergency arose there would have been an annual income, by way of 
interest, which would have met all demands for pensions for a long time to 
come. 

Delays are always dangerous. If a bank director is not sure whether 
in his establishment a fund of this kind exists, let him make enquiries at 
once, and not rest satisfied that he is properly discharging his liability until 
he sees a pension and provident scheme in thorough working order. 

Yours obediently, 
X. & B. 


> 
> a 





Wotices of Hew Books. 


Byles on Bills.— Tf evidence of the value of this well-seasoned authority 
on the law of bills of exchange were requisite, it would be found in the fact 
that its editors are now issuing the fifteenth edition, and it would be pre- 
sumption to attempt to add praise to a text-book which has been accepted as 
a leading authority for upwards of sixty years. Since the publication of the 
last edition there has been but little to add to the work. The effect of Lord 
Sheffield’s case on the rights of a bank taking as pledgee negotiable securities 
from a bill-broker is duly noted; and a further case on the same subject is 
cited as ‘‘ Simm’s ” case, which is apparently a shortening, laconic or other- 
wise, for Simmonds v. London Joint Stock Bank. It is to be regretted that 
the editors have, like the editors of ‘‘ The Law Reports,” ignored the case of 
Bissell v. Fox, 53 L. T., 193: there are but few decisions bearing upon 
S. 82 of the code, a section which is of special interest to bankers, to 
whom all decisions upon questions of the construction of the section are of im- 
portance. The decision of the House of Lords in Vagliano v. The Bank of 
England was given too late to be noted in the text, but it is referred to in 
the preface, wherein the editors describe the negligence on the part of the 
plaintiff in forcible language. ‘‘A merchant, by blindly signing whatever a 
mere clerk chose to set before him, permitted forged bills for a large 
amount, bearing his genuine acceptance, payable at the Bank of England, to 
reach the Bank, accompanied by a letter of advice, also bearing his signature, 
requesting that they should be paid.” 


The Insurance Register —The twenty-third annual issue of this useful 
little work has just come to hand. It contains an exhaustive British 
insurance directory, with lists of officers, directors, medical officers, 
solicitors, telegraphic addresses, etc., particulars of the revenue account and 
new life business of insurance companies, various balance-sheets, and a 
variety of other information that go to make it a complete guide to the 
insurance world. This book will be found invaluable to insurance people, 
bankers, and business men generally. It is arranged by Mr. Wm. White, 
F.S.S , and published by Messrs. Layton, Farringdon Street. Price 15. 
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Banking Statistics—This book deals with the figures of some sixty 
banks, over a period of six years, viz., 1885-1890. A number of statistical 
tables are given, together with an analysis of bank balance-sheets for the 
half-year ended December 31st, 1890. The book is a reprint of a series of 
articles that recently appeared in a financial contemporary, written by 
W. Howarth, F.R. Hist. S., F.S.S. Published at the office of the Budionist. 
Price 2s. 6d. 









The New General and Mining Telegraph Code is a volume intended to 
supply a want experienced by persons engaged in mining operations, 
especially in distant countries. The present work is stated to have been 
compiled from actual practice extending over many years. The code words 
are alphabetical throughout, and have been made to satisfy the rules and 
requirements of the Telegraph Convention and the various cable companies. 
It is compiled by Mr. C. A. Moreing, M. Inst. C.E., and Mr. T. Neal; and 
published by Wm. Clowes and Sons, Limited, 13, Charing Cross. Price 21s. 















Mr. ARTHUR STANLEY Coss has written what he calls a reply to the late 
Mr. Walter Bagehot’s “Lombard Street,” the volume being entitled, in 
opposition to this name, “ Zhreadneedie Street.” Whether the “reply” is 
effective, will doubtless be a matter of taste; all that it is necessary to say 
here is, that the book before us is simply another opinion upon the all- 
important question of bank reserves. Mr. Cobb is right when he says the 
question is “ pre-eminently a matter for Parliament to deal with.” Effingham 
Wilson and Co., Royal Exchange. Price 5s. 


























The Annual Index of the Review of Reviews for 1890.—“ The best 
thought in the modern world finds its expression in the periodical press. 
Newspapers tend more and more to become the mere mirrors of the events 
of the previous twenty-four hours—mirrors held for the most part in the 
hands of party sophists. . . . . The reader who wishes to nourish his 
mind with some general conception of the serious business of the world, 
turns more and more from his daily journalistic mince-pie to the solider 
viands provided in our monthly reviews. It is there where the modern 
thinker finds the most accessible rostrum from which to address his fellows ; 
there also the contending disputant finds the most congenial arena for the 
display of his capacity. Thus the monthly review has become the forum of 
civilisation.” We have quoted these words of Mr. W. T. Stead’s not because 
they contain any very original’or even remarkable truths, but because in 
them lies the raison d’étre of the book from which they are taken. It is 
because of the growing importance of periodicals that the energetic editor of 
the Review of Reviews has gone a step further, and compiled catalogues, not 
only of the year’s publications themselves, but of all the articles they contain, 
ranged in alphabetical order, so as to be easy of reference. Following the 
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articles come lists of photographs, pictures, lantern slides, portraits and 
sculpture. After this, when a certain article or photograph presented to the 
public during the year is wanted, instead of puzzling one’s brains in vain 
attempts to remember where it was seen, all one has to do is to open the 
Annual Index as one would open a dictionary, and, “ hey presto!” the thing 
lies before us. The utility of such an index is apparent at a glance. 
Published at Mowbray House, Norfolk Street, Strand. Price 2s. 


Book-keeping —There are in the market a great many instruction books in 
the art of book-keeping, yet, we believe, the latest of these, which is just 
issued from the press, and now lies before us, will be welcomed. The 
author is Mr. Gerard Van de Linde, F.C.A., F.S.S., and the volume is the 
outcome of a series-of lectures on the subject to the members of the Institute 
of Bankers, which were delivered at the London Institution during the first 
two months of the present year. The book comes before the public, there- 
fore, with a certain amount of recommendation, and this cannot fail to be of 
service to it in its future career. The lectures, or papers as they are called, 
are four in number, each dealing with its own particular part of the subject. 
To say these papers are complete or exhaustive, would be, perhaps, too 
much; in fact, the author himself disclaims any such idea. But, the 
modesty of the author apart, we may be permitted to say that, inasmuch as 
the first paper, which comprises instruction in the “three primary books of 
accounts, viz., journal, cash-book and ledger,” contains as many as fifty-five 
paragraphs, each treating upon a separate detail, there lies within the compass 
of these pages a great deal more useful and valuable information than is 
found in many, if not most, books of the kind now seeking public favour. 
The author aptly takes as his motto the words, “ Precept upon precept ; line 
upon line,” and by short and easy steps he leads the tyro from the first and 
fundamental principles of book-keeping, and through all the many details of 
‘‘closing entries,” ‘ balance-sheets,” ‘‘ trial balances,” “ debits and sales,” 
** profit and loss accounts,” “ capital and revenue,” ‘“‘companies’ accounts,” 
etc., etc., until at the end the student is able to crack the hardest nuts 
contained in the examination papers, which form a kind of appendix to the 
work. The aim of the writer appears to be to attain the acme of simplicity ; 
and, while nothing of consequence seems to be omitted, every paragraph, 
although fraught with meaning, is easy to understand. To give a quotation— 
‘* Every debit requires a credit, and vice vers@ : once grasp and apply to every 
transaction and entry this all-important fact, and the rest is as simple as 
ABC. You must be good enough, however, to bear with me if I appear to 
reiterate this fact over and over again. My object is to impress upon you its 
vital importance, and to satisfy you, once and for all, that it is indeed she 
keystone of the structure, and that I, at all events, after many years’ experience 
in such matters, find I cannot do without it.” And so the book begins, 
continues and finishes; but the repetitions only serve, as they ought, to 
impress the facts they teach more deeply upon the student’s brain. When 
the lessons are mastered, and they should be easily mastered by anyone of 
moderate mind capacity, the examination papers at the end will prove very 
useful. We commend this book to all who are seeking a good medium 
wherewith to make an acquaintance with the art of book-keeping. It is 
published by Messrs. Blades, East & Blades, 23, Abchurch Lane, E.C., 
and Effingham Wilson & Co., Royal Exchange. Price 3s. 6d. 
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Banking and Commercial Law. 





CourT OF APPEAL.— June 5¢h. 
“ Certification” by a Company. 
TOMKINSON AND ANOTHER J. BALKIS CONSOLIDATED COMPANY, LIMITED. 


THIS was an appeal from a decision of Mr. Baron Pollock. In 
December, 1888, one Powter, having obtained from the plaintiffs, stock- 
brokers, an advance of £250, deposited with them as security a transfer in 
blank of 1,000 shares in the defendant company, numbered 386,667— 
387,666. The transfer bore upon it a certification by the company that the 
original certificate in respect of the shares referred to in the transfer had 
been deposited with the company. The transfer was filled up and executed, 
and in May, 1889, it was sent by the plaintiffs to the office of the company 
for registration. In July the plaintiffs received from the company a 
certificate in the usual form duly executed by the company, certifying that 
the plaintiffs were the owners of the 1,000 shares. In August, 1889, £195 
being then due from Powter to the plaintiffs on this security, Powter 
instructed them to sell the 1,000 shares, which they accordingly did, and on 
August 29 they forwarded to the company the certificate and the transfers of 
the shares to their purchasers. They received back the transfers, bearing the 
certification of the company that the certificate had been duly deposited. 
On the transfers being thus certificated, the purchasers paid the plaintiffs the 
price of the shares, amounting to 4426. 17s. 6¢. The plaintiffs out of this 
repaid themselves the £195, paid Powter £110, and kept the rest in order 
to discharge another debt due to them from’ Powter. On October 10, they 
heard that the company had refused to acknowledge the transfers to the 
purchasers, and the purchasers of the shares thereupon claimed the 1,000 
shares from the plaintiffs. The plaintiffs therefore purchased 1,000 shares in 
the market for the purchasers, and the price having gone up, had to pay for 
them £717. 10s., for which they brought the present action against the com- 
pany. It appeared that in January, 1889, Powter had transferred these very 
shares to Maitland and Balfour. The transfer was executed by them the same 
day, and on January 14, 1889, they were registered by the company as owners 
of the shares. In December, 1889, they transferred the shares to Holmes and 
another, who were in turn registered by the company as the owners. It also 
appeared that, in addition to this real transfer of the shares in question, 
Powter had executed a number of sham transfers of them to different persons, 
and had even succeeded in transferring them twice over to one person. It 
was evident that there had been collusion between Powter and some of the 
employés of the company, which had enabled him thus to deal with the 
shares. Mr. Baron Pollock gave judgment for the plaintiffs for £717. 10s., 
and the defendant company appealed. 

The Court dismissed the appeal. ‘The Master of the Rolls said that the . 
action was brought by the plaintiffs against the defendants for their refusal to 
register the transferees of the shares bought from them. The company 
replied that the plaintiffs had no shares to transfer. The plaintiffs, as 
to this, said that the company were estopped from setting this up because 
they had given them a certificate to the effect that they were entitled to be 
registered as owners of the shares which they had sold. ‘his certificate 
had been given in the following manner :—The plaintiffs had bought the 
shares from Powter, and had, in the ordinary course, sent the transfers to the 
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company, in order that the company might say whether or not the plaintiffs 
were entitled to be registered as the owners of the shares. The company 
had given the plaintiffs a certificate, and had given it for the purpose of 
enabling the plaintiffs to deal with and sell the shares, as they had done. A 
certificate was an entirely different thing to a certification. In the case of 
“Bishop v. The Balkis Consolidated Company” it had no doubt been 
decided that the company were not estopped by a certification. But a 
certificate was a very different thing, and the effect of “Jn ve Bahia and San- 
Francisco Railway Company ” was clearly to decide that such a certificate as 
this did estop the company from saying that the plaintiffs were not the 
owners of the shares. If a person made a representation to another person of 
the existence of a certain state of facts, intending that other person to act upon 
such representation, and if that other person, believing in the representation, 
did act upon it to his detriment, the former was estopped from denying the 
existence of those facts. That was exactly what had taken place here. By 
giving the plaintiffs the certificate the company had represented that facts 
existed which entitled the plaintiffs to be registered as the owners of these 
shares. They had given that certificate in order that the plaintifts might 
act upon it by selling the shares. The plaintiffs had done so in the belief 
of the existence of their title to the shares, and the company were therefore 
estopped from denying that they were entitled to the shares. The question 
whether the action was properly brought by the plaintifts, or whether it ought 
to have been brought by the purchasers of the shares, was immaterial, since 
it was admitted that amendments to meet the difficulty might and would be 
made in the pleadings. The result of the defendants’ conduct was that 
the plaintifts were bound to their purchasers to give them 1,000 shares in 
the company, and, in order to do so, they were compelled to go into the 
market and buy them. The only other question was whether the plaintifts 
are entitled to the whole sum of £717. 10s., which the shares so purchased 
by them had cost, or not. It was suggested that the plaintiffs ought to bring 
into account the moneys which they had received from the purchasers on 
selling the shares. But those moneys had been dealt with by the plaintiffs 
in a manner in which they were legally entitled to deal with them, and, there- 
fore, the amount of damages was the whole sum of £717. 10s. for which 
judgment had been given. The case raised a simple question of estoppel, 
the law as to which was perfectly plain and could not be disturbed. The 
Lords Justices delivered judgment to the same effect. 


Privy CounciL.—/une 13th. 
(Present—LorD Hosuousg, Sir RicHaRD CoucH avd LoRD SHAND.) 
; Indian Banks and Native Mendacity. 
LALL CHAND AND OTHERS ¥. THE AGRA BANK, LIMITED. 


TuIs appeal was from a decree of a Division Bench of the High Court of 
Bengal of August 30, 1889, reversing a judgment of Mr. Justice Norris. 
Sir Richard Couch, delivering their lordships’ decision, said the question was 
one of fact only—whether a cheque for 15,000 rupees drawn by the firm of 
Messrs. MacNeill and Co. upon the Agra Bank, and payable to the appellants— 
who are Hindoo traders at Calcutta, under the style of Lall Chand 
Kanyeram—or their order, was paid to the servants of the appellants. The 
cheque was received by the appellants on August 14, 1888, and on the 
following day they endorsed it in blank and delivered it to their servant, Sew 





OBITUARY. 65 


Lall, who presented it at the bank for payment. The bank, in their state- 
ment, said that the cheque was presented for payment and the amount paid 
to Sew Lall. The principal witness for the appellants was Sew Lall, who said 
that he took the cheque to the bank and showed it to a baboo (pointing to 
one in court), who told him to sign it and make it over to the munshi; that 
he signed it and handed it to the munshi, who wrote something on it in 
English and handed it back to the same baboo—the reason for this was that 
the cheque bore endorsements in Nagri which the munshi could, but the 
baboo could not, read ; that about a quarter of an hour afterwards the pass 
baboo gave the cheque back to him, and then he gave it to the cashier baboo. 
He then said, “I handed the cheque to the cashier baboo. He asked me, 
‘In what shape did you want it?’ I said, ‘2,000 in small notes and 13,000 
in 13 notes.’ After that the cashier said to me, ‘Goto the poddar baboo.’ The 
cashier did not give me back the cheque. He kept it. On going to the poddar, 
I said to him, ‘Pay me 15,000.’ _I went to the poddar baboo immediately 
on leaving the cashier. The poddar baboo said, ‘ Be seated, you will get it 
half an hour afterwards.’ I took my seat on a stool or bench. I sat there 
for about half an hour. I then asked the poddar baboo for payment, and he 
said, ‘The numbers have not come yet’ I then commenced pacing up and 
down there in front of the counter. I did that for a short time. After that 
I again asked the poddar baboo for the money, and he said, ‘Why I have 
made the payment!’ I said, ‘ How is it that I have not received it?’ He 
said, ‘ All I know is that the payment is made.’ I said, ‘I have not received 
it; you must have paid it to some other person, some person who you do not 
know.’” The chief witness for the defence was Mohendro Coomar Pyne, 
the poddar at the Agra Bank. After reviewing the other evidence, Sir 
Richard Couch said that Mr. Justice Norris, who tried the case, said that 
Sew Lall gave his evidence in a manner which impressed him most favour- 
ably, his answers were straightforward and to the point, he showed no sign 
of prevarication, and he was unshaken in cross-examination. Of Mohendro 
the learned judge said he did not believe him ; he appeared to him to have 
got up his story and rehearsed his part. Their lordships could not agree 
with the learned judges who heard the case on appeal, that the alternative 
was simply whether the bank officers, or some of them, appropriated the 
money, or Sew Lall had made a misstatement when he said he was not paid. 
There was another possible alternative, viz., that by mistake or inadvertence 
one of the poddars had paid the wrong person, and that the bank officers, 
who might at first have thought that they had paid Sew Lall, persisted in 
Saying that they had. Their lordships were of opinion, upon a full con- 
sideration of the evidence, that the decree of Mr. Justice Norris should not 
have been reversed, and they would humbly advise Her Majesty to reverse 
the decree of the Appellate Court, to dismiss the appeal to that Court with 
costs, and to affirm Mr. Justice Norris’s decree. The respondents would 
pay the costs of the appeal. 


- 
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Obituary, 


SIR ROBERT N. FOWLER. 


ON May 22nd died Alderman Sir Robert Nicholas Fowler, the senior representative in 
Parliament of the City of London, and perhaps the best known and most prominent member 
of the Corporation, over which body he twice presided as Lord Mayor. Sir Robert’s 
decease was quite sudden and unexpected, and the sad event caused universal regret 
throughout the City of London, where the genial alderman was widely respected by all 
classes of his constituents, apart altogether from politics. That regret will bé shared in the 
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House of Commons, where he was equally popular on both sides. The 77mes reminds us 
that Mr. Fowler’s whole life and soul were in his Parliamentary work. He was a most 
regular and constant attendant at the House, and though rarely making a set speech, except 
when the ancient privileges of the Corporation were attacked, or when the anti-opium 
question or that of the protection of the aborigines were under discussion, he rarely missed a 
sitting or a debate. His connection with the Corporation began in June, 1878, when he 
was unanimously elected Alderman of Cornhill Ward on the decease of Mr. Alderman Carter. 
In 1880-1 he served the office of Sheriff of London and Middlesex in the mayoralty of his 
friend and fellow-philanthropist, Sir William M’Arthur, M.P., and in November, 1883, he 
succeeded to the position of Lord Mayor of London. His election in that capacity was 
absolutely unexpected, and came as a surprise to no one more than himself, for in the 
ordinary course he would have had five years to wait before his turn came to serve the 
mayoralty. But in that year, for reasons which, on becoming subsequently known, fully 
justified that course being taken, some opposition was made to the election of the alderman 
next in rotation— a gentleman since deceased ; and though the Livery returned him and Mr. 
Alderman Fowler for the choice of the aldermen, the latter body unhesitatingly selected 
Mr. Fowler, and to his undisguised astonishment he was there and then chosen Lord Mayor. 
He fulfilled the duties of his position with great ability. He made a point of discharging 
personally and without help the magisterial duties of the office, and he was keenly interested 
in philanthropic and benevolent work of all kinds. He was the first Lord Mayor to 
discontinue—on conscientious grounds—the state attendance at church on Sundays, and 
though he was a devout and earnest Churchman, he lent his aid as a preacher on Sundays at 
various dissenting places of worship in London. His inaugural procession as Lord Mayor 
was, it may l.e mentioned, the first which went to the Royal Courts of Justice in the Strand 
instead of to Westminster. During his mayoralty the freedom of the City was presented to 
the late Lord Shaftesbury, and a great meeting was held in the Guildhall, at which the 
Prince of Wales was present, in aid of the British and Foreign Anti-Slavery Society. He 
signalized his year of office by the number of interesting entertainments which he gave at the 
Mansion House. One of these was to Sir Stafford Northcote, then leader of the House of 
Commons; another to the Duke of Beaufort and the members of the Beaufort Hunt, in 
whose country his house in Wiltshire was situated ; a third to the Incorporated Society of 
Authors ; and another to the hadztués of Captain Gosset’s room at the House of Commons. 
At the close of his year of office he retired with the grateful thanks of the citizens. In the 
following April his successor as Lord Mayor—Mr. Alderman Nottage—died at the Mansion 
House, and Mr Alderman Fowler was again unanimously selected to fill the chair of Chief 
Magistrate. After his second mayoralty he paid a prolonged visit to Australia and New 
Zealand. His later years were all spent in devotion to his public and official duties, in loyal 
allegiance to his party principles in Parliament, and in the uninterrupted exercise of that 
philanthropy and charity which throughout his life afforded him so much pleasure. He 
married in 1852, Sarah Charlotte, daughter of Mr. Alfred Fox, of Falmouth, and by her, 
who died in 1876, he had a family of one son (Thomas, born 1868, who now succeeds to the 
baronetcy) ; and ten daughters, of whom eight survive. One of his daughters is married to 
Mr. A. E. Pease, M.P. for York. Sir Robert Fowler’s death causes a vacancy in 
Parliament for the City, and in the Court of Aldermen for Cornhill Ward. He was also 
president of the Institute of Bankers, director of several public companies, and trustee and 
treasurer of a large number of benevolent institutions. 


MR. JAMES WILSON. 


THE death is announced of Mr. James Wilson, the chairman of the Liverpool Union 
Bank, Limited, Brunswick Street. The deceased, who resided at Mynthurst, Rygate, 
Surrey, had been staying at Bath for about a fortnight. Lately he contracted a cold, 
which ultimately resulted in his death at Bath, in the seventy-fourth year of his age. 
Mr. Wilson had been a director of the Union Bank for twenty-seven years, and for 
several years past he had occupied the position of chairman. He presided at the last annual 
meeting of the shareholders, and was then in his usual good health. Mr. Wilson was a 
remarkable example of a self-made man, his successful career being the outcome of the 
natural intelligence and shrewdness with which he was endowed. He came to Liverpool 
many years ago entirely unknown, but his indomitable energy and business capacity gave him 
a footing in this great mercantile community, of which he subsequently availed himself to 
acquire a position of wealth and influence. For a long series of years he carried on business 
in that city as a corn merchant, and was admired for his business qualities and uprightness of 
character. He retired into private life about eighteen years ago, and subsequently, on being 
appointed chairman of the Union Bank, he devoted a considerable portion of his leisure to 
the promotion of its interests. The flag at the Corn Exchange was floated at half-mast out 
of respect to the memory of the deceased gentleman, 
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Life Assurance at Cost, about half the usual rates, omitting the Banking 
or Investment element. 


MUTUAL RESERVE FUND 
LIFE ASSOCIATION 


OF NEW YORK, 
Under the Supervision of the Insurance Department of the State of New York. 


THE LARGEST NATURAL PREMIUM LIFE ASSURANCE ASSOCIATION 
IN THE WORLD. 


Total amount of Assurance in force, over £40,000,000. 
Saving to Members by its system over £5, 000, 000. 


Erecutive Council for Great Britain. 
CotoneL J. T. GRIFFIN, Netherhall Gardens, Ham rues »N.W. 
Tur Richt Hon. Taz LORD MAYOR OF LOND: N (ALDERMAN JOSEPH SAVORY), 
ag MARNHAM, Esq., J.P., Boxmoor, Herts. 
H. BRIDGMAN, Esq., C. = F.R.1.B.A., 42, Poultry, E.C. 
THEODORE FRY, Esq., M.P., Woodburn, Darlington, 
Chict medical Director for Great Britain. 
SurGEoN-Gen, Sir W. GUYER HUNTER, M.D., F.R.C.P., K.C.M.G., M.P., 21, Norfolk Crescent, Hyde Park, W. 
Bankers—NATIONAL PROVINCIAL BANK OF ENGLAND. 
E, D. JONES, Director-General. Cot. J. T. GRIFFIN, Treasurer. 
A. R. HARVEY, Director of Agencies. EDWIN R. SPEIRS, F.S.S., Comptroller. 
Full Prospectus and Proposal aaa and every information, can be obtained at either of the Association's 
Offices, or from any of its Agents 
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CHIEF OFFICE FOR GREAT BRITAIN : 
90, QUEEN STREET, CHEAPSIDE, LONDON, E.C. 
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LIFE ASSURANCE: COMPANY. 
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Claims Paid, upwardsof = = £10,000,000, 
Total Funds . - . $2,900,557- 


LARGE PROFITS. 


The Profits are divided on the Tontine Plan, by which the BEST LIVES secure the largest share. 
Profits Divided, upwards of - «= $3,899,000, | 


INVESTMENT POLICIES. 


SECURING LIFE ANNUITIES, PENSIONS, SUMS DOWN, AND 
LIFE ASSURANCE. 


LEASEHOLD POLICIES. 
MAKING LEASEHOLD PROPERTY AS VALUABLE AS FREEHOLD. 
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Chiet ‘Office : 
15, NEW BRIDGE ST., LONDON, E.C. 
MANCHESTER—Guardian Buildings. GLASGOW- 68, St. Vincent Street. 
LEEDS—S8S8, Albion Street. BIRMINGHAM —50, Cherry Street. 


GEORGE S, CRISFORD, Actuary. 
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Report of Bank, etc., Meetings. 


THE BANK OF NEW SOUTH WALES. 


THE directors have the pleasure to submit to the proprietors a statement of the assets and 
liabilities of the bank on 31st March last, with the auditors’ report and declaration. 

The net profits for the half-year, after deducting rebate on current bills, interest on 
deposits, paying note and other taxes in the Colonies, providing for bad and doubtful debts, 
and reducing valuation of bank premises, amount to £119,896. 16s. 11d. ; to which is to be 
added—undivided balance from last half-year, £8,404. 4s. 6¢.; giving for distribution, 
4128,301. 1s. 5d.; which the directors recommend to be appropriated as follows :—Payment 
of dividend at the rate of 15 per cent. per annum, £93,750; bonus at the rate of 2} per cent. 
per annum, £15,625; augmentation of the reserve fund, £10,000; balance carried to profit 
and loss, new account, £8,926. 1s. 5d. . With the above appropriation the reserve fund will 
amount to £970,000. During the past half-year branches of the bank have been opened at _ 
Danevirke in New Zealand, and at Warragul in Victoria. 


Aggregate Balance-sheet, March 31st, 1891. 


(Including London branch to 31st December, 1890, and New Zealand branches to 2nd March, 1891.) 


Dr. 
Proprietors’ capital—62,500 shares, £20 each, fully paid up : . 1,250,000 oO 
Reserve fund . : P ‘ . 5 “ : ‘ ‘. : 960,000 oO 
Notes in circulation . ; . : ‘ : ‘ : : a 714,508 Oo 
Bills payable. . : ‘ ; : : . : : 155773433 12 
Deposits and other liabilities ‘ . : - ; 5 . - 18,638,225 17 
Profit and loss . ‘ : . . : : : : . ° 150,117 O 





423,290,284 10 








Cr. 
Coin and cash balances ° : ° ° . ° - £3,104,347 
Bullion. 4 , : = : ; . ‘ . . . 81,964 
Government securities : ° ; ‘ ; ‘ . . . 519,369 
Notes of other banks . . 5 : 3 ° . ° : 15,014 
Bank premises . m . ; ‘ ; : , . . 556,825 
Bills receivable, bills discounted, and other debts due to the bank - 19,011,811 
Insurance account . . ; : , ; A ° . 350 


£23,290,284 
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Profit and Loss, March 31st, 1891. 
Dr. 

1891. Mar. 31. 

Rebate (at current rates) on bills discounted, not due at this date . . 421,815 
Dividend at the rate of 15 per cent. perannum . ’ ‘ R ; 93,750 
Bonus at the rate of 2} per cent. per annum - : ° * . 15,625 
Augmentation of the reserve fund . . : ° : . ° 10,000 
Balance carried to profit and loss, new account . s ° 8,926 


£150,117 0 


Cr. 
1890. Sept. 30. 
Amount from last account . F ; : ; : ‘ . ‘ £8,404 4 6 
1891. Mar. 31. 
Balance of half-year’s profits after providing for bad and doubtful debts, 
and including recoveries from debts previously written offas bad. 141,712 16 3 


£150,117 0 9 
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BANK OF ROUMANIA. 


THE committee present to the shareholders the annexed statement of liabilities and assets 
and the profit and loss account for the year ending 31st December, 1890. The net profit, 
after making provision for bad and doubtful debts, amounts to £31,748. 3s. 5@., to which is 
to be added £1,841. 125. 10d. brought forward from the previous year, making a total of 
£33,589. 16s. 3d. Deducting from this sum the interim payment of 6s. per share made in 
January, and the statutory percentages for reserve fund and administration, there remains 
£14,057. 13s. 3d. for disposal. The committee now recommend a further payment of 5s. per 
share on the Ist July next, amounting, with the January payment, to 9} per cent. for the year 
1890 on the paid-up capital of the bank, and leaving £1,557. 135. 3d. to carry forward. 


Liabilities and Assets, 31st December, 1890. 


LIABILITIES. 
Lei in gold or francs. 

Capital . ° ° ‘“ : R ° . _. Fr. 25,000,000.00 
Bills payable— 

London . ° ‘ - ‘ ° 5,780, 503.54 
Current accounts ‘* creditors ’’— 

Bucharest . ‘ + —73261,978.59 

Braila ° ‘ + 1,203,O11.17 

London . . ° 50,457.56 

a 8,5151447-32 340,617 

Reserve fund . . ° ; 7 ‘ 3)284,789.40 131,391 
Profitandloss . ° ‘ . . ° 839,745-31 33,589 





Fr. 435420,485.57 41,736,819 








ASSETS. 


Lei in gold or francs. 
Capital not called up . = ‘ ‘ : Fr. 17,500,000.00 £700,000 
Cash in hand— 
Bucharest . . - _1,989,732.07 
Braila 7 ‘ ° 386,619.04 
London . ° ‘ 425,920 10 
————_—— —— 2,802,271.21 
Bills receivable and other securities— 
Bucharest . ° - 6,869,517.03 
Braila 3 : + 1,661,684.92 
London .  . + 3:598,753-44 


Current accounts, ‘‘ debtors ’’?— 
Bucharest . : - 8,629,555-15 
Braila . : ° 969,666,06 
London : ° + 1,309,126 o1 


12,129,955-39 485,198 


10,908,347.22 436,333 


Bank premises and furniture— 
Bucharest . . ‘ + 52,500.00 
Braila 2 ‘ ‘ - 26,114.25 
London . ° « 1,297.50 


79,911.75 3,196 
Fr. 43,420,485.57. £1,736,819 











PROFIT AND LOSS ACCOUNT. 
Dr. Lei in gold or francs. 
Current expenses for the year ending 31st 
December, 1890, including rent, salaries, 
directors’ remuneration, etc. . ‘ ‘ Fr. 646,463.23 £25,858 10 7 
Balance, net profit, carried forward - ‘ 839,745.27 33,589 16 3 


Fr. 1,486,208, 50 £59,448 6 10 


SRR CPR SNROS Soom a ENR eR SEES RE 





BRITISH LINEN COMPANY BANK. 


Distribution of 6s. per share, made Ist 

January, 1891 . ; Fr. 375,000.00 415,000 
Reserve fund, 10 per cent. of net profit . : 793370-38 33174 
Administration, one-tenth of the balance of net 

profit after deduction of the sum of £18,174. 

16s. 4d. 33,933-32 1,357 
Proposed dividend of 5s. per share, payable Ist 

July, 1891 : 312,500.00 12,500 
Balance to carry forward to new account. 38,941.57 1,557 





Fr. 839,745.27 $339589 








Cr. 
Balance brought forward from last account . Fr, 46,041 ,04 41,841 
Gross profits for the year ending the 3Ist 

December, 1890, after making provision for 

bad and doubtful debts . ‘ : ; 1,440, 167.46 57,006 





Fr. 1,486,208.50 £59,448 








Balance, being net profit, 31st December, 1890 Fr. 839,745.27 4339589 
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BRITISH LINEN COMPANY BANK. 


THE directors have pleasyre in submitting to the proprietors the following statement of the 
results of the bank’s business for the year ending 15th April last, together with an abstract 
of the general balance-sheet as on that date, certified by the auditors. The net profits for 
the year, after providing for bad and doubtful debts, interest due to customers and rebate on 
bills current, were £174,113. 8s 6d.; balance from previous year, £19,096. 185. 2d — 
together, £193,210. 6s. 8d., of which sum there has been applied in payment of the half-year’s 
dividend at Christmas last, £70,000, and in reduction of cost of bank offices, £5,000 
The directors recommend that there now be applied, in payment of the second half-year’s 
dividend on 24th June current, at the rate of 14 per cent. per annum, free of income-tax, 
470,000, and that there be transferred to reserve fund £25; 000, which will leave £23,210. 
6s. 8d. to be carried forward at the credit of the current year’s profit and loss account. 
The reserve > fand will now be £850,000, and the total undivided profits £873,210. 6s. 8d. 
The proprietors are no doubt already aware that in November last the country was threatened 
with a serious crisis, through the apprehended stoppage of Messrs. Baring Brothers and Co. 
On the appeal of the Bank of England, the leading banks throughout the United Kingdom 
combined with that institution in raising a large guarantee fund, by means of which the 
danger was averted. In the movement in question this bank had no hesitation in taking a 
part. It is satisfactory to be able to state that, according to the latest and most reliable 
information, there is no likelihood of any loss arising under the guarantee, 


Abstract General Balancessheet, 15th April, 1891. 


LIABILITIES. 


Deposit receipts and current accounts, with interest accrued to this date, 

411,903,875. 13s. 10d.; notes in circulation, £775,454; drafts, 

letters of credit, and transfers by advice outstanding, £164,628. 

7s. 10d. ; en & 127,408. 12s. 2d.; total liabilities to the 

public . ‘ 412,971,366 13 10 
Capital, £1,000,000 ; reserve fund or rest, £850,000 ; “half-year’s 

dividend, ayable at midsummer, £70,000 ; balance of profits carried 

forward, £23,210. 6s. 8d. ; total liabilities to the proprietors . . 1,943,210 6 8 





Total liabilities to the public and the proprietors . : : 41 14,914,577 0 6 








7O COLONIAL BANK OF AUSTRALASIA, 


ASSETS, 


Gold and silver coin, notes of other banks, cash balances with London 
bankers, and money in London at call or short notice, £2,637,980. os. 
gd@.; stock in 2} and 2} per Cents., local loans 3 per Cents., Egyptian 
Guaranteed 3 per Cents., Indian and Colonial Government ‘securities, 
and Metropolitan Consols, 42,571,723. 6s. 11d.; stock in Bank of 
England, corporation, railway debeniure and other stocks (including 
42,525 of the bank’s own stock), £1,085,018. 85. 4d. . si - £6,294,721 16 o 


Bills discounted, and advances on cash credit and current accounts, 
4£5:710,475. 11s. 11d. ; loans for short terms on stocks and other 
securities, £24419,942. 7s. 10d.; securities against acceptances, 
4127,408. 12s. 2d.; bank premises at head office and branches, 
£204,042. 15s. 7da.; other heritable property yielding rent, 
4157,985. 175. ° ° . . ° ‘ ° : 8,619,855 4 6 





Total assets of the bank , ° ° . - - ‘ - £14,914,577 0 6 





Note,—The above figures are exclusive of the bank’s contingent liability of £300,000 in connection with 
the Baring Guarantee Fund. 
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COLONIAL BANK OF AUSTRALASIA. 


THE directors beg to submit to'the proprietors the accompanying statement and report of the 
affairs of the bank as on the 31st March last. The net profits, after deducting expenses of 
management, repairs to premises, stationery, rents, interest due to depositors, rebate on bills 
current, etc., and allowance for bad and doubtful debts, including the balance of £14,853. 
6s. 2d. brought forward from last half-year, amount to £54,946. os. 11d., less tax paid on 
bank notes for half-year, £1,607. 145. 2d., leaving for appropriation £53,338. 6s. 9d., which 
the directors propose to apportion as follows, viz. :—Dividend at the rate of 14 per cent. per 
annum, £28,437. 10s.; reserve fund, £10,000; balance carried forward, £14,900. 16s. 9d.— 
4532338. 6s. 9@. During the half-year a branch has been opened at Loch, and that at 
Rosedale closed. The dividend will be payable at the head office on and after the 29th 
April, and at the branches on receipt of advice. 


Balance-sheet, 31st March, 1891. 

Dr. 
Capital, £406,250; reserve fund, £267,500; profit and loss, £53,338. 

6s. od. . ‘ ° ° . ‘ ° ; ‘ ‘ - $727,088 
Notes in circulation . ‘ = ° * ‘ a ‘ s ‘ 168,483 
Bills in circulation . ; ° ; ‘ ss . . 75,298 
Balances due to other banks ° 147,129 
Deposits, Zé 3,462,672. 2s. 3405 : interest accrued thereon, S 534728. 

5s. 11d. ° ° + 3,516,400 





44,634,400 





Cr. 
Coin, bullion and cash balances, £441,006. 25, 54.5 aac due dean 
other banks, £40,769. 15s. 11d. . a £481,775 
Foreign bills 2 transttu . . : ° 
Bills receivable and other advances 
Government and other debentures ° ° ° ‘ ° - 
Bank premises . ° ° ° ° . . I9 10 





44,634,400 9 O 





COLONIAL BANK OF NEW ZEALAND. 


PROFIT AND LOSS. 
Dr. 
Current expenses, including euaneie 7“ aig seas etc. . 432,215 14 
Bank note tax . : ‘ 1,607 14 
Rebate on bills current : . ° < ; ° ° . ° 14,427 II 
Balance . ° . . ° . : ° ° . . 539338 6 


£101,589 6 11 


Cr 
Gross profits for the half-year, after providing for bad and doubtful 

debts ‘ ‘ ° £86,736 0 9 
Amount brought forward from last half-year . : ; : : 14,853 6 2 


£101,589 6 11 


RESERVE FUND. 
Dr. 
Balance . = - . - ‘ - ‘ . : : £277,500 0 O 


Cr. 
Balance at 30th September last . ‘ ; ; ; ‘ . £267,500 0 O 
Transfer from profit and loss . . S ‘ . . 10,000 0 O 


£277,500 0 O 
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+ THE COLONIAL BANK OF NEW ZEALAND. 


THE directors beg to submit to the proprietors the accompanying balance-sheet and 
statement of accounts for the half-year ended 28th February, 1891. The net profits for the 
half-year, after deducting interest paid and accrued on fixed deposits, rebating bills under 
discount, and charging all expenses of management, rent, etc., and duly providing for bad 
and doubtful debts, amount to £16,677. 155.3 to this has to be added balance from last 
half-year, £3,976. 9s. 8d.—together, £20,654. 4s. 8d.; and there must be deducted tax on 
note circulation and property-tax £2,096. 8s. 4d., leaving available £18,557. 16s. 4d., 
which the directors recommend to be applied as follows :—To payment of dividend at the 
rate of 7 per cent. per annum on the paid-up capital, £14,000; balance to be carried 
forward, £4,557. 16s. 4d. 


Balance-sheet as at 28th February, 1891, including London Office at 30th November, 1890. 
Dr. 
Capital, £2 paid up on 200,000 shares fen * , - «+ £480,000 
Notes in circulation . ‘ 2 : a P ‘ . 124,669 
Bills payable and other liabilities . : 2 z ; : 3 789,835 
Deposits . ‘ ‘ . - . : 2,138,703 
Balances due to other | ‘banks ® ‘ 3 ‘ " é ‘ 1,471 
Reserve fund . ‘ . F . ; ‘ 50,000 
Profit and loss . : . ‘i A e e . ‘ i 18,557 1 





£39523,237 5 11 








Cr. 
Coin and cash balances at bankers; bullion on hand and zm transitu . £380,003 oO 
Government securities, Consols, etc., £169,898. 185. 8d. ; Government 

loans, £403,333. 6s. 8d. _ ° : . ° 2 573,232 § 
Notes of and balances due by other banks . 5 ‘ ‘ . ; 4,628 16 
Landed property and bank premises . . . ° ° ° . 120,338 I 
Bank furniture and stationery 9,509 4 
Bills discounted, bills receivable and all other debts due to the bank, 

including remittances im ¢ransitu . ° ° + 24435,465 18 





v 4335239237 5 11 
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PROFIT AND LOSS ACCOUNT. 

Dr. 
Dividend at 7 per cent. per annum at 31st August, 1890. 414,000 
Charges for the half-year, including rent, taxes, salaries, remuneration 

to directors and auditors, and all other — at head ante ay 

branches, and four agencies . : ‘ 22,969 18 
Tax on note circulation - . 1,122 10 
Property-tax on paid-up capital and reserves to 28th F ebruary, 1891 . 973 18 
Proposed dividend at the rate of 7 per cent. per annum on the paid-up 

capital, £14,000; balance, £4,557. 16s. 4d. . = ‘ ° 18,557 16 


£57,624 2 9 


Cr. 
Balance profit and loss at o August, 1890 yx £17,976 9 8 
Gross profit for half-year (after making provision for bad and doubtful 
debts, interest paid and accrued on fixed dais and rebate on 
Is current) amounts to ° ° ‘ 39,647 13 I 


£57,624 2 9 

The thirty-third half-yearly meeting of shareholders of The Colonial Bank of New 
Zealand was held at the banking-house, and was attended by about thirty shareholders. 
The Hon. G. McLean, M.L.C., chairman of directors, presided, and the other directors 
present were the Hon. W. H. Reynolds, M.L.C., Dr. Hislop, Mr. E. J. Spence, and Mr. 
P. C. Neill. 

The Chairman, in moving the adoption of the report, said: Gentlemen, the report has 
been in your hands for a fortnight, and from it no doubt you will have observed that, as has 
been usual with us of late, a satisfactory increase in our business is apparent. The progress 
the bank is making, we feel confident, will continue. Its earning power is slowly but surely 
increasing, despite the fact that in these days competition is so keen that banking profits are 
not what they once were; indeed, it seems to be getting the custom in this colony for banks 
to undertake some transactions without getting any profit at all, and it is a well-known fact 
that advance rates in Dunedin have of late been cheaper than in Melbourne or Sydney, 
although the deposit rates were lower there than here. Still, as I say, our earning power is 
holding its own, and holding it well, too, and we are steadily increasing a very satisfactory 
class of business. Some people are fond of decrying New Zealand, but we ought to feel 
proud of this colony of ours, in which all our business is centred and conducted; a cclony 
that exported last year nine millions sterling of produce, and this year ten millions, or 
between three and four millions per annum in excess of its imports. Any colony that can do 
that has a great future before it. I can with more confidence dilate on the future of the 
colony, as since I last had the pleasure of meeting you I have paid a visit to America, and 
although my stay there was short, and I had not the time to travel much, still, being 
naturally an observing man and not idle in my inquiries, I can with satisfaction say that the 
contrast im the condition and prospects of the settlers of both countries is much to the 
advantage of New Zealanders. In this prospect there is every indication of a full share of 
the future prosperity coming to us, having the careful management we now possess, and 
identified as we are with the colony. Gentlemen, I need not trespass further on your time, 
but will just move the adoption of the report. I shall be happy to answer any questions you 
may like to put. 

Mr. P. G. Pryde said: Mr. Chairman and gentlemen, I have much pleasure in seconding 
the adoption of the report, and in doing so, perhaps you will allow me, as one of the small 
shareholders, to express my satisfaction with it. There are many speculations which small 
shareholders like myself might enter into, and have entered into from time to time, but I 
think there is not one of them concerning which we have greater reason for satisfaction than 
we have in connection with the Colonial Bank. I could say a great deal more, but will 
content myself with seconding the adoption of the report. 

The motion was put and carried unanimously. 
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ELECTION OF OFFICERS, 


The Chairman said that the next business was the election of two directors, as_he 
himself retired from the directorate by effluxion of time, and Mr. J. Roberts, C.M.G., 
retired, as he was leaving for England. 

The Hon. W. H. Reynolds proposed, and Mr. G. Eliot Eliott seconded, the Hon. Geo. 
McLean as a director. The motion was unanimously carried. 


Mr. Edward Herbert proposed, and Mr. Colin Allan seconded, the Hon. W. Downie 
Stewart.as a director. The motion was unanimously carried. 


The Hon. W. Downie Stewart said : Perhaps you will allow me to return thanks to the 
shareholders for returning me unopposed on the present occasion as a director of the bank. 
I need scarcely say it will be my endeavour to give what assistance I can in maintaining, 
and, if possible, in strengthening the present satisfactory condition of this institution. 


AUDITORS. 


On the motion of Mr. E. Smith, seconded by Mr. G. Eliot Eliott, Messrs. Keith 
Ramsay and Walter Hislop were unanimously elected auditors. 

Mr. Petitt proposed a hearty vote of thanks to the directors and officers of the bank, 
which was seconded by Colonel Wales and carried, unanimously. 

The Chairman said: Well, gentlemen, on behalf of myself, my brother directors and the 
staff, I thank you for this vote. I may say that, so far as the directors are concerned, their 
duties are Jess onerous of late than they have been, and I am glad to be able to state that 
things are going smoothly. It is due to the staff to say that you have a good working 
staff. The directors have to rely largely upon the staff in an institution of this kind, and I 
say freely that I do not believe any other institution has a more zealous, or better working 
staff than we have. I shall have great pleasure, as chairman of the bank, in conveying the 
vote of this meeting to the management. 

The rough minutes of the meeting having been read and confirmed, the proceedings 
closed. 
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FEDERAL BANK OF AUSTRALIA, LIMITED. 


Tue directors have much pleasure in submitting to the shareholders their eighteenth half- 
yearly report, accompanied by the usual statement of accounts. The amount at the credit of 
profit and loss account, after making provision for bad and doubtful debts, interest accrued on 
deposits, and rebate of discount on bills still current, is £20,133. 19s. 4d.; balance from last 
half-year, £7,293. 19s. 4d.—together, £27,427. 18s. 8d¢., which the directors recommend 
should be appropriated as follows :—To payment of a dividend at the rate of 9 per cent. per 
annum, £18,000; transfer to reserve fund (making it £120,000), £5,000 ; carry forward to 
next half-year, £4,427. 18s. 8d. During the half-year the South Melbourne branch has been 
closed and its business transferred to the Albert Park branch. 


Balance-sheet for the Half-year ending 31st March, 1891. 
(Including London office to 16th February, 1891.) 


Dr. 
Authorised capital in 400,000 shares of £5 each, £2,000,000: issued 

160,000 shares of £5 each, £800,000 ; uncalled £2. 10s. per share, 

4400,000.—Paid-up capital, £400,000 reserve fund, £115,000; 

profit and loss, £27,427. 18s, 8d. ;‘ : - £542,427 18 
Notes in circulation not bearing interest ° . . : ° ° 52,463 o 
Bills in circulation . ° = * 4 ° ‘ a ; 105,147 6 
Balances due to other banks '. . . > 38,000 o 
Deposits—Crown deposits, & 148, 877. 9s. 6d. ; general deposits, 

42,393,606. 2s, 10d. ° % ° ° + 2,542,483 12 


“£3,280,521 17 
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Cr. 

Coin and cash balances, £447,278. 25. od. ; ; money at short call, 
45,000; Government inscribed stock and debentures, £ 182,375. 
os. 6d. ; balances due by other cian £38,910. Ios, 54.5 ; notes of 


other banks, £2,302 . £675,865 13 8 
Bills remitted i” transitu . ‘. , ° = 7 ; 2 107,231 3 7 
Bills receivable and other advances. . . . ; : + 2,361,630 10 8 
Bank premises and furniture ‘ . a ‘ s é - ; 135,794 9 2 


43,280,521 17 1 


We certify that this is a full and fair balance-sheet, containing the particulars required by 


the regulations of the company, and properly drawn up so as to exhibit a true and correct 


view of the company’s affairs. 
W. H. TucketT : 
JNo. MACDONALD, Sutin. 
A. PRIESTLEY, General Manager. 
Melbourne, 7th April, 1891. : 


Profit and Loss for the Half-year ending 31st March, 1891. 


(Including London office to 31st December, 1890.) 





Dr. 
Current expenses at head office, nine branches and one oy ° ° £15,441 14 7 
Note-tax . ‘ : ° ; . ‘ ° ‘ - ° 462 
Balance . . - ° . ‘ 7 ‘ 2 = ‘ ‘ 27,427 18 8 
£43,332 0 11 
Cr. 
Balance from previous half-year . £30,293 19 4 


Less—amount required to pay fifteenth dividend, & 18, 000 ; amount ‘trans- 
ferred to reserve fund, py bpm . : F : . 


23,000 0 O 





p £7,293 19 4 
Gross amount of profits, less reserves for bad and doubtful debts, interest 
paid and accrued on deposits, and rebate on bills discounted still 
current . ; ; 2 . - . : : . 3 : 36,038 I 7 





443,332 0 11 





RESERVE FUND. 





Dr. 
Balance , ; ‘ ; 3 : ‘ Z : : p . £115,000 0 oO 

Cr. 
Balance from previous half-year . : ‘ ‘ ‘ . i £110,000 
Amount transferred from profit and loss account . ‘* . ° ° ° 5,000 
£115,000 








The following is the report of the proceedings of the eighteenth half-yearly ordinary 
general meeting of the shareholders of the Federal Bank of Australia, Limited, held at the 
Banking House, 307, Collins Street, Melbourne, on the 23rd April, 1891. The Honourable 
James Munro, the vice-president, in the chair. The chairman called on the general manager 
to read the advertisement convening the meeting. The minutes of the previous meeting were 
read and confirmed. The report and balance-sheet were taken as read. 

The Chairman said that he regretted the unavoidable absence of the president, Mr. J. 
Whittingham, who was delayed in New South Wales by the recent heavy rains, and in 
moving the adoption of the report and balance-sheet, said :—‘‘ The past has not been a good 
half-year for making banking profits, but if it is any consolation to us, it is to be observed 
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that in this respect other banking institutions have suffered in the same direction. You are 
all aware that for some time past the monetary horizon in England has had a severely 
threatening aspect, and when to this is added the partial paralysis of trade and enterprise by 
capitalists through the uncertainty of the outcome of the unfortunate trade disputes and 
strikes, it was necessary to act with great caution, and proceed under easy sail. You will 
notice that our coin and cash balances and other resources immediately available as cash in 
case of necessity, amount to upwards of 25 per cent. of the total liabilities of the bank to the 


- public, showing a strength equal to any emergency that might haveoccurred. Although our 


profits from these causes are not so good, I am happy to say the bank shows a considerable 
advance in its business. Taking the figures of the sworf banking returns in Victoria for the 
quarter ending the 31st March, they show the general inclination of banking business during 
that period, and I find, on comparison with the figures in our balance-sheet, we stand 
remarkably well. For instance, the total bank note circulation has decreased upwards of 
45,000 in the Colony, whilst our circulation has only decreased £294. Then, in the sworn 
returns, the total Crown deposits in Victoria show a falling off of £120,000, whilst under 
this head our figures, which also include Crown deposits of another Colony, show a falling 
off of £165,000. But we more than counterbalance all this by the increase in the general 
deposits, for whilst the sworn returns in Victoria show a total increase of £181,000 under 
this head, our own general deposits from the public show an increase of upwards of £272,000. 
Advances in the sworn returns show a falling off of £68,000, and under this heading our 
comparison with last half-year shows less by upwards of £25,000. As regards the coin and 
bullion held by all the banks, the returns show a decrease of £377,000, whilst we show an 
increase of £189,000 over the amount held at the last half-yearly balance. Although the 
maintenance of this extra strength has in some degree affected our profits, other influences 
have also been at work in this direction. Our losses this half have been only nominal and 
have been provided for, and the business of the bank is sound and prosperous. Mr. Hugh 
Peck rose to move an amendment to the adoption of the report and balance-sheet. His 
amendment was, ‘That an independent committee be appointed outside the bank to 
investigate its affairs and report.”” A shareholder: Is Mr. Peck a holder of shares? On a 
former occasion I believe it was found he was not. Mr. Peck: Iam. The Chairman: 
Yes, he is; let Mr. Peck go on. Everyone knows what he comes here for. Mr. Peck, 
flourishing a bundle of securities, went on to say that advances had been refused him. Mr. 
Mark Moss: Come to me, come to me, I’ll give you the money. (Laughter.) Several 
shareholders protested against Mr. Peck dragging up his private business. ‘‘ Let him go to 
the manager.”’ Mr. A. Harris stated that they had the best gentlemen on the board, and 
managers that everyone could be proud of, and in a few years the shareholders would reap 
a great harvest. (Applause.) The Chairman said he admitted a mistake had been made by 
the bank when it allowed Mr. Hugh Peck to open an account in it. It was never done with 
his knowledge or consent. When he was managing director, he one day saw Mr. Peck 
standing at the counter, doing some business in connection with his brother’s estate, of which 
he was the executor. Mr. Peck asked him (Mr: Munro) if he had any objection to his 
opening an account in the bank, and he told him he decidedly had. (Hear, hear.) He 
knew Mr. Peck, who was one of his troubles by day, and his dreams by night. (Laughter.) 
When he was in England, in 1885, unfortunately, Mr. Peck was allowed to open an account. 
The best guarantee that the shareholders had that the directors were trying to conduct the 
business of the bank on proper lines, was the statement that they had heard that day from 
Mr. Peck. (Hear, hear.) He had come there to tell the shareholders that the directors 
did not want a troublesome customer, and he (the chairman) asserted that he was one of the 
most troublesome men in existence. Although the directors were amply secured, they refused 
to do Mr. Peck’s business, and that they had a perfect right to do. He had transferred 
twenty-five shares from his brother’s name to his own to enable him to come there and tell 
the shareholders that the directors of the bank would not deal with him as he desired. 
(Hear, hear.) The motion was carried. On the proposition of Mr. Searle, seconded by Mr. 
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Mark Moss, the directors and officers were thanked for their services during the half-year. 
The Chairman in acknowledging the resolution said that in the conduct of a bank, three 
things had to be borne in mind : to keep clear of bad customers, to have as little as possible 
unemployed capital, and have a first-class manager, who could be guided by the directors. 
The General Manager, Mr. A. Priestley, who also returned thanks, said he thanked the 
shareholders on behalf of himself and brother officers for the vote of thanks to them. He 
regretted that the profits were not larger, but they must look to safety first and profits 
afterwards. (Hear, hear.) The Chairman announced that the dividend was now payable. 
The proceedings then terminated. 





LAW REVERSIONARY INTEREST SOCIETY, LIMITED. 


THE directors submit to the proprietors the accounts and balance-sheet for the year 1890. 
The important feature in the accounts is the large amount which was invested on reversions, 
far exceeding the average of former years. On the other hand, the receipts from reversions 
realised were somewhat below the usual average; but notwithstanding this circumstance, 
the directors may fairly congratulate the proprietors on the satisfactory result of the year’s 
transactions. The amount of temporary securities was very considerably reduced during ‘he 
year 1890, by conversion for the purpose of effecting permanent investments; and since the 
commencement of the present year a further reduction has taken place to provide for the 
completion of contracts then existing and other purposes. In order therefore to meet future 
requirements, the directors consider that it will be necessary to raise additional funds by the 
issue of further debentures, as authorised by the proprietors at the general meeting in the 
year 1888, The estimated surplus balance on the profit and loss account is satisfactory. 

The directors regret to announce the death of their esteemed colleague, Mr. Henshaw 
Skinner Russell, who was a director of the society from its commencement, and was 
throughout a most attentive and useful member of the board. The vacancy which has thus 
occurred in the direction will have to be filled up at the general meeting. The directors are 
of opinion that a dividend of £3 per cent., making, with the interim dividend paid in 
October last, a dividend of £6 per cent. per annum, free of income-tax, may with safety 
and propriety be paid to the proprietors. 

By order of the Board, 
CHARLES B. CLABON, Secretary. 


Statement of Receipts and Disbursements for the Year ending 31st December, 1890. 


RECEIPTS. 
Balance from 31st December, 1889 ‘ a 3 ‘ ‘ ‘ - £75317 4 0 
Amount received for grant of endowments a ° ° ‘ ° ° 421 


Do. from reversions realised— 
42% per Cent. Consols . ‘ - £4,960 14 9 est. @ 4,665 0 O 
India £3 per Cent. . ‘i o 1,837 2 » 1,847 8 2 
G. W. Ry. Co.’s*4 per Cent. D.S. 5,000 0 O ,, 6,200 0 O 


412,692 8 2 
. 19,151 6 3 








Cash . . a + . . . . 


; 31,843 14 5 
Amount received from sale of stocks— 





42% per Cent. Consols . . - £5,500 0 o—£5,338 8 6 
Bank of England Stock . ° . 1,202 14 3— 3,951 7 0 
India £3} perCent. . |. P 2,081 9 7— 2,228 9 I 
India £3 per Cent. - ‘ 6,827 8 2— 6,846 8 3 
N.S. Wales 4 per Ct. Bonds, 1882 10,000 0 O— 10,512 9 6 
S. Austral. 4 p.Ct. Insc. Stock, 1882 5,000 0 O— 5,474 19 6 
Scinde, P. & D. Ry. Co.’s B Anns. £88 Annuity— 2,468 15 9 
Met.Ry.Co.’s4 p.Ct.Perp.Pref. Stk. 4,000 0 O— 4,897 14 0 
L. B. & S, C. Ry. Co. 5 per Cent. 

2nd Pref. Stock ° ° : 1,365 0 O— 2,120 13 0 
Gt. W. Ry.Co’s. 4 p.Ct. Deb. Stk. 5,000 0 O— 6,546 I 5 
Gt. N. Ry. Co.’s Perp. Pref. Stk. 33375 0 O— 4,231 4 3 

Carried forward 4 ‘ . £54,616 10 3 £39,175 o 6 
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Brought forward 4 g - £54,616 10 3 £39,175 o 6 
Mid. Ry. Co.’s Gua. Pref. Stock . 1,700 oO j= 2,148 3 6 
Conntitbshin returned on stock sold in 1889 ; 216 3 
—_——_— 56,767 10 oO 
Amount received from mortgages repaid . . ° : ° . . 9,500 0 O 
Life interests received (less income-tax) . : : ° . 4,162 7 6 
Interest and dividends do. ; ° . . ° ° ° 5,262 17 2 
Commission on insurances . ‘ ° . . ° ; ° : 137 13 8 
Transfer fees . = . ‘ . ° : = 8 5 0 
Temporary advance from bankers . ‘ : : : . . = 5,000 O O 
£120,013 13 10 
DISBURSEMENTS. ———_——— 
Amount invested on reversions r ‘ : ; £50,378 8 8 
Do. life interests . m r ' 48 00 
Do mortgage ° . : ° 9,575 0 O 
a £60,001 8 8 
Law expenses, 1889, including £341. 4s. 9d. disbursements. . 5 1,207 3 8 
Government and railway stock received by the i in of reversions as 
per contra ‘ . . ° ° 12,692 8 2 
Payments to annuitants (less i income- tax) . . . ; ° s 3,038 16 oO 
Insurance premiums securing reversions . ; x ; : : ; 2oan 8 7 
Do. do. life interests ‘ > ; ; . * 1,777 18 5 
Interim dividend, 1889 (payment on account of) . : 419 4 0 
Balance do. do. 2 - 11,905 10 O 
Interim dividend, 1890 . > ° ; : . *3,079 9 © 
lal 23,904 3 0° 
Interest on debentures ° . 4 . ° . 2,245 8 6 
Temporary advance from bankers repaid ° ° ° . . 5,000 O O 
Income-tax . . ° . . . . : . . . . 602 4 6 
Directors’ fees 3 3 = a - « £1,000 0 O 
Auditors’ do ; ; : ; ‘ r a R 63 0 O 
Salaries of officers . . ; ° . = : «." §509 0 © 
Printing and stationery . “ . . ‘ ° i IOI 12 9 
Rent and repairs . = < ; . . = . 125 12 3 
Stamps . ; R . . js - ° : . 13 12 6 
Advertisements . a “ ° ° . ‘ 85 7 0 
Miscellaneous expenses . 2 ‘ ; ° - “ 7 ig 1 
2,970 19 7 
Balance 31st December, 1890, viz. :— 
Cash at the bankers . : P . - : . £5) 141 
Do. at the office . ‘ . ‘ ‘ ‘ 25 12 10 
Do. on deposit at interest ‘ . ° . . 100 O O 
—— 3,837 14 9 


£120,013 13 10 





General Balance-sheet to 31st December, 1890. 


Capital— LIABILITIES, 
Amount of stock ; - ; ; a £400,000 0 O 
Do. debentures a ‘i i; ° . « 60,000 0 Oo 





ee £460,000 0 O 
Annuity fund ° . m : ‘ ° - + 28,204 10 O 
Endowment fund . : . ‘ : ° ° ° 301 2 
28,505 12 I 
Balance of dividend, 1884 . ° . . x ° 39 0 O 
Do. do. 1885 . : : = * 39 0 O 
Do. do. 1886 . ‘ a . . 39 0 O 
Do. do. 1887 . . ° * 39 0 O 
Do. do. 1888 . . ° ‘ . . 39 0 O 
Do. do, 1889 . é ‘ B ° ° 114 00 
Interim dividend, 1890 . ‘ ° : ° . ° 20 II oO 


329 II 
Carried forward : : : 4488,835 3 


~ 
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eta forward . ‘ ° 3 ° - £488,835 3 I 





Income-tax unpaid ‘ ° : ° ° : e ° 554 16 oO 
Interest on debentures unpaid ° 1,325 0 6 
Law expenses on purchases (including £5 533- 2s. 8d. disbursements) — 
Purchases effected . ° = 41,222 18 6 
Do. realised . ° ° e ° 2 ° "269 19 8 
Do. abandoned ° FS > ° e . 123 8 2 
—————_ 1,616 6 4 
Annuity payments due by the society. ° ° . TT 7 8 
Rent of offices do. do. ° ° ° = 62 10 0 
= 773 17 8 


Surplus, being the balance of profit and loss account. - = - 68,283 o 10 


£561,488 4 5 





ASSETS. 
Reversions . : - = ; . - *£422,570 10 6 
Life interests . : A ‘ . ; ‘ ; *47,707 15 11 
Mortgages. = ° ; ; ‘ ; : 54,6076 13 8 
———— * £524,955 0 1 
Cash . - . . : . ‘ ; : . . , P 3,837 14 9 


Stocks, viz. :— 


42% per Cent. Consols . - £5,071 17 5@ 95% £4,856 6 4 

Vic. G. 4 p. Ct. Ins. Stk., 1885 10,000 0 0,, 108 10,800 0 oO 

S. Austral. 4p.Ct. do., 1882 3,000 0 0 ,, 1063 3,195 0 O 

Do. Stk., 1916-35 2,000 0 0O,, 1064 2,130 0 O 

N.S. Wales 33 p.Ct. Stk., 1918 §5,500 0 0,,102 5,610 Oo O 
L.B.&S.C. 7” Co. — ar’. 

Stock 1,635 © © 5, 153% 2,509 14 6 


Mid. Ry. Co.’ $4). Ct. P. Pref. 
Stock 


1,000 O O ,, 127 1,270 0 O 
Met. Ry. Co. ’54 p.Ct P. Pref. 
Stock 1,000 O O y, I2I 1,210 0 O 
——————— 31,581 0 I0 
Freehold and copyhold land at Debenham. : : ; : , 300 0 oO 
Life interests due to the society . ‘ , - £518 15 9 
Interest and dividends due to the society ° . . 295 13 0 
814 8 9 
£561,488 4 5 





* Subject to revaluation at the quinquennial valuation in December, 1894. 
We have examined the above account and the securities, and we find the same to be 
correct. 

(Signed) A. R. T. CHILTON, 
Howarp W. Euniaxsroxs,| Auditors. 
L. W. N. HICKLEy, 

24, Lincoln’s Inn Fields, W.C., 
24th February, 1891. 
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LONDON AND SAN FRANCISCO BANK, LIMITED. 


THE directors beg to submit to the shareholders the general balance-sheet of the bank and 
the profit and loss account for the year ended 31st March, 1891. After providing for all bad 
and doubtful debts, rebate of interest, and all charges at head office and branches, there 
remains a net profit for the year of £37,852. 12s. 5d., making, with £2,481. 2s. 10d., brought 
forward from last account, £40,333. 155. 3@ available for appropriation. A dividend on 
account, of 3 per cent. (on £420,000), absorbing £12,600, has already been paid, together 
with £488. 7s. 6d. interest, at 5 per cent. per annum, on instalments of increased capital, and 
it is now recommended that £14,700 be applied to the payment of a dividend of 3 per cent, 
(on £490,000), making 6 per cent. for the year, free of income-tax, and that £10,000 be 
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added to the reserve fund, which would then amount to £79,000, leaving £2,545. 75. 9d. to 
be carried to profit and loss new account. As the shareholders are aware, the nominal 
capital of the bank was increased at the extraordinary general meeting of 20th May, 1890, to 
4700,000. Since then 10,000 shares of £7 each have been issued at par and fully paid-up, 
making the total paid-up capital, £490,000 


General Balance-sheet, March 31st, 1891. 


CAPITAL AND LIABILITIES. 


Capital—7o0,000 shares of 47 each, fully paid . S . - - £490,000 0 0 
Reserve fund 69,000 O O 
Liabilities—Amount due on current and deposit accounts, bills payable 

and other liabilities F : : ; ° ° 1,159,051 4 0 
Rebate : 226 10 0 


Profit and loss account—Balance from old account, £2,481. 2s. "tod. ; 
net profit for year ended March 3ist, 1891, £37,852. 12s. 5d.— 
£40,333. 15s. 3.3 Jess dividend on account, ‘of 3 per cent. for the 
half-year ended September 30th, 1890, £12,600 ; interest on instal- 








ments of increased capital, £488. 7s. 6¢.—£13,088. 7s. 6d... m 27,245 7 9 
41,745,523 1 9 

ASSETS. — 

Cash on hand and at bankers. - £182,420 5 10 
Bills receivable, bills discounted, current accounts and "other assets ° 1,503,102 15 II 
Bank buildings, San Francisco . m ° . ; ° . . ,000 0 O 





41,745,523 1 9 
PROFIT AND LOSS ACCOUNT. 

















Dr. 
Charges, including rent, taxes, furniture, salaries, directors’ and auditors’ 
remuneration, and all other expenses at head office and branches. 431,723 18 5 
Balance, being net profit for year ended March 31st, 1891 . : ; 37,852 12 § 
£69,576 10 10 
Cr. ee 
Gross profits at head office and branches for year ended March ai 
1891, after making provision for bad and doubtful debts . ° £69,576 10 10 
Dr. 
Dividend on account, of 3 per cent. for the sims ended September 
30th, 1890. ‘ . ; 412,600 0 o 
Interest on instalments of increased capital . 488 7 6 
Dividend of 3 per cent. now recommended (making together a dividend 
at the rate of 6 per cent. forthe year) . ‘i 14,700 0 O 
Reserve fund. ; ‘ ; ‘ ° : ° ; 10,000 0 O 
Balance to next account . ° ° ° ° . . ° ° 2,545 7 9 
£40,333 15 3 
Cr. 
Balance from old account . , - a 3 ‘ ‘ 42,481 2 10 
Net profit for year ended March 3Ist, 1891 i a " ° ° ° 37,852 12 5 


£40,333 15 3 





iti 
— 





NEW ORIENTAL BANK CORPORATION, LIMITED. 


IN submitting to the shareholders their annual report and balance-sheet the directors have 
pleasure in drawing attention to the continued growth of the business here and abroad. 
After deducting income-tax, rebate of interest, and exchange on foreign assets, the earnings 
for the year ended 31st March last amounted to £398,101. 16s.6d.; of this sum the working 
expenses in all parts of the world absorbed £90,195. 7s. 6d. —together, £307,906. 9s.; and 
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there has been paid as interest to the bank’s customers in this country and abroad, 
£255,252. 4s. 9@.—leaving as the bank’s profit, to be added to the rest, £52,654. 4s. 3d. 
An interim dividend of 6s. per share, being at the rate of 6 per cent. per annum, was paid, 
free of income-tax, in January last, and the board now recommend a further dividend of 6s. 
per share, being at the rate of 6 per cent. per annum, also free of income-tax, for the half- 
year ended 31st March last, the same to be paid on the 16th July. They also recommend 
that all dividends payable at the branches be paid free of local income-tax. During the 
year the debenture debt has been reduced by f ws 71,924. Os. 7@., and the directors contem- 
plate paying off the balance as the bonds fall due. The past financial year has in many 
ways been a remarkable one, the stoppage of credit in the Baring crisis having caused many 
failures even in the most remote parts of the world. The bank has joined the Bank of 
England in the Baring guarantee to the extent of £100,000. By the liquidation of the 
Gatling Gun Company the bank sustained a loss of £12,000, which has been written off. 
The bank’s late manager in Melbourne, who has since had to be confined in an asylum, 
while in a state of insipient insanity made advances on insufficient security, by which a loss of 
80,000 may be made, unless the new manager, who has been sent out to take charge, is 

able to reduce the amount. The general collapse among the native bankers or chetties in 
Singapore may involve a further loss of £70,000. Vigorous action has been taken to effect 
recoveries. Provision has been set aside for these items, and as soon as the directors have 
the precise figures before them, the loss will be written off. The directors have to record 
the death of their esteemed colleague, Sir Benjamin Pine, K.C.M.G. They have also to 
report the retirement of Messrs. Macdonald, Boyle and re whose seats at the board 
have been filled by the election of Sir William Marsh, K.C.M.G., Mr. P. W. G. Spence, 
and ay C. Shaw. 

The following figures shew the continued increase in the business here and abroad since 
the commencement of the bank :— 

DIVIDEND PAID. 

30th September, 1884 . ; . Banking Assets . £102,000 

31st October, eS = ee + 742,000 

30th November, ,,_ . R - 1,086,000 

31st December, ,, A . - 1,480,000 

31st March, 1885 . . 5 . 2,333,000 . 5% per annum. 

30th September, ,, 4 P ° - 3,346,000 

31st March, 1886 . “ . « 4,963,000 

30th September, ,, ‘ ; « 5,483,000 

31st March, 1887 ‘ . - 6,231,000 

30th September, ,, . : « 7,102,000 

31st March, 1888 ; . 8,177,000 

30th September, ,,  . - ; - 8,526,000 

31st March, 1889 ; . - 9,496,000 

Zist ,, 1890 . . - 10,57 3,0CcO 

Co 189I . ‘ ' + 10,801,000 


Balance-sheet, 31st March, 1891. 


LIABILITIES. 

Drafts, acceptances and endorsements . ‘ : ° ‘ ‘ - £3,073,341 12 
Fixed deposits, 44,857,764. 4s. 11d.; current and other accounts, 

4£1,783,953- 125. 9d. . ‘ : ; ‘i ; > 4 6,641,717 17 
Paid-up capital, viz.—gold shares, £500,000 ; silver shares, £107,229. 

IIs. 8d.— £607,229. 11s. 8d ; 34 per Cent. Perpetual Debenture 

Stock, £41 631. 16s. t1d.; debentures secured on premises, 

£233,468 I5s.; the rest, £38, 933. ‘9. = . — anes for 

contingencies, 4 165,000—£ 203,713. 95. 9d. . ° 1,086,043 13 





410,801,103 3 








ASSETS. 
Notes, coin and bullion, £525,277. 10s. 7¢@.; money at call and at 
bankers, £506,411. IIs. 3@. . - 41,031,689 I 10 
Government securities and other investments belonging to the corpor- 
ation . . ° . . . 959,979 9 
Bills receivable, loans and adv ances . ° ‘ ‘ 5 ° ‘ 8,345,406 2 
Premises, furniture, stamps and stationery . ; a : ° : 464,028 10 





£10,801,103 3 











ROYAL BANK OF AUSTRALIA. 


The Rest, for the Year ended 31st March, 1891. 


Dr. 
Interim dividend paid in January, 1891 ‘ e £18,488 
Losses written off, including the cost of returning capital from abroad, 

now replaced by silver capital raised locally, which is not subject to 

depreciation . ‘ ° : ° ° ° ‘ 28,164 
Amount set aside to meet contingencies ° 165,000 
Balance of the rest (of which the dividend now ‘proposed will absorb 

418,216. 175. 9d.) : ; é 38,713 
Contingent liability—under ‘Baring guarantee, 4 100,000. 


£250,365 16 8 


Cr, 
Balance of rest, 31st March, 1890 £215,353 17 
Less dividend paid in July last . 17,642 5 


£197,711 12 
Earnings here and abroad for the year ended 31st March last, after pro- 
viding for income-tax, rebate of interest, and exchange on foreign 
assets, £398,101. 16s. 6d.; Jess salaries and expenses at head office 
and branches, £90,195. 75. 6¢.—£307,906. 9s.; interest paid to 
customers here and abroad, £255,252. 4s. 9¢@. . « «+ 52,654 4 3 


£250,365 16 8 
ROBERT TURNER RONDE, Chief Manager. 


We have examined the books and vouchers of the company kept in London, and the 
certified accounts received from the branches, and in our opinion the above balance-sheet is 
a full and fair balance-sheet, containing all the particulars required by the articles of association 
of the company, and i is properly drawn up, so as to exhibit a true and correct view of the 
state of the company’s affairs. We have also examined the cash, the bills, the customers’ 
and other securities held in London and find the same in order. 


WELTON, Jones & Co., Auditors. 
16th June, 1891. 





ROYAL BANK OF AUSTRALIA, LIMITED. 


THE directors have pleasure in presenting to the shareholders the annexed balance-sheet and 
statement of accounts for the half-year ending 31st March, duly audited and certified. The 
net profits (including balance brought forward) amount to £14,856. gs. 5¢., which they 
propose to deal with as follows :—Dividend at the rate of 6 per cent. per annum, £9,000; 
reserve fund (making it £22,500), £2,500 ; carry forward, £3,356. 9s. 5d. During the half- 
year the resources of the bank have increased considerably, but their safe employment has 
been somewhat difficult owing to the dulness of trade, and the directors have preferred to 
keep money in hand rather than incur undue risk ; they will thus be in a position to take 
full advantage of a revival in trade when it takes place. The assistance of shareholders in 
furthering the business of the bank has been most useful in the past, and the directors again 
solicit their co-operation in this direction. 


Balance-sheet;, 31st March, 1891. 

Dr. 
Capital authorised, 600,000 shares of 45 each, £3,000,000. 
Capital subscribed first issue of 150,000 shares, £750,000. 
Capital paid-up, £300,000; reserve fund, S aieiiade Profit and 

account, £14,856. gs. 5d. x - : 5 ‘ £334,856 
Notes in circulation a . ° . ° ° . ° ° 11,325 
Bills in circulation . . , 7 ‘ 19,192 
Fixed deposits and current account balances . ; 611,961 
Interest accrued on deposits and rebate on bills current 9,552 


£986,888 
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Cr. 
Coin, cash at bankers and money at call and short notice . : , £172,200 


Bank furniture, fittings, stationery, etc. ° ‘ ‘ : = 4 
Bills receivable and other advances. ° ° . 4 ; . 813,841 
$986,888 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Salaries, rent and other charges . ° ° ° ‘ ‘ - , 435759 12 4 
Balance . ° ° ° ° ° . ‘ : F 14,856 9 5 


418,616 1 9 


Cr. 

Balance at 30th Seateniees 1890 £16,680 14 1 
Less dividend, declared 29th October, £9,000; less carried to reserve 
fund, £5,000 ‘ ~ : ‘ . : F 14,000 0 0 


Balance carried down . 42,680 14 1 
Profits for the half-year, after deducting interest accrued on deposits, 

rebate on bills current, and sates, provision for bad and doubtful 

debts . ° ° ° ° ° ° ; 15,935 7 8 


£18,616 1 9 





ROYAL BANK OF SCOTLAND. 


THE net profits of the half-year which ended on 11th April last, after all necessary deduc- 
tions, amounted to £102,438. 175. 5¢. The directors recommend a half-year’s dividend 
at midsummer, at the rate of 9 per cent., free of income-tax—£90,000; leaving a balance of 
412,438. 17s. 5d. over and above the rest of £794,691. 9s. 11d. The proprietors have at 
this court to elect directors and auditors for the ensuing year. Mr. Burnley has intimated 
that on account of advanced years he does not desire re-election as an ordinary director, and 
Mr. James Walker of Dalry is suggested as his successor. To fill the two vacancies in the 
list of extraordinary directors caused by the retirement by rotation of Lord Watson of 
Thankerton, and by the transference of Mr. Walker to the ordinary court, the Earl of 
Aberdeen and Mr. Burnley are recommended for election. 





a 
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Rotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 


Tue Epiror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. 
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Provincial Clearing-house Returns, 





NEWCASTLE- 


1890. BIRMINGHAM. MANCHESTER. ON-TYNE. 








& £ 
Week ending 28th June 775,230 31216,535 279,680 
” - 5th July ° 1,150,404 4,052,869 422,300 
- 12th ie ‘ 811,215 3,160,683 352,590 
” . 831,388 3,232,686 419,770 
” 709,877 2,946, 105 387,190 
” . 981,196 31546,727 387,210 
” . 701,615 32193573 354,640 
” . 747,741 3,217,472 458,970 
” 735,521 2,731,933 480,710 
” 3 ” . 737,858 3,084,883 370,470 
ma 6th September . 992,016 3,384,883 392,220 
” 13th 5 . 767,512 2,942,003 443,200 
” 20th ” : 701,644 2,755,561 367, 360 
” 27th 45 7545733 2,984,065 342,620 
” 4th October + | - 1,061,539 314951843 492,430 
” 11th ” . 7453234 31439,265 442,790 
” 18th ” 849,978 3,227,808 456,670 
” 25th ” 713,610 2,797,746 383,960 
” ist November . 931,573 3,613,003 358,960 
” 8th yy 946,190 3,565,726 451,640 
” 15th 55 856,899 31403,963 502,360 
” 22nd ” ° 734399 237733473 452,850 
” 29th ” ° 7753427 3,372,074 426,720 
” 6th December 1,010,096 35742,738 357,170 
99 13th * ° 728,561 3,154,940 406,810 
Re 20th ~ . 749,165 3,011,648 420,020 
” 27th ” ° 656,837 1,978,366 293,820 


1891. 

3rd January : 966,442 3,807,987 399,260 
1oth ” ° 760,945 313525269 371,860 
17th ” . 859,763 3,318,782 509,820 
24th ” ° 759356 2,761,563 452,040 


3ist joo . 836,320 3,264,068 445,390 

7th February .| 1,085,434 3748424 439,630 
14th sy, 863,633 3,531,447 558,310 
2Ist 5, . 789, 157 2,902,435 541,950 
28th a ‘ 930, 367 3,187,076 481,600 

7th March . 1,178,204 3,795,026 431,040 
14th ” . 858,993 3,139,531 770,870 
2Ist <a . 796,212 2,952,145 484,210 
28th gy . 833,385 2,661,127 410,990 
4th April . 935,570 35346,029 398,860 
11th ” . 808,772 3,521,079 445,420 
18th a ‘ 920,821 3,060,894 528,210 
25th ” : 744,624 2,729,312 451,150 

2nd May . 1,077,215 393571346 486,530 

oth : 935257 3,157,392 496,950 
16th . 909,047 3,030,359 613,710 
23rd ; 624,246 1,738,121 470,420 
30th . 784,147 2,728,828 453,080 

6th ‘ 1,078, 129 3,318,205 487,520 
13th . 796,655 2,863,895 542,650 
20th ; 712,480 2,700,629 463,460 























Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow : 


ISSUE DEPARTMENT. 





Notes issued 


1891. 
Ms 27. 


89 
June 3. 


1891. 


June ro. 


1891. 


June 17. 





4399572;480 


441,599,235 


442,402,755 


443,171,600 





Government 9 

Other securiti . 
Gold coin vs bullion .. 
Silver bullion ae 


411,015,100 
51434,900 
23,122,480 


411,015,100 
51434,900 
25,149,235 


411,015,100 
51434,900 
25,952,755 


£11,015, 100 





439,572,480 


441,599,235 


442,402,755 


443,171,600 





BANKING DEPARTMENT. 





= aad capital ae 
Public deposits . iN 
Other deposits .. 

y eeema  a ve other bills 


Government securities .. 
Other securities 


Notes... wa 
Gold and silver coin 


1891. 
May 27. 


1891. 


June 3. 


1891. 


June ro. 


1891. 
June 17. 





414,553,000 
3,200,171 


6,399,511 
32,982,549 
189, 580 


14,553,000 
351745975 
6,284,607 

339334799 
197,321 


414,553,000 


414,553,000 
3,198,626 


341939299 
189,736 





457,332,811 


4571544,602 


458,463,466 


459,936,606 





49,941,882 
31,321,350 
14,924,750 

1,144,829 


49:941,805 


16,578,235 
1,082, 361 


29,942,201 ° 


49,941,805 
29,763,590 
‘17,599,055 

1,159,016 


49,941,805 
30,559,104 
18,313,240 

1,122,457 








457,332,811 


457:544,602 








458,463,466 


459,936,606 





THE EXCHANGES. 





Lonpon— 


ingestion, short sf 
Ditto months.. 
Rotterdam, ditto 
Antwerp and Brussels, ‘ditto « 
Paris, short ee ee 
Ditto, | months.. 
M es, ditto 
Hamburg. ditto.. 
Berlin, ditto - 
Leipsic, ditto .. 
Frankfort-on- the-Main, ditto. ‘ 
ee . 
‘copenhagen, ditto 
Stockholm, ditto 
Christiania, ditto 
Vienna, ditto .. ae 
Trieste, ditto .. 
Zurich pas Sata, ditto.. 
Madrid, di — . 
Cadiz, dito 
Seville, ditto .. 
Barcelona, ditto. . 
Malaga, ditto .. 
Granada, ditto .. 5 
Santander, ditto an 
| ae — - 
aragoza, ditto . 
Genoa, Milan, Leghorn, ditto... 
Venice, ditto .. 
Naples, ditto 


Palermo and Messina, ditto Hi 


Lisbon, go days 

Oporto, ditto 

Calcutta, demd. 

Calcutta & Bombay, 30 days 
New York (Gold) pan 


1891. 
June 16. 











EEEPEFEEIS 


+25 «(98 


25 | 
25 98 


}| payable legal: 
: 1°48 


48h 


eH 


49 
payable legal. 
14 





PRICES OF BULLION. 








Foreign Gold inBars Standard) 
dard) 


Silver jn Bars (Stan 
Mexican Dollars .. 


Per oz. 
Ss. a 
3.17 
° 3 


Per Oz. 
4s. da. 
3:17 9 
Oo 3 8 
e ‘3 7 
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Bank of England.—Analysis of 


Returns. 





Notes in 
Circulation. 


Coin 
and Bullion 
in Issue 
Department. 


Proportion} 


of Coin and 
Bullion to 
Circulation 


Government 
Securities 

in Banking 

Department. 


Other 
Securities 
in Banking 
Department 


Public 
Deposits. 








August 


September 3 
10 
17 


24 
Octoter I 
8 


22 


29 
November 5 


December 3 
10 
17 
24 
31 


1891. 
January 


February 


March 


April 





& 
24,856,080 
25,605,895 
25,536, 100 
25,275,315 
25,014,015 
2553275115 
25,646,015 
25,221,585 
24,815,695 
245793475 
24,919,490 
24,693,980 
24,518,875 
24,330, 120 
25,408,725 
25,281,370 
25,049,010 
24,532,890 
24,606,555 
24,788,005 
24,482,675 
24,456,225 
24,630, 5 Io 
24,673,035 
24,271,720 
24,061,970 
24,893,285 
25,114,170 


25,062,215 
24,667,560 
24,221,755 
23,994,595 
24,329,180 
24,054,270 
23,856,745 
23,614,500 
24,213,040 
23,949, 165 
23,804,210 
24,703,115 
24,873,820 
24,993,785 
24,761,195 
24,548,515 
24,856,865 
25,025,710 
24,948,830 
24,582,680 
24,647,730 
25,021,000 
24,803,700 
24,858,360 





4 
20,336,380 
20,084,600 
19,658,055 
19,381,825 
19,705,640 
19,858,975 
19,570,875 
21,033,585 
~ 1,503,690 
21,575,765 
21,647,565 
21,278,495 
20,781,115 
20,171,020 
19,125,605 
18,598,720 
18,874,415 
18,651,895 
18,756,870 
18,576,270 
18,057,580 
21,385,205 
23,489,900 
23,763,030 
23,725,875 
23,409,300 
22,648,750 
22,743,345 


23,352,635 
24,228,170 
24,023,140 
24,337,295 
24,355,150 
22,695,705 
21,925,310 
22,276,870 
22,105,795 
22,232,875 
22,316,045 
22, 132,695 
21,394,460 
20,957,735 
20,292,275 
20,779,400 
20,208,815 
19,719,550 
19,935,675 
20,819,925 
23,122,480 
25,149,235 
2539525755 
26,721,600 








& 
15,505,577 
14,005,508 
15,103,257 
14,903,257 
1455035257 
14,403,257 
14,209,237 
14,574,237 
15,074,237 
13,974,237 
13,974,237 
14,224,237 
14,415,362 
14,415,362 
14,363,814 
17,548,500 
17,248,500 
16,198,500 
16,133,500 
15,498,500 
14,951,417 
11,777,634 
10,395,150 
10,395,458 
10,141,433 
10,141,433 
10,141,433 

9,806,433 


11,238,863 
9,582,278 
9,453,543 
9,453,543 
9,451,206 

11,451,206 

12,435,231 

12,435,231 

11,343,231 

11,339,231 

11,339,231 

11,339,231 

11,337,652 

11,337;652 

11,337,652 

11,337,052 

11,337,652 

11,837,652 
9,941,882 
9,941,882 
9,941,882 
9,941,882 
9,941,805 
9,941,805 


& 
24,757,914 
26,200,022 
24,819,931 
24,857,017 
22,712,013 
22,715,369 
23,584,983 
21,886,524 
21,383,514 
21,463,852 
21,826,624 
20,885,443 
21,342,288 
22,879,194 
26,089,629 
23,144,640 
23,090,881 
22,955,041 
22,816,677 
23,127,503 
25,067,160 
32,136,295 
29,919,974 
27,517,348 
27,372,547 
28,602,775 
28,600,033 
33,178,856 


30,146,923 
29,531,712 
30,402,817 
29,636,206 
29,264,903 
29,597,054 
30,029,850 
3 I > 19 I 3298 
33,389,944 
32, 332,506 
33,237,592 
35,192,659 
34,719,876 
31,719,841 
30,639,332 
39,070,445 
30,452,463 
30,262, 302 
31,971,551 
32,570,601 
31,321,350 
29,942,201 
29,763,590 
39,559,104 








4 
8,269,740 
6,519,131 
5,239,410 
4,214,611 
3,739,508 
3,371,378 
2,759,788 
2,788,446 
3,606,457 
2,877,660 
2,447,531 
2,653,262 
3,063,533 
3,803,363 
3,908,943 
4,653,794 
3,339,220 
3,450,840 
3,551,913 
2,690, 386 
2,892,763 
4,093,078 
3,838,235 
35314,215 
3,919,526 
4,353, 706 
5,423,454 
6,824,359 


5,025,112 
3»754,260 
5,959,296 
7,642,305 
8,221,128 
9,583,133 
11,591,394 
13,027,966 
12,253,146 
11,777,882 
12,929,774 
13,732,913 
12,666, 168 
8,148,730 
7,708,621 
8,378,965 
8,019,764 
8,027,462 
6,245,194 
7,152,350 
6,399,511 
6,284,607 
6,899,975 
7,064,945 
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Bank of England.—Analysis of Returns. 





Other 
Deposits. 


Bank 
Post Bills. 


Total Deposits 
and Bank Post 
Bills. 


Proportion 
of Reserve 


to 
Liabilities. 











4 
27,246,998 
27,781,548 
28,211,304 
29,040,677 
27,584,813 
27,617,986 
28,217,885 
28,759,643 
28,870,585 
28,626, 337 
29,026,855 
27,845,145 
27,790,345 
28,085,781 
29,042,970 
28,693,178 
30,246,761 
29,303,831 
29,048,504 
29,171,968 
30,285,637 
36,364,838 
34,990,048 
335312,792 
32,642,898 
33,199,043 
30,251,054 
32,990,230 


33:714,429 
33,948,839 
32,686,130 
30,769,030 
29,589,985 
29,201,155 
28,158,439 
28,460,885 
29,313,005 
29,085,702 
29,060,213 
29,059,658 
28,590,959 
30,438,384 
29,356,116 
28,839,767 
28,876,692 
28,325,999 
30,181,829 
31,272,760 
32,982,549 
332334:799 
33,616,593 
341930,299 





226,162 
245,975 
254.416 
226,512 
199,295 
210,226 
235,276 
201,785 
218,358 
201,120 
217,503 
267,530 
208,366 
190,381 
234,436 
260,270 
248,179 
211,040 
233,458 
258,899 
215,967 
167,189 
166,289 
192,733 
183,255 
163,023 
160,534 
178,281 


162,198 


187,464 
209,222 
210,493 
226,113 
228,847 
218,730 
206,342 
202,341 
209,969 
233,101 
190,166 
174,822 
176,588 
217,513 
195,116 
209,242 
250,135 
197,246 
168,308 
189,580 
197,321 
204,376 
189,736 





4 
352742,900 
341546,654 
33,705,130 
33,481,800 
31,523,616 
31,199,590 
31,212,949 
31,749,874 
32,695,400 
31,705,117 
31,691,889 
30,765,943 
31 062,244 
32,079,525 
33,186,349 
33,607,242 
33,834,160 
32,965,711 
32,833,875 
32,121 9253 
3323945307 
40,625,105 
38,994,572 
36,819,740 
36,745,679 
375715,772 
35,835,042 
39,992,870 


38,901,739 
37,890,563 
38,854,648 
38,621,828 
38,037,226 
39,013,135 
39,968, 563 
41,704,193 
41,768,492 
41,073,553 
42,223,088 
42,982,737 
41,431,949 
38,763,702 
37,282,250 


39,571,640 
39,816,727 
40,720,944 
42,184,980 





£ 
13,167,227 
12,078,794 
11,716,997 
11,676,159 
12,272,095 
12,035,144 
11,426,009 
13,315,640 
14,287,487 
14,322,721 
14,219,435 
13,993,545 
13,672,750 
13,163,269 
11,121,867 
10,591,192 
11,194,224 
11,518,686 
11,602,907 
11,206,508 
11,104,776 
14,551,622 
16,502,566 
16,672,814 
17,007,035 
16,763,070 
14,894,842 
14,801,664 


15,531,645 
16,799,162 
17,054,489 
17,598,784 
17,411,540 
16,061,465 
15,619,567 
16,148,244 
15,370,834 
15,818,046 
16,117,085 
14,932,186 
13,835,264 
13,375,074 
12,997 382 
133704738 
12,919,629 
12,210,695 
12,445,471 
13,836,889 


19,435,697 
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Bankers’ Weekly Circulation Returns, 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 





AVERAGE AMOUNT. 





NAME OF BANK. 
May 23. May 30. 


& & & & 

1 Ashford Bank . 4 5361 59517 
2 Aylesbury Old Bank 9,806 10,173 
3 Baldock and Biggleswade Bank 9,184 8,740 
4 Bedford Bank . 8 17,154 
5 Bicester and Oxfordshire Bank . 8 7,608 
6 Buckingham Bank . . . 10,837 
7 Bury and Suffolk —_ : : Ws 753 
8 Banbury Bank . . . 805 
9 Banbury Old Bank . 8,584 : 618 

10 Bedfrdshr.,Leighton ‘Buzzard Bk. . 36,8 I 5,728 

11 Cambridge ’& Cambridgeshire Bk. 26,736 

12 Canterbury Bank . : 8,284 

13 Colchester Bank . . 8 8,241 

14 Colchester and Essex Bank . 15,238 

15 City Bank, Exeter . : 4,821 
16 Derby Bank—Smith & Co. . 6,070 

17 Darlington Bank. . 53150 

18 Dorchester Old Bank ° 20,537 

19 East Riding Bank . 34,691 

20 Essex Bk. & Bishop’ sStorti. Bk. 20,220 

21 Exeter Bank . 894 10,683 

22 Faversham Bank . - ‘ 2,218 

23 Godalming Bank . 4,027 

24 Grantham Bank—Hardy & Co. 73404 

25 Hull & Kingston-upon-Hull Bk. 11,034 

26 eT Town & County Bk. 10,500 

27 H : 2,129 

28 Heniondshive, Hitchin Bank ‘ 15,924 

29 Ipswich Bank . 10,924 

30 Ipswich & Needham Market Bk. i 
31 Kington and Radnorshire Bank 11,683 

5 Kendal Bank . ; 40,810 

33 Leeds Old Bank . 56,151 

34 Leeds Union—W.W. Brown&tCo. 27,898 

35 Leicester Bank . ° 8 73889 

36 Lincoln Bank . 6 723395 

37 Llandovery Bk. & Liandilo Bk. 6 153784 

38 Lymington Bank 7 3 800 

39 Lynn Regis & Lincolnshire Bk. 15,202 

40 Macclesfield Bank . ° 2,298 

41 Monmouth Old Bank. ° 1,251 

42 Newark Bank . r 95537 

43 Newark and Sleaford Bank 666 16,631 

44 Newbury Bank . . 5,011 

45 Newmarket Bank . ° 8 8,453 

46 Norwich and Norfolk Bank . 45,510 

47 Naval Bank, Plymouth . ; 8,689 8 8,386 

48 New Sarum Bank—Pinckne 

Bros. (now Salisbury. ” Bk. I 2,107 
49 Nottingham Bank . 17,746 16,027 | 16,559 



































WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 





NAME OF BANK. 
May 16. May 23. | May 30. 





& & & 4 

Oxford Old Bank . = 34,391 19,973 19,134 18,844 
Oxfordshire, Witney Bank . 11,852 2,719 2,619 2,494 
Pease’s Old Bank, Hull . 48,807 42,240 42,022 41,175 
Reading Bank—Simonds & Co. 37,519 12,285 12,270 12,147 
Reading Bank — Stephens, 
Blandy & Co. . . 43,271 10,629 10,187 11,213 
Richmond Bank, Yorkshire , 6,889 45314 4,320 4,101 
Royston Bank . »| 16,393 3572 3,776|° 35719 
Rye Bank . 29,864 2,004 1,906 1,938 
SaffronWalden&North Essex Bk.| 47,646 10,936 10,889 10,928 
Scarborough Old Bank: . ; 24,813 10,689 10,624 10,542 
Salop Old Bank. -| 65,529] 14,779] 14,557| 14,379 
Stamford and Rutland Bank : 31,858 6,706 6,295 6,120 

62 Thornbury Bank 10,026 3,119 3,182 3,065 
63 Tring Bank and Chesham Bank 13,531 8,910 8,909 8,972 
64 Uxbridge Old Bank . ' 25,136 2,994 3,038 2,917 
65 Wallingford Bank . 17,064 1,546 1,568 1,651 
66 Wellington Somerset Bank 4 6,528 3,751 3,110 3,829 
67 West Riding Bank . » 46,158 24,473 24,869 24,930 
68 Whitby Old Bank . 14,258 4,780 5,011 5,026 
69 Winchester, Alresford&Alton Bk. 25,892 602 640 526 
70 Weymouth Old Bank ‘ 16,461 4,464 4,296 4,150 
71 Wisbech and Lincolnshire Bank 59,713 15,775 15,945 15,633 
72 Worcester Old Bank ‘ 87,448 19,985 19,407 19,652 
73 Yarmouth and Suffolk Bank . 53,060 19,465 19,392 19,350 
74 Yarmouth,Norfolk & Suffolk Bk. 13,922 3,380 35327 3,068 








ToTaLls . - |2,'784,457 |1,063,145 |I,045,512 |1,024,556 


























Montbly United States Clearing Returns. 


RATE OF INCREASE OR DECREASE COMPARED WITH THE PREVIOUS YEAR. 





AGGREGATE Exciupinc New York. 





1891. 


Increase. Decrease. Increase. Decrease. 





Per Cent. “~— Cent. Per Cent. Per Cent. 


11} 7 ve 
9 2 


ish ~ 




















The total for the five months ended May, 1891 (including New York), was 


£4:474,531,842, being a decrease of £472,795,926 compared with the corresponding 
period of the previeus year. 





WEEKLY RETURNS OF BANKS OF ISSUE. 
JOINT STOCK BANKS. 





NAME OF BANK. 


AVERAGE AMOUNT. 





May 16. 


May 23. 


May 30. 


June 6. 








1 Bank of Westmoreland, Limited 
2 Barnsley Banking Co., Limited 
3 Bradford Banking Co., Limited 
4 Bank of Whitehaven, Limited . 
5 Bradford Commercial eee 
Co., Limited 
6 Burton, Uttoxeter, and Ash- 
bourne Union Bank, Limited 
7 Cumberland Union Banking 
Co., Limited 3 
8 County of Gloucester Banking 
Co., Limited 
9 Carlisle & Cumberland Banking 
Company, Limited . 
10 Carlisle City & District Bk., Ltd. 
11 Derby & Derbyshire Bkg. Co. »Ld 
12 Halifax Joint Stock Banking 
Co., Limited - 
13 Huddersfield Banking Co. , Ltd. 
14 Hull Banking Company,Limited 
15 Halifax Commercial Banking 
Co., Limited ‘ 
16 Halifax and Huddersfield Union 
Banking Co., Limited . . 
17 Knaresborough & Claro- Banking 
Company, Limited 
18 Lancaster Banking Company 
19 Leicestershire Banking Co., Ltd 
20 Lincoln & Lindsey a -Co., Ltd 
21 Moore & Robinson’s Notts. 
Banking faaueen Limited. 
22 Nottingham and Notts. Banking 
Company, Limited 
23 North & South Wales Bank, Ltd. 
24 Pares’s Leicestershire Banking 
Co., Limited , 
25 Sheffield Banking Co., Limited 
26 Stamford, Spalding and Boston 
Banking Company, Limited. 
27 Stuckey’s Banking Company . 
28 Sheffield = —_ Bank- 


ing Com 
29 Sheffield oan | Sutiatens Joint 
Stock Banking Co., Limited. 
30 Swaledale and Wensleydale 
Banking Company, Limited. 
31 Wakefield and Barnsley Union 
Bank, Limited . 
32 Whitehaven Joint Stock Bank- 
ing Company, Limited. ° 
33 wilts & Dorset Bkg. Co., Ltd. 
34 West Riding Union Bkg.Co.,Ld 
35 York Union Banking Co., Ltd. 
36 York City & County Bkg. Co. »Ld 
37 Yorkshire Banking Co., Ltd. 


TOTALS , 


12,225 
9,563 
49,292 
32,681 
20,084 
60,701 
352395 
144,352 


25,610 
19,972 
20,093 


18,534 
375354 
29,333 
13,733 
44,137 
28,059 
64,311 
86,060 
51,620 
35,813 


29,477 
63,951 


59,300 
35,843 


559721 
356,976 


23,524 
52,496 
545372 
14,604 
31,916 
76,162 
34,029 
71,240 


94,695 
122,532 


12,030 

6,063 
21,947 
17,032 
16,102 
21,009 
35,860 
42,613 
25,278 
20,020 

9,015 
19,015 
31,359 
29,711 


10,466 
12,375 
18,359 
64,822 


341904 
552504 


14,966 


24,930 
56,390 


29,042 
20,935 
40,061 
167,756 


12,108 
21,278 
48,424 
13,039 
27,005 
55,602 
19,781 
71,693 


90,525 
110,966 


11,610 

6,361 
21,906 
17,030 
155357 
20,200 
34491 
41,175 
235397 
19,530 

8,547 
18,044 
30,455 
28,574 
10,111 
12,537 
18,999 
61,253 
34,536 
48,760 
14,634 


24,115 
551402 


29,161 
21,092 


37:905 
164,682 


11,672 
20,433 
48,711 
12,775 
27,527 


54927 
19,999 


4 
10,800 
6,374 
22,638 
16,762 
15,886 
19,900 
331305 
39,614 
24,046 
19,943 
8,603 
17,118 
39,403 
27,777 
9,761 
12,217 


18,120 
572314 
34,328 
43,192 


14,703 


23,410 
545711 


27,830 
21,835 


36,250 
161,970 


11,680 
19,983 
46,468 
13,134 
24,975 


54409 
19,355 
70,886 
88,971 
109,576 


& 
10,869 

6,074 
22,555 
16,069 


15,857 
20,568 
33,461 
40,315 
25,024 
19,715 

8,553 
16,900 
30,215 
28,720 

9,841 
12,328 


17,482 
54,669 
35,170 
43,648 


15,078 


23,045 
532410 
26,865 
21,330 


35,570 
162,530 


11,586 
20,262 
45,023 
13,341 
24,213 
53513 
18,534 
70,956 


89,473 
107,184 





2,015,760 








1,327,985 








1,268,247 





1,259,946 
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State of the Fixed Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and — 
England— Bank of England . - = 414,000,000 
‘o 207 Private Banks : ‘ ‘ i : s ‘ + 531539417 
72 Joint Stock Banks . : : . 
Scotland— 19 Joint Stock Banks . s ° 
Ireland— 6 Joint Stock Banks . n ‘ ‘ + 6,354,494 


: £32,073,350 
Add, Increase, since, in authorized amount of Bank of England :— 

1855—Dec. 7th . a . : - £475,000 

1861—July 1oth . ° ° ° ° 175,000 

1866—Feb. 21st. = 3 + 350,000 

1881—April Ist. ° ° 750,000 

1887—Sept. 15th . ° ° + 450,000 

1889—Feb. 8th . ‘ = ‘ ; 250,000 

ae 2,450,000 


Deduct, Lapsed Issues— 4345233350 
England—126 Private Banks . a 2 A " - £2,368,960 
- 35 Joint Stock Banks . . 2 E . - 1,462,470 


£3:831,430 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland ened issue 
of the Ayrshire Bank) . _ 43373938 
City of Glasgow Bank. ° ° ° 72,921 
manne 410,859 
_—_—_ 4,242,289 





430,281,061 
Meeromenre seen 


Summary of Present Fired Fssues. 


England— Bank of England. ‘ . ‘ ‘ r 416,450,000 
a Private Banks . é . é ‘ ° ° ° + 2,784,457 

7 Joint Stock Banks . . . ‘ . + 2,015,760 

Scotland— 4 Joint Stock Banks . 2 5 ‘ ‘ . ; ; + 2,676,350 
Ireland— 6 Joint Stock Banks . ° 7 P ; . ‘. - 6,354,494 


430,281,061 


Notge.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date ! “ M 2 = 207 

Diminished in number by a ° . ° ° s 
Lapsed Issues. . ° . “ ; ° - 126 133 
_4 

The number of Joint Stock Banks ceenes to issue their own notes by ~ same 

Act, was at that date ° ° < . ° 72 
Lapsed Issues 4 ° ° ° ° ° ° ° ° ° ° ° ° 35 


37 


The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845, was . : ; - ° 

Diminished | in number ‘by amalgamation ° . ° ° 

Lapsed Issues, as stated above . ° ° ° 





CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JUNE 6TH, 1891. 





Fixed Issues.|} May 16. May 23. May: 30. June 6. 





; 4 4 £ 4 £ 
74 Private Banks . «| 2,784,457 | 1,063,145 | 1,045,512 | 1,024,556 | 1,019,655 
37 Joint-Stock Banks. - | 2,015,760 | 1,327,985 | 1,296,336 | 1,268,247 | 1,259,946 


I1l Totals ‘ - | 4,800,217 | 2,391,130 | 2,341,848 | 2,292,803 | 2,279,601 
































Average Weekly Circulation of these banks for the month nea as above :— 
Private Banks - ‘ - £1,038,217 
Joint-Stock Banks . ‘“ : ates He . » 2 es ° ; 1,288,128 


Together : , ‘ - £25326,345 
On comparing these ancunts with the ‘Ree fer the poevien semis, they 
show :— 
Decrease in the notes of Private Banks . . . ° . . £26,612 
Decrease in the notes of Joint-Stock Banks . ° - : " - 7,229 
Total Decrease on the month . ; ‘ . ° 433,841 
And, as compared with the corresponding petiod of tet year: — 
Decrease in the notes of Private Banks . ‘ ‘ . 433,940 
Decrease in the notes of Joint-Stock Banks  . . ; : . ‘ " 


Total Decrease as compared with the corresponding period of last year . 4945546 


The following is the comparative state of the circulation as regards the Fixed 
Issues :— 
The Private Banks are de/ow their fixed issues . = : ‘ , - 41,746,240 
The Joint-Stock Banks are de/ow their fixed issues . ; ‘ 5 727,632 


Total de/ow their fixed issues . 7 ; a P A 7 . - £2,473,872 





a 
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Summary of Frisb and Scotch Returns 
To MAy 23RD, 1891. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. :— 

Average Circulation of the Irish Banks . ‘ ‘ ‘ ; ; - 46,606,455 
Average Circulation of the Scotch Banks ‘ ; ; : ° - 6,808,540 


Together ‘ » + £135414,995 
On comparing these emeunts with the Revens for the guvvions seul, they 
w— 
Decrease in the Circulation of Irish Banks. renee -  « , 427,938 
Increase in the Circulation of Scotch Banks . “- * ° . , 736,029 


Total Zucrease on the month . . . . 4708,091 
And as compared with the corresponding neath a last eu 

Decrease in the Circulation of Irish Banks. e . ‘ ° . 4431,911 

Increase in the Circulation of Scotch Banks . ‘ . . . ° 93,018 


Total Decrease as compared with the corresponding period of last year. 4338,893 
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The Fixed Issues of the Irish and Scotch Banks at the present. time are :— 


Ireland, 6 Joint-Stock Banks: . ° ° ‘ - ‘ ° 


i £653545494 
Scotland, 10 Joint-Stock Banks . ° ° x ‘ ‘ ° 


2,676,350 
ee ar a bee a gee ee 49,038,844 


The Actual Circulation compared with the above gives the following results :— 
Irish Banks are adove their fixed issues ° : . ‘ d . 
Seotch Banks are adove their fixed issues 4,132,190 


Total adove fixed issues 44) 384,151 


Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks. . ; , ° : $3,280,569 
Gold and Silver held bythe Scotch:Banks . ‘ 5 53071,984 


48,352,553 


Being a decrease of £12,183 on the part of the Irish Banks, and an zucrease of £668,405 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 


£251,961 


Together . ‘ - . . ° 





Circulation of the United kingdom 
To JUNE 6TH, 1891. 


Average Weekly Circulation for the month ending as above, ‘as compared with the 
previous month:— 





May. June. | Increase. Decrease. 





1oth June 
Private Banks . 
Joint-Stock Banks . 


245798,071 
1,064,829 
1,295,357 


24,763,777 
1,038,217 
1,288,128 


Bank of — (month ending 4 £ 4 


4 
34294 
26,612 

73229 





27,158,257 


27,090,122 


68,135 


Total in England 
Scotland 3 
Ireland . 


6,808, 540 
6,606,455 


6,072,511 
6,634,393 


39,865,161 


736,029 








27,938 


Net increase 

















United Kingdom 40,505,117 639,956 





As compared with the corresponding period of last year, the Returns show an increase in 
the Bank of England circulation of £36,285, a decrease in Private Banks of £33,940, 
and a decrease or Banks of 606; in Scotland an increase of £93,018, 
and in Ireland a decrease of £431,911, thus showing that the month mye J 6th, 
as compared with the corresponding period last year, presents a decrease of £58,261 in 
England, and a decrease of £397,154 in the United Kingdom. 


The Returns of the Bank of England for the month ending June toth give an 
average amount of Bullion, in both departments, of £24,895,061. On a comparison of 
this with the Return for the previous month, there appears to be an zucrease of £3,588,884, 
and as compared with the corresponding period of last year, an increase of £3,016,080. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending May 23rd was £8,352,553, being an increase of £656,222 as compared 
with the Return of the previous month, and a decrease of £21,971 as compared with the 
corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, THE 23RD May, 1891. 


IRISH BANKS. 

























































































Average Circulation during Four Weeks Agora Gola 
Authcslind ending as above. and Silver 
NAME OF BANK. Cticitadion. one . 
Eo Under £5. Totals. Weeks s ending 
& & & & 
1 Bank of Ireland 3,738,428 || 1,612,675 957:950 | 2,570,625 666,944 
2 Provincial Bank of Ireland 927,667 369,804 | 396,459 | 766,263 | 336,199 
3 Belfast Bank . 281,611 282,242 | 285,019 567,261 378,781 
4 Northern Bank 243,440 || 250,945 | 283,728 | 539,673 | 393,317 
5 Ulster Bank . 311,079 433,934 344,241 778,175 582,207 
6 The National Bank 852,269 879,127 505,331 | 1,384,458 | 923,121 
TorALs (Irish Banks) 6,354,494 || 3,828,'727 | 2,'777,'728 | 6,606,455 | 3,280,569 
SCOTCH BANKS. 
1 Bank of Scotland . 343.418 310,337 748,532 | 1,058,869 867,333 
2 Royal Bank of Scotland . 216,451 285,434 | 619,623 | 905,057 | 797,032 
3 British Linen Company . 438,024 227,824 | 586,225 | 814,049 | 517,081 
4 Comcl. Bank of Scotland 374,880 246,722 | 656,362 | 903,084 | 631,040 
5 National Bk. of Scotland 297,024 214,256 545,053 759,309 584,179 
6 Union Bank of Scotland . 454,346 265,829 641,565 907,394 573,458 
7 Aberdeen Town& Cy. Bk. 70,133 1135774 144,562 | 258,336 227,644 
8 N.ofScotland BankingCo. 154,319 185,740 | 211,500 | 397,240 | 282,809 
9 Clydesdale Banking Co. . 274,321 216,843 | 474,835 | 691,678 511,444 
10 Caledonian Banking Co. 53434 45,592 67,932 | 113,524 79,959 
TOoraLs (Scotch Banks) . |} 2,676,350 || 2,112,351 | 4,696,189 | 6,808,540 | 5,071,984 
Bills on Jndia. 
Councit BILts. TELEGRAPHIC FRANSFERS. 
1891. 
Average. Minimum. Average. Minimum. 
Se: Be & @ Ss @& Se a 
May 27th 1 4°78 I 434 _— a 
1 4°813 
June 3rd ° ° ° e to I 4 — _ 
1 4°823 
June toth . ‘ 1 4°8125 I 4h — _— 
June 17th. . ° . 1 4°875 I 4% — a 
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BANKS. 
(From Wetenhall’s Stock Exchange List.) 







































No, of Shares jota- 
usd, Dividend. NAME, Paid, mg 
100,000 s/ Limited Pc . “a aa = ‘ 10 83 

80,000 8/ a iance, Limited .. 10 16 
50,000 2/6 | Ld., Nos. to 0,000 iss. at x Prem., val paid 5 aixd 
150,000 ro fl, os ustrian (Pa; ating 120 fi 135 
29,970 8/ Anglo-Californian, Limited ‘ oe 10 14 
80,000 9/ Anglo-Egyptian Limited .. ee ve ve 5 44 
60,000 8/9 Anglo-Foreign Banking, Limited. os oo 7 10 
10,000 q/2 Anglo-Italian, 1866, Limited es oe 6 6 
40,000 6/3 Bank of Africa, Limited a a ie $e 63 7 
40,000 56/ Bank of Australasia . is mt 40 102 
30,000 24/ Bank of British Columbia, Nos. 1 to 30,000 ° . 20 37 
20,000 40/ Bank of British North America .. 5° 76 
100,000 4/ Bank of Constantinople . pat ae ‘ ve We 6 64 
20,000 16/3 Bank of Egypt, Limited . 12 18 
62,500 5/ Bank of New South Wales (on London Reg. ae 15,625 ‘Shas es) 20 71 
100,000 4/1x Bank of New Zealand a London Reg., 27,601 Shares) .. _- 64 
ee / Do. ew Shares, Nos. age 0 125,000, "} = 
5% 7 issued at I erga paid 9 
50,000 6/ Bank of Roumania .. us 6 7 
32,000 15/ Bank of South Australia .. ee 25 24 
100,000 2/6 Bank of Tarapaca and London, Limited 5 2 
120,000 5/ Bank of Victoria, Limited (on London Reg., 26, 676 Shares) 5 9 
50,000 12.5f Banque Internationale de Paris .. 20 19% 
85,500 18/ Capital and Counties Bank, Limited, Nos. x to 'Bs,500 Io 39% 
31,250 5/ Central of London, Limited, Nos, 1 to o 3% 250.. ate 5 114 
40,000 18/ Chartered of India, Australia and Chi 20 of 
30,000 12/6 Chartered ~ renee - wey Routes and China 25 21 
100,000 11/ City, Limited . we a“ 10 23 
20,000 36/ oloni 30 51 
300,000 7/ Commercial Bank of Australia Ld. (on Lon. Reg. 27,600 Shs. ) 4 13 
200,000 4/ Consolidated, Limited 4 8} 
13,505 10/ Delhi and London, Limited ee i oo ae oe 25 ~ 
50,000 12/ English Bank of Rio de aneiro, Limited es ¥e i 10 15 
75,000 5/ English Bank of River Plate, Limited .. a os . Io oh 
45,000 20/ English, Scottish and Australian Chartered <.  : 20 33 
40,000 8/ German Bank of London, Limited 10 104 
15,816 60/ Hong-Kong & Shanghai Bk. Corp. (part of 60,000 Shares) . 28} 5s 
10,000 22/6 Do. New Shs., 70 oor to 80 ‘ite iss.at £42. ros., all ere - 54 
45,000 10/6 Imperial, Limited .. 15 21 
99,800 10/4 Imperial ’Bk. of ogee Nos. 201—100,000,issat prem. sallpd. ) 10 8 
500,000 10/ Imperial Otto % 10 13 
20,000 13/6 Intenationsl: Bank of London, Limited. pe 15 154 
12,620 12/6 Ionian .. < “ 25 184 
173,750 16/ Lloyds, Limited e 8 283 
62,500 18/ London and Brazilian, Limited, Nos. 1 to to 62,500 oe Io 19¢ 
100,000 44/ London and County, Limited on oa 20 924 
40,000 9/ London and Hanseatic, Limited ; os 10 11 
000 7/6 London and Provincial, Limited .. es es a 5 20 
60,000 15/ London and River Plate, Limited “ ee 15 26xd 
70,000 4/2% London and San Francisco, 1880, Limited es 7 _ 
20,000 16/ London and South Western, Limited .. Bi oh 20 40 
140,000 32/ London and Westminster, Limited 20 72 
000 5/ London Bank of Mexico and S. America, ia, Nos. rto fates 000 5 6 
50,000 16/ London Chartered of Australia .. 20 284 
120,000 18/9 London Joint Stock, Limited 15 384 
25,000 12/10 London, Paris and American Bank, Limited .. 16 23 
195,500 2/ Mercantile Bank of Aust. 45,500 (Lon. Reg.) 7. 100,001- 
125,000 and 175,001 to -- 2 3t 
75,000 2/9% Mer t, Limited . se ne se a 4 2 
150,000 9/6 National, Limited .. 10 2 
250,000 6/ National Bank of Australasia (on “Lon. Reg. 9 26,797 Shares) 4 II 
200,000 o/tx National Bank of Mexico... “ $40 12 
100,000 1/3 National Bank of New Zealand, Limited ae os 2} I 
40,000 21/ National Provincial of England, Limited <a oa 10} 444 
150,625 24/ Do. do. do. do. 12 53 
64,375 3/ Do. New Shares, aonas at &ra premium, 43 paid 3 26 
40,000 4/3 North Eastern, Limit 6 8 
54,000 6/ North Western, Limited .. 7% — 
40,000 12/6 — of Ireland, eat 412. ros. 2st 
4,000 10/ do. do. ew 10 — 
160,000 6/ Queensiand National, Limited ( (on Lon. Reg. a 42,776 Shares) 5 93 
40,000 35/ tandard of South Africa, Limited 25 52 
60,000 35/ Union of Australia, Limited (on Lon. Reg. * 47,887 Shares). 25 66 
4750,000 4% Do. 4% Inscribed Stock Deposits .. 100 105 
110,000 19/44 Union of London, Limited. me 153 42 
24,975 6/ Union Bank of Spain and England, Limited °: 10 6s 
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INSURANCE. 














Alliance Assurance ave ee 
Alliance Marine,, Limited pee 

Atlas 

British and Foreign Marine, Limited | 
British Law Fire, Limited, Nos. 1 to © ragenee 


City of .orm Fire, Limited . " 
ical, and General Life 2: 
Conner G Union iain pe 
County Fire ee Mt ae 
ae tana ae: past. Soak poh 


ga” neo 
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D 


sania bg eB 8 Hye oaSi mre Pa 


- oe 


Assurance Conpratio Lim.‘ 
sow Life - 


e 


? 
t) 
t 
a 
. 
e 
e 


imperil ves Lge a So natin * 
pu ae cid 7 Motul Marine, Limited « pi Bio 
a : one iy pw: 
Law Guarantee & Trust Sac,, ia, Nos. 1 0 ro0,000 
w Life 

Law Tee Fire and Life Nos. 1 to 100,000° ‘ 
Legal and General Life . ae. adie: eee 
Lion Fire, Limited ‘ es 
Liverpool, London and Globe Fire re and Life 

Do. do. (Glo! bebe Aanwity)... 
London 


London and Lancashire Fire a, ete. ae 
London and Lancashire Life , «ee = 
London and Provincial Marine, Listed ay. 
Marine, Limited . " oe ~ 
Maritime, Limi mited Ae a a0. cua 
Merchants’ Marine, Limited os 

Mortgage ene Nos. 5 to 758 
Natio: ec, Limite 

North Britis oat em ‘Nos. 1 to 110,000 | 
Northern .. 

Ocean nee, Limited .. 

ae . ee 


Phee! 
Provident Life 


B.gib by wae 


bea lo 8er be ly 


iow Passengers 


R Royal Ex chan; 

Go) x ge. 

Royal pee - ee on 
Sun Fire .. eu <“ 
Sun Life . 
Thaenee and Mersey: Marine, | ‘Limited’ 


Un = Marine [Liverpool], Limited °° 
Universal L: “ae as 
Universal Marina! ‘Limited 


en 


ad 
vn» 



































ESTABLISHED 1798. 


FARROW & JACKSON, 


By Appointment to H.M. The Queen and H.R.H. The Prince of Wales, 
MAKERS OF 


IRON WINE BINS & CELLAR REQUISITES. 


1) a | 








PORTABLE 
S/X-DOZEN LOCK-UP 
CELLARET, 


Provided with Feet and requiring neither 
fixing or wall support. Fitted with Back 
and Doors, complete, with Padlock, 


28/6. 
_ IRON SHELVES FOR OFFICES. 


NESTS FOR DEED BOXES, AND 
STRONG-ROOM. FITTINGS. 


Cellar and Decanting Appliances of 
all kinds. 
ILLUSTRATED CATALOGUE PosT FREE, 


16, GREAT TOWER ST., EC, & 8, HAYMARKET, S.W. 
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tie Statist, 


A WEEKLY JOURNAL FOR ECONOMISTS AND MEN OF BUSINESS. 


Established 1878. 


Every Saturday, in time for the Morning Mails. Price 6d. post free 63d, 





The Statist is an accepted authority on Financial and Mercantile Affairs, and its Statistical Articles on 


BANKING, INSURANCE AND TRADE, 


are acknowledged to be of the highest value. Special attention is paid to Company and Official matters. 


The Statist is read weekly by the leading Financiers, Bankers, Brokers and ‘Merchants, its circulation being quite 
exceptional as regards the remarkable influence of its constituency. 


EDITORIAL OFFICE—20, BUCKLERSBURY, LONDON, E.C. 
To which all Editorial Communications should be addressed. 
Subscription and Advertisement Orders should be addressed to the PUBLISHER, 


THE “STATIST” OFFICE, SALISBURY COURT, FLEET STREET, 


LONDON, E.C. 
Who will supply all particulars as to Advertisement Rates, Special Positions,-etc. 


Subscriptions. 
Post FREE, YEARLY, UNITED KINGDOM .- -. «. « «= - £1 80 


DITTO, DITTO, POSTAL UNION . * Pe Sy 
PAYABLE IN ADVANCE, 











Advertisements intended for the current number must.reach the -Publisher: not later 
than 6 p.m, on Friday. 





FIDELITY GUARANTEES. 


Employers’ Liability Assurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.C. 
CAPITAL, £1,000,000, Subscribed, £500,000. Paid up, £100,000. 











Guarantee Bonds granted at low rates to Public Officials. 





Tue Bonps OF THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; &o. &o. 





COLLECTIVE POLICIES, by which a whole staff of any number over five are 
guaranteed, are issued by the Corporation. 





GENERAL, RAILWAY and MARINE ACCIDENTS Assured against. 





Forms of proposal and full particulars will be forwarded on application, addressed as above. 


S. STANLEY BROWN, General Manager. 





SBSTABIISHED 184s. 


GRESHAM LIFE ASSURANCE SOCIETY, 


ST. MILDRED’S HOUSE, POULTRY, LONDON, E.C. 








ASSETS EXCEED - - - - -- - = $4,450,000 
ANNUAL INCOME EXCEEDS - - - - £800,000 
PAYMENTS TO POLICY HOLDERS EXCEED - £9,250,000 





This Society offers UNUSUAL ADVANTAGES to intending Assurers. Its 
tables are popular and easily understood. Its Policies are amongst the most 


liberal offered to the public, and are FREE FROM ALL UNNECESSARY 
RESTRICTIONS. 





RATES OF PREMIUM VERY MODERATE. 
POLICIES INDISPUTABLE AFTER FIVE YEARS, 


Annuities of all kinds granted. Rates fixed on the most favourable terms, 


en. ‘granted on security of Freehold, Copyhold, and Leasehold Property, and upon Life Interests and 
ersions, 


THOMAS G. ACKLAND, F.LA., F.S.S., Actuary and Manager. JAMES H, SCOTT, Secretary, 
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INFLAMMABLE LIQUIDS LEGISLATION. 


Bill to regulate the keeping, selling, and conveyance of 

inflammable liquids, which was withdrawn owing to the 

opposition it encountered. The general reason for the 

introduction of such a Bill was the danger of dealing 

in petroleum, as illustrated by the cases of large fires which were 

each year of almost constant occurrence throughout the country. 

Free-trade principles run counter to prohibitive legislation or 

vexatious interference with trade, for the more an industry is 

harassed the less it will flourish, and freedom to a trade is as air to 

the lungs. It need not be imagined that the Government lightly 

entered on the task of initiating legislation designed to hamper the 

trade operations of dealers in inflammable liquids, for, as will be seen, 

it endeavoured to take the trade along with it in all that was done, 

and the Bill which was brought in was, to all appearance, the product 

of much official enquiry and of much interchange of opinion with 

those most likely to be affected by the action of the Bill when it 
becaine law. 

The Acts at present governing the petroleum industry (for 
petroleum is, Jar excellence, the inflammable liquid) are the Petroleum 
Acts of 1871 and 1879, and of 1881 (Hawkers’). Petroleum, in the 
first Act passed, that of 1862, included any product “ which gives off 
an inflammable vapour at a temperature of less than 100° Fah.” No 
test was fixed to gauge the degree of inflammability. Not more than 
forty gallons of petroleum could be kept within fifty yards of a 
dwelling-house or store-house without a license from the local 
authority, and conditions could be imposed on license holders “ as to 
renewal or otherwise, which the local authority thinks necessary for 
diminishing the risk of damage from explosion or fire.” The harbour 
authorities regulated the transport or carriage of petroleum within a 
harbour. Powers of search were also vested by the Act similar to 
those in the Gunpowder Act of 1860. The Act of 1868 was an 
amending Act, and it defined “petroleum” as not only including 
those products of petroleum (not within the ordinary meaning of the 
word) specified in the Act of 1862, but certain other specified oils 
and products which give off an inflammable vapour under 100° Fah. 
A test was instituted for finding the degree of inflammability. No 
quantity of petroleum was allowed to be kept “unless for private 
use.” Bottles, etc., must be labelled specially, which contained any 
petroleum giving off an inflammable vapour under 100° Fah. An 
inspector of weights and measures could test the petroleum sold or 
kept in contravention of the Acts of 1862 and 1868. 

The present Acts bearing on petroleum, viz., those of 1871, 1879 
and 1881, repealed those of 1862 and 1868. Under the Act of 1871, 

VOL. LII. 8 
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petroleum is defined to include “ any rock oil, Rangoon oil, Burmah 
oil, oil made from petroleum, coal, schist, shale, peat, or other 
bituminous substances, any products of petroleum, or any of the 
above-mentioned oils” ; while petroleum, to which this Act applies, 
is defined to mean not all petroleum (in the ordinary sense of the 
word), as it had done in the former Acts, but only such petroleum as 
gives off, when tested by the Abel-Close test, an inflammable vapour 
at less than 73° Fah. A system of testing was established after a 
very full examination of the question by professional experts. Ship- 
masters must acquaint the harbour authorities on entering the 
harbour with ships freighted with petroleum. The latter must 
regulate the mooring of such ships and the places where to land 
their cargoes. No other provision is made for the safe carrying of 
petroleum. save a power to local authorities to annex conditions to 
licenses for storage, which conditions may include some as to “ the 
mode of carrying such petroleum within the district of the licensing 
authority.” Licenses are required for the keeping of all petroleum 
to which the Act applies, whether within fifty yards of a house or 
not, except when kept for private use or sale, when the aggregate 
amount kept does not exceed three gallons, and when it is all kept “in 
separate glass, earthenware, or metal vessels, each of which contains 
not more than a pint and is securely stopped.” The licensing 
authority can impose conditions as to the place and nature of 
storage, &c. 

The officers of the local authority are empowered to purchase 
petroleum “ from any dealer in it” with a view to testing it, but they 
can only seize or detain it under a search warrant. The Act can be 
applied by Her Majesty by Order in Council to other substances. The 
Petroleum (Hawkers’) Act, 1881, enables the hawker, if duly licensed, 
to keep petroleum to which the Act of 1871 applies, to hawk the 
same, “ subject to the enactments for the time being in force with 
respect to hawkers and pedlars.” The main regulations applicable 
to hawking are, that the amount of petroleum conveyed at one time 
in any one carriage, shall not exceed twenty gallons. It must be 
conveyed ina closed vessel, so constructed as to be free from leakage. 
The carriage in which the petroleum vessels are conveyed must be 
so ventilated as to prevent any evaporation from the petroleum 
mixing with the air in or about the carriage in such proportion as to 
produce or be liable to produce an explosive mixture. Any fire or 
light, etc., in the carriage is forbidden. The carriage itself must be 
so constructed that the petroleum cannot escape therefrom in the 
form of liquid, whether ignited or otherwise. The petroleum is to be 
stored in a licensed place, and all due precaution to be taken for the 
prevention of accidents by fire or explosion, and for preventing 
unauthorised persons having access to the vessels containing the 
petroleum ; and every person concerned in hawking the petroleum 
shall abstain from any act whatever which tends to cause fire or 
explosion, and is not reasonably necessary for the purpose of such 
hawking. Nor is any article or substance of an explosive or 
inflammable character other than petroleum, nor any article liable to 
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cause or communicate fire or explosion, to be allowed in the carriage 
while such carriage is being used for the purpose of hawking 
petroleum. Constables and officers of the local authority are 
invested with certain summary powers of seizure of petroleum, and 
the vessels containing the same, on reasonable belief of a contraven- 
tion of the Act. 

These Acts of 1879 and 1881 dealt with the particular matters 
of testing and hawking, but no comprehensive attempt was made to 
deal with the storage and keeping of petroleum till 1883, when a Bill 
was introduced in the House of Lords, and was referred to a Select 
Committee, who were of opinion, after hearing evidence, that the Bill 
should not further be proceeded with till next session, and then only 
in a form so altered as to suit the views of the witnesses and to 
provide for the safety of the public. As the Select Committee 
suggested further enquiries and conferences with the trade, these were 
carried on until 1888, when a Bill, it appears, was prepared; but no 
opportunity occurring to favour its introduction, it was only read a 
first time in the House of Commons on the gth February, 1891. 

The enquiries and conferences set on foot after August, 1883, 
were very numerous and varied. All the chairmen of Quarter 
Sessions in England, Wales, Scotland and Ireland were addressed 
with queries on the subject, as also the mayors of all boroughs in 
England, Wales and Ireland, and thirty-seven of the chief harbour 
authorities in England, Wales, Scotland and Ireland. The chief 
inspector of explosives and the secretary of the Petroleum Associa- 
tion, made a joint tour of inspection and inquiry both in the United 
Kingdom and on the continent. In England 128 visits of inspection 
were made by them; in Scotland, 22; in Ireland, 42; and on the 
continent, 50. In 1884 frequent conferences were held between the 
chief inspector of explosives and a consultative committee of the 
trade. In 1886, as the result of a representation on the part of the 
trade that the officer responsible for advising the Government in the 
matter should inform himself by personal observation as to the mode 
in which the trade was carried on in America, the chief inspector of 
explosives, and the secretary of the Petroleum Association, paid 75 
visits of inquiry in Canada and the United States. The Petroleum 
Association, in their annual report for 1888, alluded to the inquiry as 
“‘ prolonged and exhaustive.” 

In April, 1888, negotiations were resumed with the petroleum 
trade, an abstract of the terms of the proposed new Government 
Bill having been furnished to their committee, who numbered in all 
forty-one members, and were thus fairly representative of the trade 
in England, Scotland and Ireland. The Bill was discussed by those 
who represented the Government as well as those who acted for the 
trade, the result being that both parties were agreed in all, save the 
following points, viz.: as to the quantity of oil to be kept without 
registration or license, the amount of oil to be kept in a dwelling- 
house under registration, and as to the safety zone (whether or not 
within the same premises) proposed to be kept free from accumula- 
tion of inflammable goods. One or two other minor differences 
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existed ; and it may be noted that an opinion was expressed by some 
members of committee that there should be a complete exclusion of 
the retail trade from the operation of the Bill. The Government felt 
themselves fortified in going forward with their Bill, because their 
proposed regulations were far less rigorous than those of foreign 
countries. The visits also to the places in the United Kingdom 
*‘ disclosed dangerous accumulations of inflammable liquids in densely- 
populated districts, without any provision to prevent outflow, and too 
often with great disregard of other precautions.” From all parts, 
even from petroleum retailers, mincral oil brokers, public bodies, etc., 
came suggestions as to greater stringency of oil-isolation than was 
proposed by the Bill of 1891 ; and the Municipal Corporations’ Asso- 
ciation resolved to support the Bill at a meeting in which ninety-eight 
municipalities were officially represented, and fourteen members of 
Parliament were present. 


The conclusion of the whole matter, as deduced from the 
lengthened investigations just mentioned, was arrived at—that the laws 
of 1879 and 1881 were defective and required repair in the following 
points :—1st. The absence of any provision for controlling the storage 
or conveyance of mineral oil; 2nd. The absence of any definite 
regulations of universal application for securing the safe keeping of 
inflammable liquids; 3rd. The defective character of the regulations 
relating to the conveyance of inflammable liquids; and 4th. The 
defective provision as to control by the local authority. 


All mineral oil with a flash-point (Abel test) of 73° Fah. and 
upwards is at present uncontrolled by law, although the danger as 
between oil and spirit is one of degree only. If the high-test oil 
were set a-flame, a local rise of temperature through the heat thus 
superinduced would make it free inflammable vapours, and in all 
probability bring its inflammable or explosive powers to the level of 
a low-test oil, so that, if once set ablaze, the attendant danger would 
be as great in the one case as the other. The heat would quicken 
the combustive powers of the oil, and the consequences of an 
accident would practically be the same in both. In populous places 
the dangers from a fire are necessarily very much greater than in 
localities thinly peopled. Then, in crowded harbours, if petroleum- 
laden vessels are allowed uncontrolled entrance, the risks from them 
are of the most serious character. In the case of a ship containing 
a cargo of mineral oil which was burnt in the Hooghly in 1884, the 
official report of the disaster said that “a strong flood tide, and a 
westerly wind, would have destroyed all the shipping in the port.” 


The absence of provisions against the outflow of petroleum has 
been emphasized by recent fires arising from this cause. But the 
number of illustrative petroleum accidents of all kinds lends colour to 
the proposed provisions of the Government in this and other respects. 
With regard to the conveyance of petroleum, the accidents arising 
in this way have suggested the necessity for a remedy of such a nature 
as to obviate them as far as possible for the future. The outlines of 
the Bill brought in by the Government in 1891 to remedy all the 
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defects in past petroleum legislation may now be quoted—at least, 
the more important provisions. 

The now defunct Inflammable Liquids Bill (1891) applied to the 
following liquids:—Liquid petroleum, all oil or spirit therefrom, or from 
any shale, schist, coal, peat or bitumen, or from any similar sub- 
stance ; any liquid mixture of the above liquids with any other substance, 
and bi-sulphide of carbon. Heavy oil was excluded, z.e., oil with a 
flashing point of 150° and a specific gravity of 840. Inflammable 
liquid was divided into “ mineral spirit ” and “ mineral oil,” according 
as it had a flashing point below or at or above 73° Fah. (Abel test). 
The quantity of mineral oil which could be kept without registration 
or license was sixty gallons, or if spirit under the three gallon 
exemption, ten gallons in all. Oil for sale must be kept in metal 
vessels. For registration a fee of 2s. 6d. was charged originally, 
with Is. of an annual payment. No mineral spirit could be kept 
under registration. But on registering, 2” a dwelling there could be 
kept a quantity of oil not exceeding 100 gallons (2% barrels), or, if 
wholly in metal tanks, 250 gallons (6 barrels). Outside a dwelling, a 
scale was drawn up, the quantity of oil allowed to be kept increasing 
with the distance of the latter from any occupied buildings or store- 
houses, etc. If the amount kept under registration exceeded sixty 
gallons, it must be kept in depot, z.2., “‘a pit, excavation, or enclosed 
space, whether situated in a building or not, which is constructed in 
such manner, or surrounded by walls of such character, that inflam- 
mable liquid stored therein cannot escape therefrom in the form of 
liquid, either under the action of fire or otherwise.” A _ tank, 
constructed from a prescribed design of the Secretary of State, was to 
serve as a depot under the title of “ tank depét.” 

In the case of licenses, these were to be under the control of the 
licensing authorities, with the right to appeal therefrom to the 
Secretary of State. The maximum fee for license was to be 20s., 
and 5s. annually. Highly combustible liquids keeping company in 
the same building with inflammable liquid were to be treated as 
inflammable liquid. As to conveyance, barrels and cases were to be 
constructed and marked by colouring or otherwise ; and bye-laws and 
other regulations were required to be made by sundry authorities in 
regard to the shipping, unshipping, conveyance, and unloading of the 
liquid (subject to the approval of the Board of Trade). Ships 
bringing in mineral oil exceeding 2,000 -gallons, or any quantity of 
mineral spirit, were obliged to give notice to the harbour authority. 
Certain provisions were made as to hawking—the quantity of oil 
hawked only wastoremain as at present, unlimited. Powers to seize and 
sample inflammable liquid were given, as also to supervise and report 
on applications for licenses ; to inquire into accidents and to investigate 
their causes ; to report as to the extent to which local authorities 
have complied with the Act ; to attend at coroners’ inquests ; while the 
usual legal pains and penalties for contravention of the Act were also 
set forth in the Act. The testing of petroleum was put on a more 
scientific basis, being laid on the system of the German clockwork 
apparatus for a pendulum, the flashing point being regulated by this 
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and by areference to the atmospheric pressure. The system of 
registration under the Bill was intended to save the trader from being 
bothered by the restrictions of a license in the matter of quantities. 
What the Bill gave a trader under registration was a quantity which 
he could keep as of right. If he could trade within these limits, he 
derived his powers from the Act itself. If he wished to keep larger 
quantities than were permitted under the system of registration, then 
he must make his peace with the licensing authorities of the district 
where the liquid was to be stored, and on their granting him the 
necessary powers, the statutory limits under the Bill would cease to 
apply. No limits were marked to licenses ; these were entirely in the 
keeping of the local authorities, an appeal in the case of refusal being 
allowed to the Secretary of State. 

An interesting account could be given of the various accidents—or 
at least of typical cases of them—on which the main provisions of the 
Bill have been based. The extent of the injuries to life and property 
has been, without doubt, the cause of this recent attempt at legislation 
known as the Inflammable Liquids Bill (1891). The Bill was with- 
drawn by the Government—and why? Because of the opposition it 
provoked from the traders in petroleum. On the motion of the 
Home Secretary the order for the second reading of the Bill was 
discharged, and the Bill forthwith vanished into the limbo of the past. 
In Scotland, the wholesale merchants of Glasgow trading in burning 
oils took their part in condemnation of the measure. They prepared 
an emphatic protest against the Bill, and they took steps to secure 
the co-operation of the trade throughout the country. The “fiery 
cross ” was thus sent round, and the combined opposition of so strong 
a trade was too powerful to be defied, especially with a Bill which 
contained no fewer than seventy-one clauses, with their sections and 
sub-sections. To carry through such a measure in the teeth of a 
determined opposition was not to be thought of. At the outset the 
Government thought it had the trade with it, but it soon was disillu- 
sionized. Amendment after amendment could have been moved, and 
the prospect of carrying so elaborate a measure was out of the 
question. 

The truth is that the Bill was much too inquisitorial. In reading 
the provisions of the Bill, one cannot but be struck with the 
multiplicity of the restrictions placed on the petroleum trade. It 
would have been better to have placed a protective duty on petroleum 
at once, and so put this well-known explosive under a ban. The 
home oil industries would then have had the chance, denied to them 
at present, of successfully competing with the Russian and American 
oils. But in these days of free trade a protective duty appears not to 
be thought of, even though its imposition were to act as a check to 
accidents arising from the importation of this explosive oil or spirit, 
or both combined. The petroleum trade has been constantly on the 
increase ever since its use as an illuminant in 1859. The tank appears 
to be superseding the barrel system, so largely is it exceeding in 
quantity that of the latter. During 1889 the barrels of petroleum 
imported into this country are estimated to have amounted to 





INSURANCE AND ACTUARIAL RECORD. 103 


2,126,817 barrels ; and as the properties of petroleum become better 
known and are more utilised the quantity imported will be so much 
the more increased. This proves, therefore, the greater necessity for 
regulating the trade in it. The Government admits that if the 
precedent of the Act of 1871 (which subjects all storage to license 
and wholly omits registration) had been followed by it in respect of 
mineral oil, the machinery of the Bill would have been simpler ; in 
which case all fixed limits of quantities and distances would have 
disappeared. It could have chosen the other alternative, which it 
may yet do, to exercise the powers conferred by Section 14 of the 
Act of 1871, and by means of an Order in Council to have brought 
mineral oils within the operation of that Act. 

It is plain, from the stern opposition which the Bill suffered at 
almost its introduction, that its vexatious interference at all points 
with the petroleum trade was calculated to inflict injury on this 
growing industry quite out of proportion to the benefit which it was 
expected toaccomplish. The process of adopting the accommodation 
for the petroleum to the altered regulations under such a Bill, if 
passed into law, would have been tedious and expensive to the small 
dealer and to the wholesale dealer alike. What with the worry of 
license and registration, the choosing of a suitable building for storage, 
the making of tanks, the underground or garden depots, the marking 
of cases, the troublesome regulations as to conveyance, the bye-laws 
for transport by sea, the hawking regulations, the testing of liquids, 
and so forth, a formidable list of annoyances and impediments to 
trade is summed up which was more than the flesh and blood of the 
petroleum trade could stand. Any future legislation of this kind will 
require to be much simpler in character, much less vexatious and less 
inquisitorial, and will require to be justified or supported by some 
terrible case of fire, such as the burning of a whole fleet of vessels, or 
a street conflagration in which a hundred lives are lost, or the 
destruction of a whole train with its living freight of passengers. 
Unless for something not far short of this, we do not expect to see 
another such Bill passed with its over-elaborate precautions and 
provisos ; but if the circumstances demand it, we have no doubt a 
short and pointed Petroleum Bill would be passed in an emergency as 
the recent Dynamite Act was within three short hours. 
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A TELEPHONE ELEcTRIC AccIDENT.—An extraordinary accident took 
place recently.at the London-Paris Telephone Office. One of the officials, 
wishing to communicate with London, put the receiver to his ears, when he 
sustained a shock of electricity which threw him staggering backwards against 
the door of the cabinet, which flew open, causing him to fall heavily to the 
ground, sustaining injuries on forehead and right eye. He was afterwards 
able to resume duty. Similar accidents have occurred previously. They are 
attributed to lightning striking the wire, either at San Gate, where the sub- 
marine cable ends, or at the terminus of the land wire in the Palais de la 
pace Such accidents can be prevented by the use of lightning con- 

uctors. 
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OLD-AGE PENSIONS—STATE INSURANCE. 


XQUITE a literature on this subject is rapidly growing up, 
} and, as we have at various times drawn attention to the 
subject, we are glad to be able to give some are 
The 
Gee _ work of Canon Blackley, which first appeared in the 
Nineteenth Century, in 1878, is the most notable contribution that has 
appeared, and somewhat recently we reviewed his proposals in 
connection with the German Government scheme. The evils of 
pauperism having been very strongly impressed on the mind of the 
author, he came to the conclusion that nothing was so calculated to 
promote the amelioration of the condition of the English poor as a 
system of State Insurance to secure aid for the labourers when out of 
work from sickness, and also to secure them pensions when they were 
past work. How this end was to be secured, he set out in an elaborate 
paper, which appeared, as above stated, in 1878 ; and its publication 
commanded immediate attention, one result of which was the 
formation of the National Provident League, which had for its object 
the promotion of some such scheme as that which Canon Blackley 
had outlined. For the next few years he devoted himself to a 
vigorous propaganda in favour of the scheme with which his name 
was associated. The proposals made such progress that, about six 
or seven years after, Mr. Chamberlain, then President of the Board of 
Trade, granted a Parliamentary Committee of enquiry into the 
subject. 


That Parliamentary Committee heard evidence, and issued a 
report which condemned the proposal of sick pay, on the ground of 
the opposition of the friendly societies, yet admitted that the objection 
to sick insurance did not apply to the pension scheme as a provision 
for old age, a proposal, therefore, which may be said to have obtained 
the approval of the only Parliamentary tribunal which has examined 
the subject. Now the air is full of proposals of a similar kind. The 
Right Hon. J. Chamberlain proposes that the Government, through 
the Post Office, shall offer special terms to those who insure for super- 
annuation, by granting 5 per cent. compound interest on all monies 
invested for the purpose of purchasing superannuation allowances at 
sixty-five years of age. Mr. James Rankin, M.P., proposes that 
whenever any person has made provision, either in the Post Office 
Savings Bank, or in any financially sound friendly society, for an 
annuity of not less than two shillings per week, payable at the age of 
sixty years until death, then such person shall, if entitled to any 
poor-law relief, claim by right to receive such relief in the form of 
out-door relief, and be exempt from the necessity of entering a 
workhouse, Col. Howard Vincent proposes, a subsidy should be 
granted to increase the superannuation allowances of those members 
of friendly societies who insure superannuation through their 
means. Dr. Hunter, M.P., proposes for Scotland a scheme ot 
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pensions to commence at sixty-five years of age, or on disablement, 
and an allowance for orphans until they reach the age of sixteen, on 
a scale of contribution varying according to the wages earned; of 
from one penny to fourpence per week from the workman, supple- 
mented by an equal contribution from the employer, and increased 
by a uniform contribution of fourpence from the State, which shall 
entitle the wage-earner to a weekly pension of from five shillings to 
ten shillings after age sixty-five. The Rev. W. Moore Eade has a 
similar scheme, according to which five shillings a week shall be 
regarded as the minimum provision necessary for all. As an induce- 
ment to insure, Government shall offer, through the Post Office, an 
annuity of five shillings per week to all who insure for three shillings 
and fourpence a week, special inducement to be given to employers 
who collect and pay over their workmen’s contributions. He contends 
that, if established tentatively as a voluntary system, the manifest 
advantages would soon lead to its extension, and to a demand that 
the unthrifty should be compelled to take advantage of it. 
According to this proposal the State pays one-third of the minimum 
pension. Insurance may be effected for larger amounts, but one 
shilling and eightpence is to be the limit of the State contribution. 

The increased attention which is being paid to social questions 
by politicians of both sides, has brought forward the subject of 
securing pensions for old age as one of the questions on which every 
candidate for a seat in the next House of Commons will have to make 
uphis mind. Mr. Chamberlain has again come to the front in a series 
of speeches, and has identified himself with the subject; and Mr. 
Morley has declared that few questions exceed in importance that 
of National Insurance against old age. We may therefore expect 
to see a very rapid ripening of public opinion in favour of some scheme 
of which Canon Blackley’s proposals will form the basis ; and nothing 
is more likely than that the next House of Commons will contain a 
majority pledged to carry out some such proposals as those with 
which he has familiarised the public mind. 

The present position, therefore, of Canon Blackley with regard to 
the problem is of very great interest, and we venture to present our 
readers with some of his recent utterances, gathered from a somewhat 
full report of an interview with no less a person than Mr. Stead, of 
the Review of Reviews. He says, “Our immediate object is very 
plain and clear. In consequence of the opposition of the friendly 
societies we have abandoned the proposed insurance against sickness, 
and have concentrated our efforts upon securing pensions for old 
age. That is our present policy, and the more exclusively we devote 
ourselves to the attainment of that end, without troubling about 
further developments, the speedier will be our success. Secondly, the 
danger which I apprehend is the risk we run of too great popularity ; 
that is to say, the moment it is seen that State pensions has ‘ caught 
on,’ the politicians of both sides will be under a strong temptation to 
outbid each other in offering better and still better terms, without any 
regard for sound political economy, or even to the rules of arithmetic. 
At present both parties have wakened up to the fact that something 
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more must be done for the poor, and as they would profit by a good 
social cry, each is in danger of attempting to outbid the other, with 
the not impossible result that the whole scheme may be wrecked and 
all the evils brought back of the indiscriminate out-door relief, which 
was the bane of English labour at the beginning of this century.” 

The original scheme, which has before been referred to in these 
columns, stated briefly, was, that ten pounds collected from every 
‘young man and young woman between the ages of eighteen and 
twenty-one should entitle the insurer to eight shillings a week during 
sickness, and five shillings a week pension after attaining the age of 
seventy years. That has now been abandoned, and, as the Canon 
says, “ my present scheme is to substitute for my old age pension of 
five shillings a week at age seventy, a pension of five shillings a week 
payable at age sixty-five. Thus I substitute for the sick pay a 
pension which begins five years sooner than in my original scheme. 
This I think can be done, notwithstanding the dropping rate of 
interest, for the same sum I originally named, that is to say, £10. 
How can that miracle be performed? Very simply, by the 
operation of two causes: first, the accumulation of compound interest 
in the forty-four years which intervene between twenty-one and sixty- 
five; secondly, by the death of about one-half of the insured before 
they reach sixty-five, the State to assist by acting as collector and 
banker. I think,’ he continues, “ that the State would do well for the 
promotion of an object so vital for the self-respect and independence 
of the citizens to contribute for wage-earners an equal sum to that 
paid by its subjects as premium. By this means the initial pay- 
ment would be reduced by one-half. I would levy the sum from 
every one, from the heir to a dukedom and a millionaire as well as 
from the labouring man.” 

We should like to see these proposals criticised from an actuarial 
point of view. Many other considerations connected with the subject 
we cannot enter upon, such as the return of premium in case of death, 
security against mortgaging pensions, the effect upon poor-law 
administration, etc. It is insisted on that the scheme should be 
universal and compulsory, and not made to do more than is here set 
out, the concluding remarks being, “I think we have every reason 
for confidence in the speedy triumph of our cause. We shall see before 
long a practical scheme brought forward which will redeem our aged 
poor from the dread of the pauperising house.” 


& 
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EXPLOSION OF Gas IN A MiNnzE.—A terrific explosion occurred at the 
Moss Colliery, Ashton-under-Lyne, by which several men were seriously 
injured. The miners were blasting in No. 3 brow, when an explosion of 
coal gas took place, throwing the men against the workings amidst the falling 
masses of coal. One man was injured fatally, having his skull fractured, and 
a number of others were badly hurt. Fire afterwards broke out, and much 
damage was done by the flames, which were extinguished with difficulty. Fire 
broke out in the same mine two days previously, by which over a hundred 
men were thrown idle. 
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STATE SUPERVISION. 


2 PINION in America seems pretty evenly divided as to 
the advantages attaching to supervision by the State in 
insurance matters, and the two schools may be said to 
be represented pretty strongly. On the one side we 

¢ * have an article in the Western Morning News, in which 
the writer is not only fully satisfied with the restrictions in force in 
various States of America, but he sees in it the strongest reason for 
the success obtained by the American companies in England: “the 
security given to policyholders by the elaborate and constant official 
supervision of the accounts ;” and argues further that such an official 
audit and guarantee would be a great advantage to British offices. 
On the other hand, Mr. McCurdy, president of the Mutual Life of 
New York, would be glad to adopt our simple plan of publicity 
for all material facts, instead of being over-burdened with insurance 
departments and vexatious restraints. Apart from the absurdity of 
saddling the executive government with the various functions of 
actuary and auditor, accountant and guarantor, we have no hesitation in 
saying that any such proposal would at one: blow destroy that deep 
sense of personal responsibility which we believe actuates in the 
main those who have the control of our Jife assurance offices. Mr. King 
is, we understand, preparing a paper on the subject, which we look 
for with some interest, but we incline to the view that the facts 
supplied in the Board of Trade reports are sufficient to show an 
average business man how any office stands in point of security ; while 
the insurance, and recently the daily press, are constantly at work 
enlightening the public more or less on the subject, or, if not 
enlightening them, as some would contend, at least familiarizing them 
with the subject by discussion. Offices generally lay out in their 
prospectuses all that can be known about them, and the Board of 
Trade returns can be referred to for verification, which is a very 
useful function to fill. The safeguards of American officialism have 
not sufficed to give absolute security, or anything near it; from 
what we know of Government action with us, nothing better would 
be likely to occur in our case. 
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STATE PROVISION FOR OLD AGE IN DENMARK.—Her Majesty’s Minister 
at Copenhagen, Mr. H. G. McDonell, in a despatch to the Foreign Office, 
encloses copies of a Bill passed by the Danish Rigsdag making provision for 
old age. Until the year 1895 the State will contribute annually to the 
communes for the purpose of the Old Age Provision Law, 1,000,000 kroner ; 
from 1895 onwards annually, 2,000,000 kroner. The object of this law is to 
* provide for indigent Danish subjects turned sixty years of age, and of good 
character and reputable past life, assistance from the public purse without 
that loss of civic rights which is suffered by persons having recourse to the 
ordinary poor-law system, with its accompanying disciplinary control. The 
same authority, the communal council in each parish, will administer both 
funds, but their objects and character are to be kept entirely distinct. 
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COLONIAL MUTUAL REPORT. 


AE have been favoured with an advance copy of the above 
report, presented to the members of the society at 
the head office, Collins Street, Melbourne, on April 
29th last (H. Byron Moore, Esq., in the chair), of 
which the following are the principal items :-— 


NEW BUSINESS. 


During the twelve months ended 31st December, 1890, there have been 

received 6,338 proposals for sums amounting to _ 42,869,043 0 
Of these 1,020 were declined, withdrawn, or have not been proceeded 

with, amounting to ‘ , 526,515 0 
980 remain in various stages towards completion, the sums proposed 

being 404,428 0 
42338 were completed, and policies issued (of which 4204 were for life 

assurance and 131 for endowments), amounting in the aggregate to . 1,938,100 O 





and 3 annuity bonds for. : R i - ; ‘< ; ‘ 144 12 
Per annum. 
INCOME. 


The annual income from premiums and interest at present exceeds . £400,000 O O 


CLAIMS, 
Claims have matured by death and otherwise under 311 policies, amounting, with declared 
and intermediate bonuses, to £99,511. 135. 3@., including £14,193. 2s. for endowments. 
ACCOUNTS, 
The addition to the funds during the year was. ‘ ‘ - £145,840 19 oO 


INCREASE IN BUSINESS. 

The new business was the largest yet completed in any one year, maintaining the position of 
the society as third amongst all the life assurance offices founded in the British Empire. 
EXPENSES. 

The expense ratio shows a further reduction. 

The above figures go to warrant the congratulatory tone of the 
chairman’s speech, the new business being in excess of former large 
additions, accumulated in the face of close competition and in the 
face of a war, as it is termed, between labour and capital in portions 
of the colonies of Australasia. To quote his own words, “ We have 
the satisfaction of seeing that the annual income has been well sus- 
tained and increased, and that our net business and income show 
remarkably steady progress, as is evidenced by the published statistical 
reports. It may have been thought by some that the large and 
increasing volume of new business which has been transacted by the 
society would have proved to be of a less lasting character than would 
have been the case with asmaller business, but analysis of the figures 
relating to the increase in premium revenue from year to year will 
show that the business has been particularly well retained, the pro- 
portion in force at present equalling fully 60 per cent. of the whole 
amount placed on the books since the commencenient, and this is 
after deducting the large amount that has been paid away under life 
and endowment insurance policies which have matured. 

“ To effect a business that would be lasting in character, as well as 
large in volume, has always been one of the main efforts of the society, 
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and the remarks made above will indicate that the endeavours made 
in this regard have been successful. In an office transacting a large 
new business as compared with renewal business, it is of course very 
difficult to reduce the expense ratio taken over the whole of the 
business, but, notwithstanding we have increased the volume of new 
business, it is pleasant to record a reduction in the expense ratio of 
the year. The addition to our accumulated funds is very substantial : 
from this sum the directors have thought proper to set aside a sum of 
£5,000 as a reserve for possible depreciation in the value of securities.” 

Professor Elkington, who seconded the adoption of the report, 
spoke of the efficiency of the staff and the increasing responsibility of the 
directors with the volume of business. He said, ‘* With figures of the 
magnitude that we have to deal with, you will see that this responsi- 
bility is increasing year by year. Our transactions include a large 
volume of business in the mother country, and we have so far justified 
our title as Colonial.” The position attained in the period of seven- 
teen years—the managing director, T. Jaques Martin, Esq., said it 
was the seventeenth time he had risen to thank the members for the 
compliment of a vote of thanks to the officers of the institution —is 
remarkable. 


> 
7 





CaTTLE INSURANCE.—The committee appointed to report on the Trans- 


atlantic cattle trade thus delivered themselves as to the insurance of cattle: 
The rates of insurance upon the cattle vary, having regard to the class of 
vessel in which they are carried, 1% to 1% per cent. being paid when they 
are carried on the best class of cattle ships. Some of the shipowners and 
shippers of the animals, however, have arrived at the conclusion from their 
experience, that the insuring of cattle is such a profitable thing that they 
propose to form a mutual insurance company, so as to keep the profits among 
themselves, instead of giving it to the insurance companies. Indirectly, the 
conditions of insurance of cattle while on board ship have been the cause of 
a certain amount of suffering. The certificates of insurance generally state 
that “no claim is to attach in respect to any animals ‘landed alive,’”’ and 
this provision has apparently been misunderstood. There appears to be a 
common belief amongst the cattle foremen that no insurance money will be 
paid unless the animal dies a natural death. The insurance companies state 
that they do not make it a condition of their policy that no beasts shall be 
slaughtered. The evidence of the cattlemen goes to prove either that they 
do not know this, or that they consider it more to their primary interest to 
land them alive, though injured. It is not denied that the insurance 
companies give gratuities to their cattlemen, and though this gratuity is not 
calculated per head of the cattle landed alive, it is not surprising that the 
cattlemen should take mistaken views in respect of slaughtering injured 
animals. That the conditions of insurance in this way do occasion unnecessary 
sufferings and cruelty to animals is undoubted. ‘Typical cases have been 
cited in evidence. Mr. Chaplin presided over the enquiry which was 
instituted with a view to lessening the suffering of animals travelling by sea. 
Since then the American Government has taken up the parable and published 
regulations bearing on the transport of cattle, such as the cubic breathing 
space, and the nature of the accommodation generally. 
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ECONOMIC FIRE OFFICE, LIMITED. 


fem NX NE of the very youngest of insurance companies, the 

Economic Fire, has just published its fourth annual 

report, which shows that the company is not yet out 

of its infantile troubles, but is nevertheless attempting 

ee to do great things. It is a non-tariff fire office, with a 

paid-up capital of 471,500, and a strong Yorkshire element on the 

directorate and on the share register. Notwithstanding its name, 

it advertises its ability and willingness to grant fidelity guarantees, 

but as that department is not even mentioned in the annual report, 

we conclude that the premium income from it is relatively in- 
significant. 

The premium income of the Economic Fire has increased very 
rapidly indeed: it was in 1887, £25,369; in 1888, £42,348; in 1889, 
£76,396; and in 1890, £148,673; but it has not yet succeeded in 
earning a dividend for the shareholders. The total premiums in the 
four years were thus £292,786, of which 54°3 per cent. was spent for 
losses, 20°3 per cent. for commission, 20°2 per cent. for management 
expenses, and 5°2 per cent., or 415,251, left over, with £2,169 from 
other sources to run off the current risks. This looks like getting 
near to a profitable business, but not near enough. How much 
ought to be in hand for current risks it is not quite possible to 
estimate, owing to a special feature of the year’s account. The 
report for 1889 stated that the increase of premium that year was 
partly due to the acquisition of the business of two other companies, 
one at Glasgow, the other at Macon, in France. The report for 1890 
mentions a much larger move in the same direction—namely, the 
acquisition of the business of the Glasgow and London Company, 
which had a premium income of £17,000; but on what terms the 
business was transferred, and at what date, the annual report does 
not say. It was, however, generally understood that the date of 
transfer to the Economic was Christmas, 1890, and that the whole 
business did not come to the Economic, the accident portion having 
gone to a new company, called the Travellers’, and the Canadian 
fire portion to the Citizens’ of Montreal. A foot-note tothe Economic 
account shows that the full figures of the transfer have not come into 
the 1890 account, but that an estimated amount of premiums, the 
figures of which are not stated, has been brought in, with corre- 
sponding expenses and claims to the close of the year. Now, whether 
the premiums included were a lump sum to run off current risks as 
estimated at Christmas, 1890, or whether they consisted of a large 
portion of Christmas renewals, in either case the unearned premiums 
on the united business at the close of the books on 31st December 
should be more than is indicated by the rule of one-third of the 
per. premium income, instead of being, as they are, very much 
ess. 

The general result of the company’s operations is not a brilliant 
one; there are, however, in it some encouraging features. The ratio 
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of expenses and commission to premium income has decreased from 
year to year, except that for 1890 it is the same as for 1889, 37°3 per 
cent., including a remarkably heavy payment for commission in 1890, 
perhaps in consequence of the arrangements with the Glasgow and 
London. The surplus shown in 1890 is larger than in the previous 
years, or, if we allow for unearned premiums, the loss on the 1890 
trading is considerably less than it was in 1889, and that was 
considerably less than in 1888: always subject to the doubt as to the 
real effect of the Glasgow and London premiums. The Economic 
was a promoters’ company, and £6,250 had to be paid for its estab- 
lishment. Of this £5,000 has already been written off, and the last 
instalment will vanish next year. In our remarks and ratios above 
we have purposely excluded all organization expenses ; these, however, 
only amount to 4 3,383, a mere trifle for so large a premium income ; 
and £1,800 of that has already been written off, leaving only £1,583 
in the balance-sheet, a diminution of the amount outstanding at the 
end of the previous year. The interest, profit on investments, and 
fees, have produced £8,969 in the four years, being enough to cover 
the special writings off of £6,800, and to carry £2,169, as already 
stated, to the aid of the provision for unexpired risks. 

Whether the directors of the Economic were wise to embark in 
the adventure of the purchase of the Glasgow and London business 
depends a good deal on the terms of the contract, of which we are 
not yet in a position to judge. It depends also on their ability to 
turn a losing business into a paying one, by selecting the best 
portions of a large connection, and rigorously declining to continue 
the unprofitable portions. Judging from their own visible results, it 
can hardly be said that they have shown any special aptitude for 
making such alterations as would be imperatively required in the 
Glasgow and London collection: it would, we think, be flattery to 
term them “selection” of risks, the loss ratio upon which had 
advanced during the last five years with ruinously rapid strides. The 
contention of the board will doubtless be that there will be a con- 
siderable saving of the ratio of expense, because the existing 
organization of the Economic is capable of dealing with a much 
larger business than the present one, with only a comparatively small 
increase of the fixed expenses. There is some force in the contention; 
whether there is force enough to turn a loss into a profit will remain 
to be seen when the next year’s report appears. 


Li» 
wr 





INSURANCE MusicaL Society oF LONDON.—THE NINTH ANNUAL 
REPORT.—The annual general meeting of the society will be held at the 
rooms of the London Salvage Corps, 11, Queen Street, Cheapside, E. C., on 
Thursday, 2nd July, 1891, at 5 p.m. precisely. The president (Mr. E. H. 
Mannering) in the chair. We have the pleasure to announce that Mr. Geo. 
W. Bell, secretary of the Law Fire Office, will succeed to the office of 
honorary treasurer, which has since the beginning of the society been held by 
Mr. Charles R. Pilcher, the much-respected London secretary of the 
Manchester Fire Office, now retired. 
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LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 


rey HE ordinary current of fire insurance affairs has been 
3) much disturbed of late by transfers of businesses or 
} amalgamations, and that not only of companies which 


and prosperous companies. These latter have been 
persuaded by tempting offers to add the large connections they have 
secured to the still larger connections secured by some powerful 
neighbours, who have seen the benefit to themselves of the prestige 
and commanding influence of a colossal and profitable business. Of 
course, there is a consideration to be given for goodwill, for, even if 
the defunct company has not been able lately to make a profit, when 
its affairs come into the hands of the skilful manager of the purchasing 
company he will soon reject the doubtful risks and make a profit 
out of the rest. ‘ é 
What we are just now concerned with is the way in which it is 
customary to pay for the goodwill, and how it shows when the 
accounts of the purchasing’ company are made up. There are at 
least three ways of dealing with it, which have lately come under our 
notice. There is the pure and simple way, in which a definite, round 
sum is handed over by the purchasing to the selling company, who 
add it to their own capital and divide it, transferring their risks with 
assets to cover them to the purchasing company. In that case the 
payment for goodwill would be shown as an item in the accounts of 
the purchasing company. There is another way, which consists in 
assuming the liabilities of the selling company without a fully corre- 
sponding amount of assets, leaving the goodwill as an understood, 
but not expressed, part of the consideration for the liabilities. The 
effect of this is, that the goodwill does not appear as a payment in the 
accounts of the purchasing company, but the liabilities as they 
mature appear instead. The third plan, the one which the London 
and Lancashire Fire seem to favour, consists in taking over, not only 
sufficient assets to cover the business liabilities, but also the share- 
holders’ assets, creating new shares of the purchasing company for 
those shareholders, at a premium may-be on the nominal value, but 
at a handsome discount on the current market price. In that case 
there is no cash payment for goodwill that can possibly go through 
the company’s accounts: the goodwill of the selling company is in 
fact paid for in the goodwill, or difference in market price of the 
shares, of the purchasing company. The shareholders of the defunct 
company have moreover the advantage of the rise in market prices 
which is likely to follow a dond-fide amalgamation. There are 
amalgamations in which two or three of these plans are combined, 
and the path of the enquirer into the accounts is not thereby made 
easier. 
We have been led into these remarks by the special meeting 
which followed the annual meeting of the London and Lancashire 
Fire, at which 20,000 new shares were created, and left with the 
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directors in case they should ever be wanted, in addition to 2,637 
shares which they had already for the same purpose. The resolutions 
have since been duly confirmed, and the London and Lancashire 
is therefore ready and waiting with 22,637 shares to buy up any 
eligible company. 

The London and Lancashire must not for a moment be supposed 
to have depended for its greatness upon successful amalgamations. 
Its present position is admitted to be due to the signal ability and 
energy of its general manager, Mr. Fothergill. There have been two 
occasions on which it has absorbed important companies—the 
London and Southwark, in 1879, and the London and Provincial, of 
which the purchase has only just been completed, and the resulting 
figures will occur in the accounts for 1891. The London and 
Lancashire Fire was itself founded only in 1862, and has attained 
a premium income of £700,000 per annum by steadily and carefully 
building up a profitable business. The premium income was in 1876 
£240,739; in 1879, £357,486; in 1880, £425,356; in 1885, £490,012 ; 
in 1889, £587,084; and the exact figures last year were £702,346. 

About one-half of the business is American, as is the case in 
varying proportion with all our large fire offices, and the United 
States business during the past year has contributed its full 
proportion to the genergl increase as well as to the profit of the 
year. It was not so in 1889: there were several large fire losses 
on the Pacific coast, which spoiled the profit from that side, but the 
company found the rest of its business both at home and abroad 
so satisfactory, that it was able to show on the whole a substantial 
profit. It is no doubt due to the requirements of the American laws 
that so large a sum as £317,318 is invested in first-class American 
securities. The company has built its own office in New York, which 
is a more profitable thing to do than to buy Stock Exchange securities 
at the ruling high prices. It is also the owner of buildings in Liverpool, 
London, Manchester, Bristol and Dublin. 

Besides the share capital, there is a reserve and reinsurance fund 
of £450,000, and a balance on general fund of £172,025, making 
together £622,025 ; that is to say, approaching to 90 per cent. of 
the year’s premium income. We are pleased to note that 
the chairman recognizes the fact that, in estimating the profit for the 
year, you must make an allowance for the unexpired risk of the 
increase in premiums over the previous year. Making this allowance 
at one-third of the increase of premiums, the operations for 1890 
were as follows: losses, 54°5 per cent. of the premiums ; commission 
and expenses, 32°5 per cent. ; unexpired risk, 5°5 per cent. ; and profit 
7°5 per cent.. The actual profit, including interest and excluding 
unexpired risk, was £80,864, of which the dividend at 20 per cent. 
took £38,189. 

The solid progress of the company may be seen from the fact that, 
while the proportion of funds in hand has been continually increased, 
the dividend has gradually advanced from 7 per cent. in 1877, and 
10 per cent. in 1879, to 16 per cent. in 1888, and 20 per cent. in 1890. 
The shares are £25 shares with £2. 10s. paid, and, whereas within 
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the chairman’s memory they were unsaleable at seven shillings and 
sixpence, they were worth about £21 at the time of this year’s 
annual meeting. Such results prove conclusively that the London 
and Lancashire Fire is a well-managed office. 


<>. 
> 





NORTH BRITISH AND MERCANTILE INSURANCE 
COMPANY. 


|] HIS may be looked upon as an evenly-balanced company : 

it would be very difficult indeed to say whether it is 

more an English company or a Scotch company ; and 

it would not be any easier to determine whether it is 

better known as a fire company or a life company. It 

is the only company which has attained the honour of a “ double 

first” in respect to magnitude, by becoming a “ millionaire” in both 

branches ; that is to say, it is one of the six life offices which grant 

new assurances for more than one million sterling per annum, and at 

the same time one of the three fire offices enjoying an annual income 

from fire premiums of over one million per annum. It must be 

excellently manned, both in Edinburgh and in London, both in the 
life and fire departments. 

The annual report for 1890 has been awaited with much interest, 
in order to see what would be the effect of certain movements during 
the year, and it in nowise disappoints expectation, being replete with 
interesting information. The completion of the absorption of the 
Scottish Provincial Company, the wholesale insurance of the Civil 
Service, and the quinquennial valuation of the life department, in 
addition to the ordinary growth and progress of the company, furnish 
materials for a report well worthy of study. The only thing that is 
wanting for an exhaustive enquiry isthe revenue account of the Scottish 
Provincial for the year ending 31st January, 1890, during which the 
transfer was being arranged, and the business was being carried on 
provisionally by the Scottish Provincial on behalf of the North 
British and Mercantile. In default of that account, which we believe 
has not been published by either company, we can fall back for com- 
parative figures upon the account of the previous year. The balances 
taken over from the Scottish Provincial, at 31st January, 1890, were 
incorporated with the balances of the North British and Mercantile at 
31st December, 1889, as shewn in detail in the last report of the 
latter, and the present report has, therefore, the benefit of only eleven 
months’ figures of the Scottish Provincial. 

The income for the year from fire premiums, after deducting 
reassurances, was 41,389,157, being an increase of £119,126 over the 
previous year, and about double what it was twenty years ago. The 
fire premiums of the Scottish Provincial used to be about £46,000, 
so that by far the larger proportion of the increase is due te the 
normal expansion of the company’s own business. The growth of 
the fire premium income has been very steady: in 1874 it passed 
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£800,000; in 1877 it passed £900,000 ; in 1882, £1,000,000; in 1883, 
41,100,000; in 1888, 41,200,000; and in 1890 it is verging on 
#1,400,000. The fire losses for the year were £810,687, being only 
58°4 per cent. of the premiums, although the amount was £99,885 in 
excess of that of the previous year, and the Scottish Provincial is 
perhaps answerable for not more than a quarter of this excess. The 
loss ratio has been remarkably uniform for many years: since 1873 it 
has only once touched 70 per cent., viz., in 1877, and only four times 
besides has it exceeded 60 per cent., viz., in the years 1881 to 1884 
inclusive. A table of the premiums and losses for the quinquennium 
is given in the report, showing that the premiums received during the 
last five years exceeded those received during the preceding five 
years by nearly £860,000; while the losses of 1886-90 exceeded those 
of 1881-5 by less than £247,000, the average loss ratio in the earlier 
period being 60°9 per cent., and in the later period 56°5 per cent. 
The company sets a good example by entering in its revenue account 
and balance-sheet exactly one-third of the year’s premiums as a 
provision for unexpired risks, and, after so doing, shows that the net 
profit for the year on the fire and general account, which includes 
interest on the capital, and all receipts and expenses not chargeable 
to the life and annuity accounts, was £198,181. This sum was added 
to the profit and loss balance. There is also a fire reserve of 
41,550,000, and a dividend reserve of £150,000. 

In the life department the paragraphs of greatest interest are 
those which relate to the arrangement entered into in September with 
the Civil Service Insurance Society, the results of which have 
exceeded the most sanguine expectations of the directors. The 
policies effected under this arrangement before the end of the year 
were 3,667 in number, assuring 41,230,950 at annual premiums of 
£43,252. The heads of the agreement are given in the report, and 
are in fact those which were publicly stated and discussed in our 
pages at the time. They admit that the original exemption from 
giving evidence of health was afterwards modified by accepting a 
declaration from the assured, and a certificate from two members of 
the Civil Service; but the alarmists who talked of persons being 
accepted upon their death-beds may be reassured to find that the 
life claims of the company for 1890 are actually less than those of the 
North British and Mercantile and Scottish Provincial taken together 
for 1888, notwithstanding the increase of business. 

The whole new life business for the year consisted of 5,317 policies, 
assuring £2,365,376, with premiums amounting to £83,028, a total 
magnificent, and almost unprecedented in the experience of any 
British company. It is satisfactory to notice that the expense ratio 
shows only a fractional increase upon that of the previous year, from 
13°40 to 13°51 per cent., and is less than that of 1885, the corre- 
sponding valuation year. We shall hope to be told ina future report 
whether the 15 per cent. allowed to the civil servants is taken off the 
premiums or is included in the expenses. Excluding the Civil 
Service, the figures of the new business are, 1,650 policies, assuring 
$1,134,426, at premiums of £39,776, thus showing that the ordinary 


9* 
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business has not been neglected, and has produced a good result 
without the special influx, though not quite so much as might be 
expected when the connections of the Scottish Provincial are taken 
into account. 


The valuation has been made on the same principles as on the 
last occasion, namely, a pure premium valuation by H™: mortality at 
3% per cent. interest, with certain additional reserves which have 
been thought desirable, and it results in the same bonus as in 1885 to 
the policyholders; that is to say, a reversionary addition for the 
quinquennium of 41. 9s. per cent. per annum on sum assured and 
previous bonuses, and corresponding amounts to the policyholders of 
the absorbed companies in accordance with their several agreements. 
The policies of the Scottish Provincial, which comprisc nearly one- 
fourth of the existing business, were valued at their own previous 
valuation at 3% per cent. interest, but have now been brought into 
line with the others, and valued at 34 per cent., whereby the reserve 
for them has been materially strengthened. The shareholders take 
one-tenth part of the profit divided, amounting to £56,161, which the 
actuaries certify is less than the amount of profit made out of the 
policies which do not participate. 


The company does a very large business in the sale of annuities, 
the profit on which for the five years, £15,040, also goes to the share- 
holders. The amount received in 1890 as annuity considerations was 
$216,985 by single payments, and 42,231 by new and renewal 
premiums. The new business in the annuity branch for the five years 
1886-90 exceeded the whole of the new business for the previous 
fifteen years, and likewise exceeded the total business in existence at 
31st December, 1885. The number of annuities in force at 31st 
December, 1890, was 2,120, and the amount of annuities then 
current was £134,591 per annum. The valuation was made by the 
Government: Annuitants’ Mortality Table, 1883, at 314 per cent. 
interest, with a loading for expenses, allowance being made in 


accordance with that table for the special vitality of the recently 
selected lives. 


The funds of the life department and those of the annuity branch 
are separately invested, and at present prices the securities of the 
company are worth considerably more than the ledger values 


appearing in the balance-sheet. The total funds are now upwards of 
ten millions sterling. 





> 
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THE ScoTTisH BoILER INSURANCE CoMPANY’s PETITION.—A petition 
has been presented to the Court of Session, Edinburgh, by the Scottish 
Boiler Insurance Company for confirmation of resolutions passed to enable 
the company, in addition to insuring steam boilers, to insure steam engines 
and machinery of any kind, and also to insure against accidents arising from 
the use of machinery and boilers and all losses thereby occasioned. Intima- 
tion and advertisement were ordered. 
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PALATINE INSURANCE COMPANY, LIMITED. 


330 ME twenty-one years ago the tariff rates fixed by the 
Fire Offices’ Committee for risks in the cotton trade 
gave great dissatisfaction to those who had to pay them, 
and they accordingly started a company of their own, 
# under the name of the Mutual Fire Insurance Corpora- 
tion, Limited. The company was protected by a guarantee fund, 
subscribed but not paid up, for the use of which an allowance was 
made in the nature of interest. The theory of the company was that 
of a strictly mutual business, the surplus of profit, whatever it might 
be, to be divisible among the assured, who would thus pay for their 
risks what they actually cost. The scheme was very successful, and 
compelled the tariff companies to reduce their rates, and they reduced 
them so far as to make insurances on cotton mills unremunerative. 
It is suggested that they intended to reduce premiums on cotton and 
woollen mills alike, to a point which would drive the Mutual out of 
the field. The directors of the Mutual were not to be so easily 
extinguished ; they extended their business to non-hazardous risks, 
and secured a large income from risks of a most desirable kind, thus 
gaining for the company a position of stability, and an importance in 
the insurance world, which, but for the opposition of the older com- 
panies, would never have been contemplated. The premium income 
for the year 1889 was £292,416, and there was in hand at the close 
of that year no less than 60 per cent. of that amount, £177,595, as 
reserve fund and balance of profit and loss, the greater part of which 
had been allotted to members by reserve fund certificates, subject to 
the responsibility of the reserve fund for the liabilities attaching to 
current policies. 

There had come to be two classes of the assured, the members and 
the non-members, to the latter of whom bonuses were allotted with- 
out their incurring any liability. The business of the non-members 
had been gradually increasing, until it nearly equalled that of the 
members themselves, which latter was gradually falling off, thus 
showing that the object with which the Mutual was started had been 
practically attained, and the need for the application of its original 
principles had ceased to be felt. It was obviously desirable to 
develop the scope of the non-members’ business, but a difficulty was 
found in the constitution, and in the very name, of the company, 
which led the public to fear that by accepting its policies they were - 
incurring some undefined personal liability. A reconstruction there- 
fore became desirable, and fortunately the means of effecting it were 
close at hand. The Mutual had established three smaller companies, 
working under the same management, and under the same roof—the 
United Fire Reinsurance (which we noticed last month) in 1877, the 
Mutual Accident in 1881, and the Palatine in 1886. The last-named 
was a small company, with a paid-up capital of £10,000, founded for 
the purpose of providing additional reinsurance facilities for the 
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Mutual, and sharing in the American business carried on by the 
United for behoof of the three companies. It had attained to the 
payment of a 7% per cent. dividend, while setting aside more than 
one-third of its premium income for unexpired risks. 

It was determined to enlarge the capital of the Palatine, and to 
transfer to it the business of the Mutual. The report of the Palatine 
for 1890 places us in possession of the main results of the change, 
which has been most successfully carried out. The capital has been 
increased to 60,000 shares of £10 each, with £2 paid, the additional 
shares having been largely taken up by the members of the Mutual 
Fire out of the proceeds of their reserve fund certificates, which were 
paid off. The directors will, perhaps, regret that they issued the new 
shares at a premium of ten shillings only, making £2. Ios., seeing 
that they have since gone to upwards of £4. After some abortive 
propositions, it was arranged that the business should be handed over 
as at Ist January, 1890, with a reserve fund for unexpired risks of 
£97,472, being one-third of the 1889 premiums, and that the Palatine 
should pay all the expenses of the transfer, and 440,357 to the 
Mutual Fire as the goodwill of the business. On these figures the 
amount receivable by the Palatine from the Mutual should be the 
difference between the two amounts just mentioned, that is, £57,115, 
but it is stated in the revenue account as £52,552 only. In the 
absence of information, which we submit should have been given, we 
are compelled to guess that the difference of £4,563 consists of about 
£3,543, interest paid to members of the Mutual; and about £1,020, 
assets of the Mutual written down. Though the business was 
transferred as from Ist January, the capital arrangements were not 
made until 1st July, and the members of the Mutual were therefore 
entitled to half a year’s interest on their reserve fund certificates, say 
£3,543 as suggested, and this, with £375 half-year’s dividend to 
30th June on the original shares of the Palatine, and £6,000, the half- 
year’s dividend to 31st December, 1890, at 10 per cent., now declared 
on the whole capital, will make altogether 49,918 as dividends for 
the year, a sum which is less than the interest received on the 
investments. 

At a later period of the year the business of the Mutual Accident, 
which had not had by any means so successful a career as the Mutual 
Fire, was also transferred to the Palatine, and we do not find, in the 
revenue account of the latter company, any mention of any sum 
received for running off the risks. Taken at one-third of the 
premiums for 1889, the value of the risks would be 45,824, which 
must therefore be considered to be the price paid for the goodwill 
of the accident business. 

Let us now summarise the total cost to the Palatine on “purchase 
of business account.” There is in fact no such account set up, 
because the directors have taken the wise and bold step of writing off 
the whole of the goodwill items, as well as one-third of £6,636, the 
expenses incurred in winding up the other two companies, and in 
stamp duty on the new capital. There is the fire goodwill, 440,357 ; 
assets written down, £1,020; accident goodwill, £5,824; expenses, 
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£6,636—making a total of £53,837; against which must be set the 
premiums on the new shares, which are an integral part of the trans- 
action, £27,500, leaving the net cost at £26,337, an extremely 
moderate price to pay for a ready-made business of upwards of 
%300,000 a year. More than one-half of this cost has already been 
written off against the profit of 1890, because, after payment of the 
dividend, the balance of the revenue account will be £8,369 less than 
thé full standard of one-third of the 1890 premiums, and the expenses 
carried forward to next account are £4,424— together, £12,793 ; thus 
leaving over, to be provided out of the profits of the immediately 
succeeding years, less than one-half of the total cost of £26,337. 

The premiums of the Palatine for 1890 were £8,000 more than 
the premiums of the three companies together for 1889, a fact on 
which the management should be congratulated, in view of the . 
changes which have occupied so much of their time and attention 
during the year. 





SCOTTISH PROVIDENT INSTITUTION. 


WYN point of accumulated funds, which now amount to 
47,356,619, the Scottish Provident is the second office 
of those doing ordinary life business established in the 
United Kingdom, having, during the year 1890, just 
managed to pass one of its competitors. Like the office 

which heads the list, the Scottish Provident is a mutual office, having 
its headquarters in Edinburgh; it was founded in 1837, and, as the 
other society with the larger fund started twenty-two years earlier, 
the Scottish Provident has very good reason to be proud of the 
position to which it has attained. 

The new business it secured in 1890 consisted of 1,768 policies, 
assuring £1,032,008, and producing new premiums, single and 
annual, amounting to £36,962. For seventeen years in succession 
without a break the new sums assured have been in excess of one 
million sterling. The assurances effected are of a permanent, and, 
therefore, satisfactory character, as is evidenced by a statement in 
the annual report giving the number and amount effected during the 
fifty-three years of the society’s existence, and the number and 
amount still remaining in force. The result is, that there are still on 
the books three-fifths, both in number and amount, of all that have 
been effected over that long period. 

The scheme of assurance adopted by the Scottish Provident is so 
different from that adopted by most companies, that it is impossible 
to ascertain its merits or demerits by a comparison of its results in 
respect of individual policies. In some instances the comparison 
would be in favour of the Scottish Provident, in other instances 
against it, and that depending on a circumstance which cannot be 
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determined beforehand—the date of death of the particular policy- 
holder. The best way, therefore, of testing the advantages the 
society offers to the public, is to proceed upon general considerations 
of the usual sources of profit, under the headings of mortality, 
interest, and expenses. With respect to mortality, we learn from the 
report that the claims for 1890 are considerably higher than in any 
former year, but that they are still well under the estimated amount ; 
and there is no reason why it should not be so, since the Scottish 
Provident is as well able to take care of its medical examinations as 
other people. The rate of interest earned on the fund is excecdingly 
satisfactory, specially so upon consideration of the magnitude of the 
amount that has to be kept continually invested. The rate, as deduced 
from the account for 1890, is £4. 6s. 3a. per cent. The society has 
no agencies out of the United Kingdom for the obtaining of assurance 
business, but it is represented in Australia by solicitors and bankers 
in Melbourne for the purpose of making investments, and the 
necessary evidence of the existence of these investments is produced 
to the society’s professional auditor in Edinburgh. The amount 
advanced on mortgages out of the United Kingdom is now 41,668,000, 
besides a sum of £532,650 on temporary deposit with colonial banks, 
probably deposited in this country, and £161,976, loans on municipal 
rates, home and colonial. The society is also economically managed, 
the ratio of expenses, including commission, to premium income in 
1890 being only 10°15 per cent., and somewhat less than that on an 
average of ten years. These expenses, it must be remembered, 
include the cost of obtaining new assurances to the amount of 
£1,000,000 a year. It is evident then, that on all accounts, the 
Scottish Provident is entitled to take its place among the very best 
of our life offices. 

The distinctive scheme of the institution is very much misunderstood, 
and that may be partly the fault of the office itself and of its agents. 
It is commonly supposed to be a plan for providing unusually large 
bonuses to those policyholders who happen to be so lucky as to live 
long enough to come in for a large slice of them. It may easily be 
shown that its effect is quite the contrary. The really important 
feature of the society, and, indeed, its main object, as given in the 
statement of principles in the prospectus, and kept well to the front 
in the annual report, is to grant the largest possible immediate 
assurance for the lowest possible annual premium. The bonus 
arrangement is altogether subsidiary; it was not possible to cut. 
things so fine that there should be no surplus at all; the society is a 
mutual one, whatever surplus there is has to be divided among the 
members ; the surplus would not be enough to give good bonuses all 
round, and so it was reserved for those members whose premiums, 
with compound interest at 4 per cent. per annum, amount to the 
original assurances. Now, if we suppose an office equally well- 
managed with the Scottish Provident, able to do precisely the same 
for its policyholders in respect of mortality, interest and expenses, 
and minor sources of profit, it is clear that the two offices would 
provide assurances, including bonuses, of precisely the same value in 
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return for an annual premium of £10. It may be that, when we 
compare the society with an office earning a smaller rate of interest 
on its fund, and incurring a larger ratio of expenses—and there are 
such offices—the Scottish Provident will shew a larger assurance for 
#10 annually right through from beginning to end. But when we 
make the comparison with an office which is as successful as this 
institution in respect of its interest and its expenses, or of the two 
taken together—and there are such offices—then, by the mere fact that 
the Scottish Provident gives larger assurances at the beginning for 
#10 annually, it must counterbalance the arrangement by giving 
smaller assurances, reckoning original sums and bonuses, than the 
other office, to those who live longest. 


Such is human nature that many members, who join the office 
because it gives larger assurances to new-comers than is usual else- 
where, after they have ceased to be new-comers, turn round and say 
that the greatest benefits ought to be reserved for the oldest members. 
Unfortunately for the institution, those who have received its greatest 
benefits are dead and gone, while those who have not made, com- 
paratively speaking, quite so good a bargain, remain to grumble. 


It is altogether unusual for a company’s prospectus to contain, as 
does that of the Scottish Provident, comparative tables, in which 
every other company is mentioned by name, and such a course 
naturally leads to friction. There is, perhaps, not much objection to 
the first table, giving the assurances in force, the funds, and the new 
business of each of the companies, though a mistake in some of those 
figures led the Scottish Provident into unpleasant legal proceedings 
in Dublin lately; but the other table, of comparative annual 
premiums, is distinctly unfair, because it quietly assumes that an 
assurance of £100 with profits is of the. same value in the Scottish 
Provident as it is in other companies, though this is not the case. 
The assurance with profits which the Scottish Provident offers for 
its low premiums, to use its own words, “ might afford small bonuses 
if all were to share,” and the cost of it should not be compared, as 
is done in the published table, with the cost of an assurance with 
profits in the best offices, charging high premiums and giving from 
the commencement large and increasing bonuses. The assurance 
which an annual premium of 410 will purchase is a different matter 
for comparison, and in respect of that, as we have said, the Scottish 
Provident can offer as good a bargain as the best offices. In other 
words, the Scottish Provident can sell as good an article for twenty- 
five shillings as the best of its competitors, but it cannot sell the same 
article for twenty shillings, and those who are led to think so will be 
disappointed. 


The bonus valuations of the institution are septennial, and make 
ample provision for its liabilities, at the same time giving careful 
consideration to the adjustment of the relative interests of the 
different classes of members—those who are entitled to bonuses in 


possession, and those who are looking forward to sharing them in the 
future. 
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STANDARD LIFE ASSURANCE COMPANY. 


HE Standard is one of our largest and most solid 
insurance companies; it is one of the six British 
companies which are in the habit of granting new 
ordinary life assurances to the amount of over 
41,000,000 sterling per annum. It now stands third 

among the six in respect of the amount of its life assurance funds 
and reserves, though this year, curiously enough, the two offices 
which surpass it in funds are below it in new business, and the three 
which surpass it in new business are below it in accumulated funds. 
The amount of funds, excluding the paid-up capital, is 47,197,454 ; 
and the new business reported for the year 1890 consisted of 3,030 
policies, assuring 41,572,248, and producing in annual premiums 
£64,309. A small table is given in the report, showing, by 
quinquennial periods, how the new business has increased from 
period to period during the last forty years. In 1850-1855 the 
number of new policies was 4,608, and the new sums assured were 
42,492,988 ; while in 1885-1890 the number of new policies was 
13,481, and the new sums assured were 46,928,895. The table 
confirms what we have already noticed when writing of the largest of 
the Scottish mutual life offices, that the year 1863, or thereabouts, 
was signalized by an immense display of energy on the part of three 
or four of the Scottish offices, inaugurating the era of large results, 
and securing an immediate expansion of their annual new business to 
a level which it has maintained, but not much exceeded, ever since. 


The Standard has very important branches in London, both City 
and West-end, and in Dublin, and is well represented by branches 
and agencies throughout the kingdom, but its special feature is its 
Indian and colonial business, to which it has given great attention. 
It does not cultivate foreign business at all, but it occupies in force 
every colony and dependency of the British Crown, so that it may 
fairly be said that ‘‘ the sun never sets ” on the Standard Life Office. 
It issues an Indian and colonial prospectus, which has always been 
the leading authority on questions of extra premium for the places 
abroad in which it transacts business ; all such places are grouped in 
classes according to their respective hazard, and the extra premiums 
are reduced to the lowest point which the extended experience of the 
company shows to be possible. 


The investment in suitable securities of so large a fund, and of its 
constant increments, is a never-ceasing, weighty responsibility. With 
such far-reaching business connections, we naturally find the con- 
siderable sum of 41,279,530 invested in mortgages out of the United 
Kingdom, and thereby earning an improved rate of interest. On the 
other hand, the connections in Dublin have led, in by-gone better 
days, to investments in Irish securities, which now stand at £787,300, 
being about Io per cent. of the total assets. These last investments 
have been reduced since 1880 by £273,000, and they now cause but 
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little anxiety, and return interest at a rate as good as the aggregate 
amount of the company’s invested funds. The whole of the com- 
pany’s assets have been carefully examined by a committee consisting 
of the legal members of the board, and, as a resulting precaution, the 
sum of £77,494 has been written off for the five years 1886-1890, 
being about 1 per cent. of the assets, and £40,000 has been added to 
the existing reserve of a similar amount, making it £80,000. The 
assets may therefore be considered to be placed on a very satisfactory 
footing. 

The company was established in 1825, and the first bonus having 
been declared in 1835, the present report contains some particulars of 
the twelfth valuation, of which the full details will not be available 
until they have been approved by the Board of Trade. We cannot 
say that we altogether like the basis of valuation. The table of 
mortality used is the English Life Table No. 1, which was constructed 
from the deaths occurring in this country in 1841, compared with the 
census of that year. It can only be a coincidence if such a table 
fairly represents the mortality to be expected among. assured lives. 
The directors, in their bonus report for 1875, state that the table 
mentioned was the best attainable one, although long before that the 
English Life Table No. 1 had, in the opinion of its own author, been 
superseded by English Life Table No. 2, and that again by No. 3, 
besides which the Institute Tables had been published in 1872, giving 
the results of the mortality experience of twenty insurance companies, 
of which the Standard was one. It is true, as stated in 1875, that 
the introduction of the Table No. 1 was an improvement upon the 
older system, as it requires larger reserves than the Carlisle Table, 
which had up to that date been in general use among insurance 
companies, but it does not require so large reserves as the Institute 
H™ Table. Again, we learn from the report that the directors have 
strengthened the valuation by reducing the rate of interest assumed 
for certain classes of policies, though there are still two, probably 
three, different rates of interest, 3, 344 and 4 per cent., employed in 
the valuation. There are other companies which adopt this course 
to a certain extent; but what possible ground can there be for 
valuing sums assured at 3 per cent., and the bonuses payable with 
them at 4 per cent., as was done at the last valuation in 1885, and 
may have been done again on the present occasion? Then, again, 
we can nowhere find in any recent publication of the company a 
positive statement that the pure premiums valued are those according 
to the valuation bases; we assume it must be so, but we wonder, in 
that case, that the shrewd actuaries, past and present, of the 
Standard should have failed to make the point. The company is 
altogether so ably advised that the valuation is sure to be a sound 
and safe one. It is the more to be regretted that it is open to objec- 
tion in the directions indicated. 

The proportion of the loading set aside for expenses at the 
present valuation is 19°4 per cent. of the whole premium income: in 
1880 it was 22°5 per cent., and in 1885 it was 17°7 per cent. The 
rate actually incurred, as shown in the.account for 1890, was 16°8 per 
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cent., which cannot be considered low, even when divided according 
to modern rules between the new business and the renewals. It is 
doubtless due to the rapid extension of the business, and to the wide 
area of the field covered; the directors give assurance that they 
watch all expenditure with constant care. 

The surplus to be divided amongst the policyholders is £530,421, 
of which the reversionary equivalent is 41,014,243, giving a bonus of 
#1. 108. per cent. per annum on the sum assured by policies in force 
under the company’s present ordinary scheme. Judging from the 
“Extracts from the Report,” printed for general circulation, the 
whole of the surplus goes to the assured, and the shareholders take 
none of it; yet we find the chairman congratulating “ the proprietors 
and policyholders alike on the result of the quinquennium, for on 
both of them very substantial benefits have been conferred.” The 
truth is that the shareholders, besides 10 per cent. per annum 
dividend on their capital, have taken £65 000, as bonus in anticipa- 
tion, by instalments during the quinquennium, and therefore have no 
bonus to take at the end of the period. The amount is not out of 
proportion to the sum divided amongst the policyholders, but the 
arrangement ought not to have been omitted from the “ Extracts 
from the Report,” and future candidates for assurance should, in our 
opinion, be informed what proportion of the profits belongs to them, 
and what to the proprietors. For the quinquennium 1876-1880 the 
shareholders took £115,000 in advance in a similar manner, a much 
heavier proportion of the total surplus than on the present occasion, 
and the policyholders’ share was £389,744. Thirty years ago the 
shareholders’ proportion was 20 per cent. of the total profit; it may 
be that it has since been voluntarily reduced. Whatever be the reason 
of this increased liberality with which the policyholders are now 
treated, they are certainly to be congratulated upon it. 

The Standard has always been one of the foremost companies to 
introduce simpler and more liberal conditions into its policies. The 
last resolution of the directors, just announced, will make all policies 
payable immediately on proof of death and title, and applies the 
rule to existing policies as well as to those to be hereafter effected. 
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PurRE AIR AND DisEasE.—In the Zimehri of British Guiana there is an 
interesting paper by Dr. E. D. Rowland on the necessity of pure air for 
health. Fifty years ago phthisis was almost unknown in the colony of 
British Guiana. It is now one of the prevailing diseases. In forty years the 
number of cases admitted at the public hospital at Georgetown has risen from 
2 to 28 per cent. Consumption now kills 7%4 persons per 1,000 in 
Georgetown, which is more than double the rate of the average mortality of 
the world from this disease. ‘The cause of it, he thinks, is lack of pure air. 
It is partly due to the small, unsanitary houses, but this is aggravated by the 
necessity of covering the head with a sheet or blanket in order to keep out 
mosquitoes. The death rate of coolies has been reduced from 27 per 1,000 
in 1886, to 12% per 1,000 in 1889. It is an equivalent of saving 200 lives a 
year, valued at 4£5,000.— Review of Reviews. 
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THE PoPULATION OF NEw SouTH WaLEs.—According to the census 
returns, the population of the colony of New South Wales, exclusive of 
Chinese, is 1,134,000, being an increase of 382,000 since 1881. 


FirE 1n A Grain MiLL.—A spark from the grinding stones in the husk 
mill set fire to the Caledonian Mills of Messrs. Milne Brothers, Limited, 
Palmerston Road, Aberdeen, and also caused an explosion, the loss sustained 
amounting to about £1,000. 


THE Census oF Lonpon.—The Daily Mews gives an analysis of the 
census, so far as it relates to the different districts of the metropolis. These 
figures show that the population of London on the census night was 
4,211,056, which, comparing with 1881 shows an increase in ten years of 
394,573- 


DyNAMITE Factory STRUCK BY LIGHTNING.—The Wasch and Wischan’s 
Dynamite Factory at Schlesbusch, in the Salingen district, was struck by 
lightning at three o’clock in the afternoon of 3rd June, which caused a terrible 
explosion. The extent of damage has not been stated, but it is known that 
three men have been killed and several injured. 


THE CENSUS IN WaALES.—The census returns for Wales show that the 
population in the large towns and centres of industry has increased during 
the last ten years from an average of 30 to 100 per cent., while there is a 
serious decrease in the rural population, especially in the northern part of the 
principality. The ages of seven centenarians are recorded. 


A New DEPARTURE IN INSURANCE.—The Dundee Police Commissioners 
have resolved on a new departure in the way of provision for certain of their 
staff. They have determined to insure the lives of the members of the 
sanitary staff, on account of the dangerous character of their work, for 
#150 each, the Commissioners and the men to pay each one-half of the 
premium. 


PENSIONS TO AGED PrERsons.—Mr. Howard Vincent asked the First 
Lord of the Treasury if, in view of the fact recently ascertained, upon 
official authority, that one in every seven of the old people above sixty years 
of age in the United Kingdom was dependent for support on Poor Law 
relief, and that this proportion was increased to about one in three of those 
over seventy-five years of age, Her Majesty’s Government would recommend 
the issue of a Royal Commission to examine the various suggestions made 
for remedying such a state of affairs, and to consider, in concert with the 
leaders of friendly societies, the best means of securing to the industrial 
population the assistance of a well-secured pension in their old age. The 
First Lord of the Treasury said Her Majesty’s Government recognised the 
importance of the question to which his hon. friend referred. They had 
observed with great interest that the subject had engaged the attention of 
many very capable persons and Members of Parliament, but under all the 
circumstances of the case they did not consider that it had yet arrived at a 
point at which it would be desirable to appoint a Royal Commission to 
enquire into it. 
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Great Cotton Fire at Liverpoou.—A fire broke out in a large three- 
storey warehouse in Formby Street, Liverpool, stored with several thousand 
bales of cotton. The warehouse belonged to the London and North 
Western Railway Company. The warehouse was gutted and the contents 
destroyed. The damage is estimated at £20,000. The cotton belonged to 
several firms. 


THE CEeNsUs ENUMERATION.—The President of the Local Government 
Board, in reply to a question, said that the number of enumerators employed 
in the recent census was 40,000. Their claims could not be paid until they 
were certified by the registrars. There were 632 registration districts, and in 
374 Of these the claims had been paid. The whole of the claims would be 
paid in less than a fortnight. 


STEAM TRAMWAY BOILER ACCIDENT.—A serious steam-tram accident 
took place recently at Huddersfield. The bursting of a boiler caused the 
death of a young man employed by the Huddersfield Corporation and 
seriously injured a driver of the car. A widow, six passengers and a con- 
ductor were also injured. All the windows in the neighbourhood were broken, 
and a cottage set on fire by the hot ashes from the engine. 


PENSIONS FOR OLD AGE.—Mr. Joseph Chamberlain, M.P., presided over 
a private meeting of members of both Houses of Parliament, held in one of 
the committee rooms of the House of Commons, in support of a movement 
to establish a national scheme of pensions for old age. Amongst those 
present were Lord Addington, Sir R. Temple, Sir J. Dorington, Mr. Rankin, 
Mr. Jasper Moore, Colonel Howard Vincent, Mr. O. J. Morgan. Among 
the conclusions arrived at by the meeting were, that the scheme to be 
advocated should only provide for old age pensions, and not sick pay; also 
that the scheme should be voluntary, and not compulsory. It was decided 
to enlarge the committee, which is to consist of any Members of Parliament 
who may desire to join. 


A SINGULAR FirE.—The Dundee Advertiser under this heading says :— 
Fires at Forfarshire farmsteadings have caused great interest in the county 
of late, but the following particulars of a singular fire will be read with even 
greater interest. The other day a farmer, whose residence is located not six 
miles from Forfar, had occasion to visit the Forfar Auction Mart for the 
purpose of disposing of a number of pigs, but possessing no cart of his own, 
was obliged to a neighbour. All went well until the return journey, when 
the farmer found repose amongst the straw at the bottom of the cart, beside 
the empty box which had contained the pigs. About two miles from Forfar 
he felt inclined for a smoke, and after igniting the weed, he carelessly threw 
away the lighted match amongst the straw in the vehicle, and, as might be 
imagined, the straw was soon in a blaze. Frightened by the fire, the horse 
took to its heels, and the farmer made frantic efforts to extinguish the flames. 
Ultimately, however, the bottom of the cart gave way, and the farmer, as a 
natural consequence, landed on the road, while the horse careered on its way 
with the shafts and axle of the cart. Fortunately it was captured before 
injuring itself. The farmer is rather seriously burned about the feet, hands 
and body, and lies in a critical condition, 
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THE Census 1n Austria.—Ze Monde Economique contrasts the results 
of the recent Austrian census with those of the French census just taken, and 
makes the following comparison :—The total population of Austria consists 
of 23,835,261 persons. The preceding census, which took place in 1880, 
showed only 22,144,244 inhabitants, or 1,691,017 less than at present. For 
the last ten years the increase in the population has, therefore, been at the 
rate of 7°6 percent. In France the increase for the same period is much 
less. In 1881 the census showed 37,602,040 inhabitants, and in 1886 this 
figure had increased to 38,218,903, and to-day it is estimated at 38,970,000 
souls. The average increase in France is no more than 150,000 people per 
year, or 0°42 percent. In ten years this gives 4°2 per cent., or at the most 
half of the increase of Austria. The number of families shown by the 
Austrian census is 5,020,528. They live in 3,331,156 houses. In France 
the census of 1886 gave the number of households as 10,563,782, in 7,706,197 
houses. 


ACCIDENTS FROM SHUTTLES IN PowER Looms.—A recently published 
Parliamentary return tells the number of accidents caused by shuttles flying 
from power-looms which have occurred in the cotton, woollen, worsted, flax 
and silk trades in 1879, 1885 and 1890. In 1879 the total number of such 
accidents was 40; in 1885, 103; and in 1890, 85. The total number of 
persons employed in these industries was in each year between 600,000 and 
670,000. ‘The great majority of the accidents occurred in cotton factories ; 
these formed 33 out of the 40 accidents in 1879 ; 80 out of the 103 in 1885 ; 
and 65 out of the 85 in 1890. During the three years there was only one 
accident from this cause in a silk factory. A painful feature of the tables, 
though from the nature of the work it would be anticipated, is, that in a large 
majority of cases, the victims were females above thirteen years of age. These 
numbered 35 in 1879; 85 in 1885; and 73 in 1890. The proportion of 
accidents from shuttles flying in 1890 to all the accidents in factories is about 
1 in 100. 


A TRAIN AFLAME IN A ForeEsT FirE—Loss. oF Lire.—In County 
Potter, near Pennsylvania, serious forest fires have broken out lately, over 
more than 4,000 acres of valuable timber-land chiefly in the mountains, where 
the fires are more difficult of control. It is estimated that forty million feet 
of logs of timber, and twenty-five thousand cords of valuable bark have 
already been destroyed. The fires raged for days, the people in the adjoining 
timber towns being in a state of panic. Their only hope was in a downpour 
of rain. As is too common with fires, those who tried to grapple with and 
keep them under have suffered severely. It appears that a train left Austin, 
loaded with seventy-five labourers, who were to fight the forest fires. They 
trenched and tried back fires with a view to stop the conflagration. Soon they 
found themselves hemmed in by the forest fires on the one side, and burning 
logs on the other. No alternative was left but to dash past the burning 
timber. The engineer and fireman took the preliminary precaution of 
covering their faces with dampened cloths and wrapping their hands and 
arms in wool. The others lay at the bottom of the cars. The heat is 
described as unbearable, and the smoke blinding and stifling. A terrible 
catastrophe soon occurred. The engineer appears to have forgotten that 
metal expands under the pressure of heat, and with a view to get the sooner 
out of reach of the millions of feet of burning logs, he pulled the throttle 
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wider open. The train lurched, heaved, and finally toppled over on to the 
wall of fire. The cars were soon ablaze, and a fearful struggle ensued to get 
out of this charnel house of fire and flame. The flames blinded, scorched 
and roasted the inmates, some of whom, less seriously hurt than the others, 
rushed, with burned and blackened hands, to the rescue of their more 
unfortunate comrades. The scene which followed is said to have been 
indescribably horrible. The railroad superintendent who was in charge of the 
train had made almost superhuman efforts to stay the march of the devouring 
element, but when the train toppled over, he was quite unable to help himself 
from injury and exhaustion combined. His body was found jammed in the 
wreck at a later stage, and presented the appearance of having been slowly 
burned to death. Six others must have shared a similar fate. Seven men 
are missing, and thirty of the survivors are badly burned. From the 
circumstance that they inhaled the flames and smoke, it is feared that their 
injuries will prove fatal to many of them. It is well to record that in the 
fearful struggle for life all behaved with unexampled gallantry, each helping 
the others so far as he could. 


FRENCH WORKMEN’S PENSIONS BiILL.—The Council of Ministers was 
occupied with the discussion of the Workmen’s Pensions Bill, which embodies 
a scheme for providing workmen with a retiring allowance of 300 to 600 
francs (£12 to £24) per annum, after thirty years’ work. Masters and men 
alike are to contribute to the pensions fund, and the State will supply a sum 
equivalent to two-thirds of the total furnished by the employer and employed. 
Masters who employ men of foreign nationality will be required to pay 10 
centimes daily per man to the pension fund, which is to be applied solely to 
the benefit of French working men. The pensions fund will be conducted 


on the principle of an ordinary insurance business, with a system of sunk: 
capital, a reserved capital, and a capital reversionary to children. The 
Government has not yet decided on the ways and means of meeting the 
outlay entailed by the Bill, but it has been ascertained that the annual 
expenditure will not exceed a hundred million francs when the fund is in full 
working order. 


LAWSUIT BETWEEN THE NATIONAL ASSURANCE COMPANY AND THE 
ScOTTISH PROVIDENT INSTITUTION AS TO PUBLICATION OF STATISTICS.— 
Judgment has been given by the Master of the Rolls in Dublin in the 
injunction motion sought for by the National Assurance Company of Ireland 
against the Scottish Provident Institution. The plaintiffs, who have their 
principal office in Dublin, sought for an injunction to restrain the defendants, 
who have their principal office at Edinburgh, and a branch office in College 
Street, Dublin, from continuing the publication or permitting the issue of 
their fifty-first report, and from publishing or issuing any report or circular 
containing false or inaccurate representations as to the plaintiffs’ financial 
condition, and to have the damages suffered by the plaintiffs, by reason of 
the alleged defamatory statements, assessed in such manner as the Court 
should direct. ‘The defence was that the table contained in the report com- 
plained of, and purporting to give statistics as to the financial position of 
seventy assurance offices, was taken from the last quinquennial summary and 
valuation of the plaintiffs’ policies, that the statements were fair and ond fide 
comments on matters of public interest. At the conclusion of the arguments 
the Master of the Rolls delivered judgment, stating that to publish statistics 
regarding another company was a risky step for an insurance company. The 
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utmost care should therefore be taken to secure strict accuracy. His lordship 
referred to the correspondence between Mr. Engelbach, secretary to the 
plaintiffs’ company, and Mr. Watson, manager to the defendants, and said 
evidently Mr. Engelbach was very angry at the omission of a very important 
part of the plaintiffs’ business. He (the Master of the Rolls) was quite sure 
that the defendants had no intention of repeating this publication if it were a 
libel. It was a paltry thing, no doubt, for two companies to have a. dispute 
of this kind, which really resolved itself into a question of costs; but to 
determine this question it was necessary to find out who was in the right and 
who was in the wrong. The plaintiffs said that the defendants had so 
segregated from the National the business of the other companies connected 
with it as to give an inadequate idea of their business. In his (the Master of 
the Rolls) opinion, the Scottish Provident Institution were bound to investigate 
the figures before putting forth any statement concerning the National 
Assurance Company. Every policyholder of the National had an interest in 
knowing the extent and volume of their business, and the Provident, when 
giving this gratuitous advertisement to the National, ought to have inserted a 
note to the effect that this was only a partial statement of the business of the 
plaintiffs. He was therefore of opinion that in the return the business of the 
National Assurance Company had been under-estimated. The amount of the 
insurance fund appeared to have been stated correctly on the basis taken, 
viz., £126,000; but the ratio of the insurance fund to the liability of the 
company was the important thing. The quinquennial report of the plaintiffs’ 
company was relied on, but it was practically impossible that the number of 
policies could be the same at the end of five years. This should have been 
explained by the defendants, who were bound to take every care to have 
accurate information. Under the circumstances, he considered the report in- 
accurate and unfair; and, accordingly, without suggesting any intention by 
the defendants to do injustice to the plaintiffs’ company, he thought the 
latter were entitled to an injunction. There was evidence of a matter having 
been continued of which the plaintiffs have a right to complain, but it is not 
likely this would be repeated. The injunction would be against the 
publication of the report, and the defendants should pay the costs. 





NOTES ON FOREIGN INSURANCE. 


EMIGRATION viA New YorK IN 1890.—The number of emigrants to 
America last year, vi@ New York, was 470,782. 


INSURANCE OF SARAH BERNHARDT.—Upon her recent four in America, 
Mdme. Sarah Bernhardt’s life was insured by her impressario for a sum of 
1,000,000 francs by a New York company. 


THE CREMATION QUESTION IN DENMARK.—The Danish High Court of 
Justice has confirmed the decision of the Minister of the Interior, that: 
cremation is illegal in Denmark with the existing laws. 


THE POPULATION OF RoME.—The census of January 1 last shows that. 
the population of Rome was 425,000, being an increase in 1890 of t1,000o— 
a small increase as compared with other European capitals. 
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TwENTy-Two Sons.—A German contemporary states that at Elberling 
resides a mason, who is only forty-eight years of age, but has already 
twenty-two sons. He has married twice, and five of his sons serve in the 
army. 


THE INSURANCE OF KinG KaLakaua.—The late king of the Sandwich 
Islands was insured since 1874, with the Mutual Reserve of New York, for a 
sum of $7,500, in respect of which his family has received about $10,000, 
bonuses being added. 


Tue LIGHTING OF BERLIN.—-Although Berlin claims to be the town in 
Europe where the electric light has been making most progress, the relative 
use of the latter and petroleum and gas is as follows:—Petroleum, 50 per 
cent; gas, 47; and electric light only 3 per cent. 


GERMAN EMIGRATION IN 1890.—Last year, through emigration, the 
German Empire lost 243,283 persons, as against 181,003 in 1889, being an 
increase of 62,280. No less than 203,700 persons emigrated to North 
America. There returned to Germany 48,088 emigrants. 


PoLtyGLotT AustTriA.—The recent census in Austria, exclusive of Hungary, 
shows a population of 21,794,000, of whom 8,000,000 are Germans, 
5,580,000 Bohemians, Moravians, &c., 3,230,000 Poles, 2,790,000 Ruthenians, 
1,140,000 Slavonians, 560,000 Serbs and Croats, 660,000 Italians, 190,000 
Roumanians, and 9,000 Hungarians. 


An INSURANCE CoMPANY BANKRUPT THROUGH THE INFLUENZA.—-The 
Swedish life insurance company, Sveriges Sjukassurance, has become 
bankrupt through the heavy losses sustained in the recent influenza epidemics, 
and a meeting of the shareholders has been called. It is however expected 
that the premiums paid will be returned in full. 


AN UNFORTUNATE INSURER.—The Swedish-Norwegian Minister in 
Madrid, Herr. Arild Hvidfeldt, whose death took place recently, had just 
previously effected an insurance on his life with the New York Life for 
41,500, but as the policy arrived two days after his death, and he had 
not taken the precaution of paying the premium upon an interim-policy on 
receipt, it is void, and his family gets nothing. 


LirE INSURANCE IN Russia.—The committee of the Society for the 
Promotion of Russian Trade and Industry has formulated the following 
demands for the consideration of the Russian Government :—1. That 
tontine and half-tontine operations be prohibited, in fact all operations 
partaking of the character of a lottery by the life insurance companies. 
2. The fixing of a common status for all life insurance companies, 3. An 
obligatory Government control for all life insurance companies. 4. The 
establishment of a State life insurance institute, 
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THE DANGER OF FIRE TO Houses IN BERLIN.—The Berliner Tageblatt 
and the Allgemeine Versicherungs Presse draw attention to the danger of 
fire to which Berlin houses are exposed by all beams, etc., in their roofs 
being of wood. Curiously, the German regulations for buildings, so 
carefully drawn in other respects, contain no prohibition as to this danger. 
Both journals demand that a law should be framed prohibiting the use of 
wood in roofs. 


EuROPEAN PopuLaTION StTatistics.—The population of Europe at 
present numbers 350,000,000, as against 175,000,000 at the beginning of the 
century. Some countries, as for instance, Ireland, show no increase, but in 
others, like England, Prussia, and Scandinavia, it has been doubled since 
1820, whilst in Saxony it has nearly trebled since 1815. At present, in 
Europe, 12,000,000 persons are born annually, whilst 9,000,000 die, and 
500,000 emigrate. 


INCENDIARISM IN DENMARK.—Of late years, as we have previously 
stated, arson has become so frequent among the Danish peasantry that 
the Government has sent out a special judicial commission to check the 
evil. Recently it has been at work in the islands of Lolland and Falster, 
doing excellent work, a large number of incendiaries, men, women, boys and 
girls (the latter wishing to break apprenticeships) having been sentenced to 
various terms of hard labour. 


Oxtp AcE INSURANCE IN DENMARK.—A Bill is before the Danish 
Parliament which proposes for every destitute person over sixty years of age 
an annuity. In Copenhagen the amount is to be 200 Kr. for men and 150 
Kr. for women, and in the country 120 Kr. and roo Kr. respectively. A 
State institute is to be established, guaranteed by the State for the purpose, 
and the latter will bear all expenses. The funds for the carrying out of the 
scheme is to be furnished by increased duties on beer and sugar. 


SERIOUS FiREs IN SCANDINAVIA.—A hat manufactory was totally destroyed 
by fire in Stockholm the other day, whereby five persons were burned to 
death and two fearfully injured. The well-known Vollman’s Bazaar in 
Christiania has been entirely burned down with all stock. The loss will be 
about 1,500,000 Kr., and it is stated that the Alliance Company, of London, 
is interested for 360,000 Kr.(£20,000). The Ystad theatre has been burned 
down, the insurance being 50,000 Kr. The loss sustained by the recent fire 
in the Royal Palace of Amalienborg, in Copenhagen, has been fixed at 
50,000 Kr. 


THE UNION ASSURANCE SOCIETY IN PRussia.—The Prussian business 
of the Union Assurance Society in 1890, as compared with that of 18809, is 
returned as follows :— 


1890. 1889. 
In force, January Ist . 1,774 policies. 1,378 policies, 
Capital sum . ° ‘ 10,489,454 marks. 8,982,904 marks. 
New business ° ° 1,315 policies. 574 policies. 
Amount . < ‘ 5,403,000 marks. 2,126,180 marks. 
In force, 31st December 2,706 policies. 1,774 policies. 
Capital sum . . ‘ 14,368,574 marks. 10,489,454 marks, 
Premium income ,. ‘ 498,941 45 368,665 ,, 


10° 
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Fire INSURANCE IN BeLG1uM.—The subjoined table shows the result of 
the working of the Belgian fire insurance companies in 1889 :— 








Premium Return on 
Receipts. Losses. Profits. Loss. Capital. 





Francs. Francs. Francs. Francs. Per cent. 
Securitas P ° . . | 1,871,752] 1,252,C01 ‘97,810 ea 
Cie. de Bruxelles . - - | 2,467,433 271,493 ° 
L’Escaut ; - . | 1,279,212 8 232,780 oe 
Propriétair. Réunis 55383,093 414,763 oe 
Union Belge . P ‘ - | 1,417,896 72,321 ee 
Assurances Générales. - | 4,848,075 722,483 
Lloyd Belge . ‘ : . | 2,649,068 278,562 ve 
La Belgique . : , - | 1,837,997 197,339 ; 
Nationale Belge. F . 453,827 78,664 ; 
Indus. Réunis ‘ : 204,837 67,694 
Sucreries Réunis  . ‘ ; 51,812 60 56,247 
Brasseurs Réunis . - 5 23,131 12,389 ae 
Ass. Belges . A - | 852,711 8 160,471 
Cie. Belge de Réassurances - | 897,928 wae 195,704 
Royaume : - | 301,427 “s 96,757 
Prudentia . A : aa 1,992 — 11,228 
Centrale Belge ; - | 585,687 37,880 i“ 
Alliance Belge : . - | 600,504 626 xe 183,934 

















Totals . : Fes. 25,818,382 14,112,706 2,540,425 648,394 








Therefore the net excess of profit over loss on the entire business amounted 
to 1,892,331 francs. 


Tue North BRITISH AND MERCANTILE INSURANCE COMPANY IN 
Avustria.—The Austrian business of the North British and Mercantile 
Insurance Company, Edinburgh, in 1890, as compared with that of 1889, is 


returned as follows :— 
1890. 1889. 
Florins, Florins, 
Premium reserve R - . 208,800 ee 204,857 
Loss | ”, ; . ° 19,330 ae 16,733 
Premium receipts. . - 1,239,320 ++ 1,133,008 
Other an ‘ ‘ . 28,330 a 26,950 


Total ingo . = - 1,495,780 +» 1,381,548 


Reinsurance premiums oe ete 553,584 506,608 
Losses, net ‘. ° . . 537,702 se 344,804 
Reserve losses’ . ° . ° 20,029 19,330 
Commission . ° : " 218,881 oe 210,785 
Written off . . ; ° _ oe 2,366 
Premium resetve ‘ ‘ et 228,579 s 208,800 


Total outgo ° . 1,558,835. +» 1,292,693 


Profit , ‘ . ; i 88,855 
Loss : ° a - . 63,055. o« _ 
Losses of reinsurers . : ° «+ 990,720. 187,565 
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GENERAL LIFE AND FIRE ASSURANCE COMPANY. 


THE directors in presenting their report of the transactions of the company during the past 
year, have pleasure in drawing the attention of the shareholders to the considerable increase 
in the fire reserve fund consequent upon the low average rate of the losses in that department. 
By enabling the company to somewhat raise the amount retained on its own. account of the 
better class of mercantile risks, the increased strength has been at once utilized, and the 
prospective profit from this branch proportionately enhanced. 

During the first months of the year the epidemic of influenza then prevalent caused an 
augmentation of the deaths from diseases of the respiratory organs, and it will be observed 
that the claims have slightly exceeded in number those expected, although the amount paid 
was less than that provided for by the premiums aving regard to the favourable 
experience of former years, the directors are satisfied that every care is taken in the selection 
of the lives recommended to them for acceptance. 


LIFE DEPARTMENT. 


One thousand three hundred and forty-one proposals for assurance were received during 
the year, and amounted to £516,655. One thousand two hundred and nine policies for 
4413,348 were issued in consideration of premiums amounting to £ 17,328. 135. Id 5 of 
which £3,428. 4s.-1d. were in single premiums. Of the remaining proposals sixty-eight for 
430,750 were declined, and sixty-four were not completed at the end of the year. Claims 
under two hundred and eighty-eight policies in respect of the death of two hundred and 
forty-nine lives were satisfied, and amounted, with the bonuses which had accrued, to 
£92,416. 9s. 7d., of which sum £1,000 was guaranteed and paid by other companies. Four 
more deaths occurred than were expected by the tables of mortality upon which the 
premiums are based, but £10,958 less was paid than had been provided for the claims of the 
year. Twenty-two endowment policies assuring £3,173 matured for payment by survival 
of the lives. Forty-three immediate annuities for £1,190. IIs. 2d., and fifteen contingent 
annuities for £385. 8s., were granted in consideration of the receipt of £12,152. 12s. 3d., and 
eight annuities amounting to £293. 9s. lapsed by the death of the recipients. Sums 
amounting to £3,909. os. 8d. were paid as bonuses in cash and reduction of .premiums to 
policyholders participating in the profits. The life assurance fund amounted at the close of 
the year to £1,108,806. 15s. 6d., an increase during the year of £64,077. 45. 3d. 


FIRE DEPARTMENT. 
The gross premiums amounted to “ ; ° ° ‘ 4122,0905 5 0 
Reinsurances were effected at a cost of : : ° 22,345 14 10 


Leaving a net premium income of . _.. ; , a aes ‘ 499,749 10 2 


Claims in respect of losses during the year have been satisfied by the payment of 
454422. 45. 5d., afler deduction of the sums received from other companies. The proportion 
of the losses to the net premium income is 544 per cent. On the 31st December last the fire 
reserve fund stood at £56,055. 15s. gd@., an increase during the year of £11,410. 16s. 3d. 
From all sources the total income was £354,081. 8s. 7d., that of the preceding year having 
been £335,492. 15s. 6d. The assets as set forth in the annexed accounts amounted to 

1,280, 538. 5s. 7¢., an increase of £72,579. Is. 8d. over those shown in the last account. 
Interest at the rate of £4. 3s. 9d. was realized on the investments taken as a whole. After 
writing off £320. 14s. 7d. for bad debts, and crediting a profit of £2,745. 2s. 10d. on 
investments realized, the balance to the credit of the profit and loss account is £27,812. 12s. 
6d. The directors recommend the shareholders to declare a dividend for the current year at 
the rate of £10 per cent. per annum on the paid-up capital of the co:npany; and that a 
bonus of 2s, per share be paid in two instalments with the dividend. Copies of the statutory 
accounts for the year will be furnished to shareholders on application, after they shall have 
been lodged with the Board of Trade. Annexed are the revenue accounts and balance-sheet 
of the company, duly certified as correct by the auditors after comparison with the books and 
examination of all the vouchers and securities. Under the provisions of the deed of settle- 
ment, Lord Gilbert Kennedy, Lieut.-Col. Francis Douglas Grey, and James Smith Mack, 
Esq., J.P., directors, and Henry Gunn, Esq., Auditor, retire by rotation, and being eligible 
offer themselves for re-election. - 

‘By order of the Board, 
HENRY Warp, 


Secretary and Manager. 


_ 103, Cannon Street, London, E.C. 
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Revenue Accounts for the Year ending 31st December, 1890. 


LIFE ASSURANCE ACCOUNT. 


Dr. 
Amount of life assurance fund at the meng of the yan . 


Premiums . 

Consideration for annuities granted ° 

Interest and dividends ;: . ° . 
Cr. 


Claims under life policies after deduction of sums reassured . 
Reassurance premiums ° . . ‘ 
Surrenders ° 

Annuities . 

Commission 

Expenses of management 

Law charges 

Medical fees and medical officers’ salaries 

Income-tax 

Bonuses in reduction of premiums 

Bonuses paid in cash . 

Amount of life assurance fund at the end of the year 


dl 


FIRE ACCOUNT. 


Dr. 
Amount of fire insurance fund at the satis of the year 
Premiums ° ° 


Interest 
Cr. 
Losses by fire after deduction of reassurances 
Reassurance premiums < ‘ 
Income-tax . 
Expenses of management 
Law charges. ° 
Commission 


Amount of fire i insurance fund at the end of the year 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Balance . 3 
Interest 
Charges on loans, and registration fees 
Profit on investments realized . 


Cr. 
Dividends and bonuses to shareholders . 
Gratuities and annuity 
Expenses not charged to other accounts 
Bad debts . : x ° . 
Income-tax . . ° . : ° 
Balance. . ° ° . ° . 


41,044,729 11 


168,498 19 
12,152 12 
439331 14 


OW Dw 





41,268,712 17 


° 





494,589 9 
19,097 10 
9,152 1 


- 
NS 
_ 
— 
- 

.-S 
a 


% 
_ 
AMD AAA ONAWN 





41,268,712 17 


° 





£44,644 19 6 
122,095 5 0 
1,851 14 4 


£168,591 18 10 





454.422 4 § 
22,345 14 10 
47 15 11 
18,490 0 4 
116 15 7 
17,113 I2 0 
56,055 15 9 


£168,591 18 10 











£28,737 4 1 
33079 I 9 
326 18 11 
2,745 2 10 


£34,888 7 7 





46,000 0 O 
21 10 
654 0 
320 14 


_ 


Aoswoo 


79 
27,812 12 


£34,888 7 7 
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Balance=sheet on the 31st December, 1890. 








LIABILITIES. 
Shareholders’ fund . a ° : i . ‘ £50,000 0 O 
Life assurance fund . ; : ; ° - « . 1,108,806 15 6 
Fire fund . - i . . - . ° ° 56,055 15 9 
Profit and loss account . ° ° 27,812 12 6 
Claims under life policies admitted but not yet paid ° . ° 18,963 10 O 
Outstanding fire losses . e ° 8,465 8 o 
Commissioners of Income-tax, and sundry unpaid accounts ° : . 882 17 6 
Outstanding reassurance — . ; . “ ° ° 5,594 19 7 
Sundry agents . ° ° ° . ° ° 281 14 7 
Balance of dividends due to ’ shareholders ‘ ° ° ‘ : ° 3,674 12 2 
41,280,538 5 7 
ASSETS. 
Mortgages on property | within the United en = ° . - £238,452 17 5 
Loars on the company’s policies . ° . 3 . 53,919 13 I0 
Investments :— 

In British Government securities . ; ; r : a . 21,826 11 3 
Indian and Colonial securities ‘ ;‘ = ; ‘ F 48,235 7 2 
Foreign securities . ‘ * . 39,922 Ol! 
Railway and other debentures ‘and debenture stocks ° ; ‘ 96,056 15 6 
Railway and other shares, oe and ay ‘ 2 “ 135,235 16 6 
House property . . Z i . . ‘ 166,763 14 8 
Ground rents ‘ . i i 2 . P ° ; 7,395 7 3 
Reversions and life interests . ‘ ; ° ° . 17,232 19 3 
Bank of New South Wales term deposit | ° . . . . - 5,000 0 oO 
Australian Joint Stock Bank deposit . . : : : . 5,000 0 O 
Hong Kong and Shanghai Bank deposit : ° P ° ° 5,000 0 O 
Advances to local boards and corporations . . ‘ s 2 212,903 II 5 
Loans on life interests and reversions . ‘ ; ‘ i . 4 78,374 4 3 
Do. on thecompany’s shares . . : ‘ « ‘ ‘ ° 250 0 O 
Do. on personal security . 36,090 4 4 

Agents’ balances, and balances due from other companies (ince 
accounted for) . 2 : “ ° 61,195 2 3 
Outstanding premiums =" ;. i . < . ‘ - ; 6,031 17 5 
Do. interest . ‘ . ‘ ° a r ‘ 2 : 16,193 5 3 
Premiums on credit policies ° j F ° 2 2 4,269 3 6 
London Joint Stock Bank deposit at call ‘ . ° i . : 15,0cO O O 
Cash in hand and on current account . r 7 ; - - 10,199 13 5 
41,280,538 5 7 








At the annual general meeting, Sir Andrew Lusk, Bart., chairman, rose to propose that 
the report presented by the directors be adopted, and the accounts appended thereto 
approved and passed. The accounts, he said, fulfilled the prognostication he had ventured to 
make last year. Successful results had again been obtained by the exercise of energy, tact 
and judgment. Trade had generally been prosperous, and they had availed themselves of 
this to push their business whenever and wherever it had seemed prudent to do so. Their 
circumstances that day were comfortable and the outlook favourable. Capital and labour in 
some parts of the country had had to submit to somewhat strained relations, but they and 
their constituency had worked harmoniously. Their business had been carried on with no 
little labour, and required constant solicitations on the part of their local representatives, 
Few companies were better Served by their officials at the head office, and by their agents in 
the provinces, than the one whose condition was now under consideration. Whilst it was 
his wish, and the wish of his colleagues on the board, that the company should grow and 
magnify its resources and become a centre from which the beneficent system of life and fire 
insurance might be diffused as widely as possible, yet they thought there was something 
wanting in soundness and lasting strength, in a growth too much forced. Consequently the 
directors had not sought, and he believed would not seek, business by sensational offers of 
exceptional terms, either to classes or to the masses, but endeavoured to obtain proposals at 
premiums based on the tables of mortality most in repute, adding thereto only a moderate 
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amount to cover the expenses of management, and to provide a margin which, in favourable 
circumstances, produced a profit divisible between the policyholders and the proprietors. 
Insurance under cost price, even if announced by advertisement, could not possibly be 
realized. Full value ought to be given, but the offer of more was a chimera. His own view 
was that success in business depended chiefly on modesty and accuracy, and the sound 
judgment which was gained by experience. On the present occasion he felt it quite 
unnecessary to detain them with‘any lengthened explanation of the details of the transactions 
of the past year. Moltke, that great man who had just past away, crowned with the 
admiration of Europe'and a nation’s gratitude—a wreath far more glorious than the laurels 
placed on the brow of victorious leaders by the ancients—was a man of but few words but of 
great deeds. Content like him to be judged by results, he proposed to confine himself 
strictly to what they had actually accomplished and now reported to the shareholders. In 
the life department policies for more than four hundred thousand pounds had been issued, 
the new premiums on which amounted to £17,328. 13s. 1d. This, in his opinion, was a 
satisfactory record, but still it was one which had been exceeded in the past, and he felt 
confident would be exceeded in the future, and, so far as he could see at present, during the 
current year. More proposals had been received in 1890 than could be accepted. 
Some rich men desired to insure whose mode of life had not been considered altogether 
unexceptionable, and many poor men made proposals with, it was to be feared, a view to 
an earlier payment of the policy than would be agreeable to the shareholders. Influenza 
had sensibly increased the deaths, and for the first time in the history of the 
company the number had exceeded the expectation upon which their tables of premiums had 
been founded. The excess, however, was not a matter of much moment. By the tables of 
mortality 284 policies should have become claims, and, as a matter of fact, 288 did In the 
previous years they had expected 267 and 274 deaths, and had only notice of 242 and 247 
respectively Although the deaths were thus four more than they should have been, he was 
happy to be able to state that the sum claimed and paid in respect of them was £10,000 less 
than had been provided for the claims of the year. In suffering from the effects of the 
epidemic they had but shared the common lot, for the Registrar-General noted in his annual 
return to Parliament a striking increase during 1890 in the mortality, attributable to diseases 
of the respiratory organs. Another point worth noticing was, that the amount paid in 
satisfaction of claims under life policies during the year was actually less than in 1889, but 
not so much having been guaranteed with other companies, the demand upon their own funds 
was slightly greater. The directors were satisfied, and the experience of the company, as 
deducible from their annual reports, testified, that the lives recommended for acceptance were 
selected with the utmost care. Insurance without medical examination might have its merits 
and advantages, but the board preferred to rely on the tried judgment and professional skill 
of its medical advisers. Very large assurances and very small ones were both avoided as 
much as possible, for it was thought that safety lay in a middle course. The life register 
showed that assurances were in force in respect of 15,052 lives, and that the sum assured on 
any one life averaged between £300 and £400. With very few exceptions the lives were 
resident in the United Kingdom. Foreign and colonial insurances were now, he understood, 
freely accepted by many sound and prosperous institutions, and, it was said, proved profitable. 
Many reasons led the board to desire that the bulk of the business should be transacted by 
persons whose proceedings could be subjected to the immediate supervision and control of 
their principal officers, even if their figures fell rather below the returns of societies more 
adventurous in their undertakings. Going abroad had its attractions, but sometimes proved 
expensive. The life assurance fund amounted at the close of the year to £1,108,806. 15s. 
6d., an increase during the year of £64,077. 4s. 3d. 

Turning to the FIRE DEPARTMENT, he had the satisfaction of drawing the shareholders’ 
attention to the very comfortable proportion which the losses had borne to the net premium 
income. When the losses exceeded 60 per cent., the commissions and expenses necessarily 
incurred in carrying on a moderate business, bringing in an income of £100,000 a year, left 
little or nothing for profit. Anything less than the rate he had mentioned should afford room 
for the remuneration to which they were entitled to look in return for the use of their capital, 
and the responsibility which they undertook. With the low loss rate of 544, mentioned in 
the report, a surplus remained, after provision had been made for every loss, settled or 
unsettled at the end of the year, of nearly £10,000, which, with the interest credited to this 
account, increased the fire reserve fund by £11,410. 16s. 3¢. Advantage had already been 
taken of this increased —, to somewhat raise the amount retained on the company’s own 
account of the better class of mercantile risks, and the prospective profit from this branch 
was proportionately enhanced ; but it was necessary to be very cautious before enlarging the 
amount risked in any one conflagration, for large fires had a tendency to spread more and 
more, as buildings were crowded together in confined space, difficult of access. Many risks 
were not entertained at all, and none were accepted unless the proposers and the hazard 
were judged to be entirely satisfactory and unexceptionable. One word he wished to say 
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before concluding as to the dividend. With £27,000 to the credit of the profit and loss 
account, after three years’ dividends had been paid since the last transfer to that fund, and 
with so considerable a profit from the fire business of the year, the shareholders might think 
some increase upon the 12 per cent. they had now for some years received warranted. The 
directors, however, had judged it advisable to build up the fire fund so as to enable this 
branch of the business to enlarge itself with greater safety, and in the expectation that the 
proprietors would, before long, be rewarded for their present self-denial. Another year, 
with equally good fortune, or if he might be permitted to say so, by the exercise of the same 
skill and judgment, their circumstances would render the recommendation of an increased 
dividend, or an increased bonus, advisable. Five months of the current year had elapsed, 
and so far their transactions in both life and fire departments had been more favourable than 
during the preceding twelve months. The assets of the company were all liquid and brought 
in a fair return in the way of interest. In South America, and in some of the Colonies, 
- higher rates were obtainable, but the aim of the directors was to have securities as little 
liable to fluctuation as possible, and readily convertible into money. He concluded by 
moving the resolution, which, having been seconded by Mr. Strang, was unanimously 
passed. 

A dividend at the rate of £10 per cent. per annum on the paid-up capital of the company, 
and a bonus of 2s, per share payable in two half-yearly instalments to the proprietors standing 
on the share register on the 30th June and 31st December, 1890, was then declared on the 
motion of the chairman, seconded by Mr. H. W. Ripley. 


Mr. George Pitt had the pleasure to propose the re-election of Lord Gilbert Kennedy, 
Lieut.-Col. Francis Douglas Grey, and James Smith Mack, Esq., J.P., the three directors 
who, under the provisions of the deed of settlement, retired that day from office, and, being 
eligible, presented themselves for re-election. All of these gentlemen had proved useful 
members of the board, and had placed their varied knowledge at the service of the company. 
His friend Colonel Grey had not only served with distinction in distant countries, but had 
besides been a great and observant traveller. Whenever the fire committee, of which they 
were both members, had to consider the desirability of underwriting risks abroad, wherever 
they might be, the locality was in most cases one with which he was familiar, and his know- 
ledge of men and places was most valuable to them. 


Mr. Harman having seconded this proposal, it was agreed to mem. con. 


Lord Gilbert Kennedy, as the senior director, expressed on behalf of himself and his 
colleagues, their sense of the renewed confidence which the shareholders had expressed by 
this vote, in their desire to further to the best of their ability the prosperity of the company. 
Any remarks from him with respect to the improved position of the company, as evidenced 
by the report, he felt to be unnecessary. The cheering aspect of affairs, so ably depicted by 
the chairman, he saw reflected in their faces. Recently a leaflet had been published showing 
the progress of the company during the last twenty years. Most of those present had doubt- 
less been struck with the uninterrupted progress recorded. Income and asseis steadily 
increasing, at the end of the period were 200 per cent. greater. Such an augmentation of 
the fortune of a private individual would indeed be remarkable and noteworthy. Some of 
those who started the company on this upward path were no longer with them. Mr. 
Alderman Abbiss and Mr. George Scott Freeman had in their time deserved well of the 
proprietary, but there were still amongst them others to whom they owed their present 
prosperity. Sir Andrew Lusk had for many years presided over the board with great ability, 
and to his sound judgment and vast practical experience, and skill in all matters of business, 
they owed much. The Right Hon. Charles Pelham Villiers, although prevented by illness 
from attending the meeting, still took the same deep interest in the success of the company 
which led him to assist at its foundation, and to accept a seat at the first board of directors. 
He rocked the infant’s cradle, and had survived to guide his ward ‘into full-grown strength 
and maturity. 

Mr. J. B. Doe, with much pleasure, proposed the re-election of Mr. Henry Gunn as an 
auditor. As one of the trustees of the company, it had fallen to his lot to produce the 
securities at the annual investigation of the accounts, and he had had an ample opportunity 
of noticing the thorough way in which this important duty was discharged. Nothing was 
taken for granted ; every deed was inspected, every voucher checked, and he could assure 
the shareholders that in re-electing Mr. Gunn they would secure the ‘services of a gentleman 
specially fitted for the increasingly arduous duty he was good enough to offer to undertake. 

Mr. James Logan Mack, S.S.C., had the honour to be a member of the firm of solicitors 
who were entrusted with the legal business of the company in Edinburgh, and could testify 
to the attention given by the auditors to the important duty entrusted to them. It usually 
happened that at the time of the audit some of the securities were in Scotland in his hands. 
These documents, although representing small sums, were invariably required in London for 
perusal by Mr. Gunn and his co-auditors. He seconded the re-election. 
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The resolution was then submitted to the meeting, and having been agreed to, 

Mr. Gunn thanked the shareholders for the gratifying way in which his services were 
viewed. To audit such a balance-sheet was a pleasing task. An increase in the fire fund 
was most acceptable, and he entirely approved the course taken by the directors in deciding 
to strengthen this part of the business. Not only had the auditors seen every deed and 
security and every voucher, but they had taken pains to ascertain the value of the property 
they represented. Stock Exchange securities had been checked with the market price of the 
day, and the value of the other property of the company estimated by careful investigation. 
The shareholders would be gratified to know that if realized the assets would produce a far 
larger amount than the sum at which they stood in the balance-sheet. Of course, the 
directors could, if they had thought fit, have recommended a much higher dividend than the 
one just declared ; but, for his own part, he preferred to see the profit of the fire department 
added to the reserve of that branch. 

Mr. Alfred James Shepheard said that this was the first meeting of the company at which 
he had been present, aud he was exceedingly gratified to learn with what a prosperous and 
progressive concern he had become connected. That the company was old and sound he had 
long known, and the opinion which he had formed of its future had been strongly confirmed 
by the manager of a leading office whom he had consulted as an expert in insurance matters. 
The healthy condition in which they found themselves was due to the ability aad prudence 
with which their affairs had been managed. That the company owed much to the valued 
services of their chairman was no secret in the City of London. He had pleasure in moving, 
‘* That this court tenders its best thanks to the chairman and directors of the company for 
the ability with which they had managed its affairs during the past year.” 

Mr. Earle seconded this, and it was carried by the meeting with acclamation. 

The Hon. Richard Cecil Grosvenor said that, as the junior member of the board, he 
thought he had been selected to acknowledge the vote of thanks just accorded to them 
because he would be likely to do so with all proper humility. Inexperienced in performing 
a duty of this character, he had applied to the chairman for guidance, and had been told 


that he could not do better than admit that the board were an able set of men, and the 
accounts showed it. Such a high authority justified, he thought, a statement which he 
otherwise might have hesitated to make. The directors had given their best attention to the 
shareholders’ business, and would continue to do so, and were much gratified that their efforts 


had been successful, and were appreciated. 

Lt.-Col. Grey, in asking the shareholders to pass a vote of thanks to the secretary and 
staff for their services, said that such a recognition of their work was thoroughly deserved. 
He did not propose to occupy their time very long, for two reasons. The result of the year’s 
work was before them, and spoke for itself without any words from him. Then if he were to 
descant upon the merits of the several officers it would be difficult to stop. The merits of 
Mr. Ward-—the activity and energy he displayed—were well-known ; and both he and his 
assistant, Mr. Freeman, conducted the business with a courtesy and ability to which they 
mainly owed the success which had been achieved. In the actuary, Mr. Wilson, they had a 
valuable official, who was well-known to them all. It was impossible to mention any one of 
the staff more than another, as all had equally done their best in the interest of the 
company. 

Mr. Arthur Gunn heartily seconded the motion. He trusted Mr. Ward would long 
continue to be their secretary and manager. The example which Mr. Freeman and Mr. 
Wilson, as well as the secretary, set to the staff, and their long and intimate acquaintance 
with the business, rendered their services invaluable. 

The motion was put to the meeting, and passed unanimously. 

The secretary (Mr. Henry Ward), in acknowledging the vote on behalf of himself and his 
colleagues, said that it was always pleasant for the executive of an office to receive the 
approval of the shareholders, and that he viewed such thanks himself as amongst the charms 
of a manager’s busy and active life. He was grateful to both the board of directors, from 
whom the staff had received invariable kindness, and to the shareholders also, for such a 
hearty recognition of their labours. Despite the ever-increasing difficulty in obtaining life 
insurance business, he ventured to say that the company, as shown by the report, had held 
its own fairly well during the past year. 

Having been recently analyzing the business transacted by the English fire and life 
insurance companies, he found that there were not many which had attracted a larger 
amount of new life business during the past year than the General. For this result, he and 
the shareholders were indebted to a great extent to their agents in London and the provinces, 
who had so successfully preached the gospel of life insurance, a system that he made bold to 
say was second to none, and perhaps superior to every known system, for making instantaneous 
provision for wives and families. Their agents were serving them well, and in serving the 
company had brought home to many the practical advantages of life insurance. Knowing 
as he did the anxiety of the board to simplify insurance contracts, to give fair surrender values 
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for any of their policies whenever the circumstances of the assured rendered such a step 
desirable, to be liberal to their claimants, and to uphold in every possible way the honour- 
able traditions of the company, he ventured to think that their future prosperity would really 
be superior to their present progress. He agreed with the chairman in his remarks that day, 
that it was far better in the shareholders’ interest for the directors to be content to build up 
a fairly prosperous account year by year, than to seek after abnormal results obtainable only 
from speculative risks at high premiums in countries where it was difficult to adequately gauge 
the value of those risks, as they could when they were open to personal inspection. It would 
be presumptuous for him, after the lucid explanation that they had heard, to refer again to the 
accounts. In previous years he had submitted inferior figures, and he hoped in future years 
to deal with superior figures. He could not, however, refrain from commenting with some 
degree of pleasure upon the considerable addition made to the fire fund. Twelve months ago 
he had said that this branch of the business was promising. He could repeat those words 
to-day and emphasize them. The fire business was more promising that day than it was 
twelve months ago. Having regard to the continued care which that particular department 
received from the fire committee, he looked forward to the time when the shareholders’ 
dividend would be augmented especially from the profits of that branch. He asked the 
shareholders not only to send as many life policies as they could, but to lend their aid by 
inducing all the friends they possibly could to send them their fire business. The account 
before them exhibited increase of strength all along the line, and the vote they had been good 
enough to pass would stimulate the staff to obtain still greater results than were before them 
that day. He thanked them most heartily, not only on behalf of himself, but on behalf of 
his esteemed friends and colleagues, Mr. Freeman and Mr. Wilson, for passing this vote. 

On the motion of Mr. Busby, seconded by Mr. Johnson, a vote of thanks was passed to 
the chairman for the ability and courtesy with which he had presided over the meeting, and 
the proceedings terminated. 
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LAW FIRE INSURANCE SOCIETY. 


THE directors in presenting their forty-fifth annual report to the shareholders, and in sub- 
mitting the annexed accounts, are happy to be enabled to announce that the result of the 
past year’s business has been of a prosperous character. The premium income amounted to 
4122,759, being an increase of £1,273 over that in 1889. The sum insured may be 
estimated at 1084 millions. The losses have been less than those of the previous year, and 
have absorbed 45 per cent. of the premium. Fires both in London and in the provinces 
were numerous, especially during the winter months, and the severity of the winter increased 
the difficulty of extinction. The chief officer of the Metropolitan Fire Brigade reports an 
increase of 422 fires in the year 1890 over the average of the past ten years, viz., 2,142. 
Allowing for commission, the general expenses of management and other usual disburse- 
ments, the accounts show a balance of £45,220. 4s. The progressive change in the forms 
of investment available for the funds of insurance companies has induced the directors to 
recommend to the shareholders a modification of the investment clause of the society’s deed 
of settlement. A copy of the proposed clause is enclosed, and to this the sanction of the 
shareholders will be asked. The board have, as usual, to express their approbation of the 
diligent and active services of the officers of the society, and of. the loyal support of their 
numerous agents. In view of the formation of new companies, and the eager competition 
for insurance business, the directors remind the shareholders generally that it is by the 
continual accession of new business, as well as by the careful management of the office, that 
an increased profit can alone be secured. 


‘ Revenue Account for the Year ending 31st December, 1890. 
ve 


Balance on 1889 account ‘ . 444,185 2 7 
Premiums . . ; ° ° ° re = ‘ . 122,759 19 4 
Interest on investments ° ° . 10,144 II 7 
Transfer fees. . ° ° ° 18 6 Oo 


£177,107 19 6 
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Cr. 
Fire losses . , . ‘ ; . ; £55,387 4 7 
Commission . 4 : - : 3 ; ‘ 13,510 16 10 
Stamps. ° a : ‘ = : é : 189 18 
Metropolitan Fire Brigade . - . S 4 ; - : 1,940 16 
Income-tax on profits . z . = ‘ - a . 894 14 
Expenses of management . s . : F ‘ ; ‘ 17,372 5 
Dividend, 1890 . ‘ ; . F ‘ - ‘ ; : : 41,250 O 
Bonus to officers . . ; ; ; , ‘ : 1,342 0 


131,887 15 6 
Balance ‘ * 45,220 4 O 


£177,107 19 6 


The claims for fire losses outstanding on the 31st December, 1890, were estimated at £8,484. 


Dr. BALANCE=SHEET. 
Shareholders’ paid-up capital . ; . ; . ‘ ; - £125,000 
General account . ; . ° ‘ : : ; ; ; 135,000 
Balance on receipts and disbursements account, 1890 . e ‘ ‘ 45,220 


£305,220 


Cr. 
British Government securities . ‘ : ‘ ‘ ; ; 419,225 2 
Colonial Government securities . 2 ‘ ‘ ‘ 2 . 71,848 8 
English railway debenture stocks . ; - : - . . = 80,406 1 
Indian railway stocks (guaranteed) . : ‘ ; ; - 31,485 
Mortgages . . . ° m . - P “ ° ° 71,154 
London Salvage Corps’ houses (share of) . ‘ ; : : : 2,800 
Freehold offices of the society . k 4 ‘ , 5 F ‘ 20,000 


—~ 


81 
5 
I 


Owoonor se 


Due from agents . ° ‘ P ; 3 r ‘ F - 1,298 15 


re) 
fe) 
Cash in hand and on current account . ‘ . ‘i ‘ 7,001 2 
I 
4 


° 


£305,220 


The Chairman at the meeting said—Gentlemen, it is my privilege once more to con- 
gratulate you upon another successful, or rather, I should say, satisfactory, year’s business. 
I prefer to use the word satisfactory, by which I do not mean to infer any great, sudden, or 
unexpected access of prosperity, but rather to describe a real, continuous progress, every 
element of which is capable of being tested by the severest scrutiny, and I should like, with 
your permission, to apply that test. The. first element upon which we claim success is that 
there has been an increase in the premium income. That increase for the year is £1,272, 
and I do not pretend to say that that is any very large or extraordinary increase, but in these days 
of competition it is something to have held your own. In the tug of war which is continually 
going on, if you have held your own you have done well, but if you have drawn your 
adversary a little over the line you have done still better, and we, as I say, have not only 
held our own, but slightly increased the premium income, as compared with the last year. 
But I may point out that an increase in the premium income is not all that you have to con- 
sider. You may have an increase in the premium income not with advantageous but with 
very disastrous results. My attention has been called to that of a very old and highly 
respectable office, the directors of which, in their recent report, claimed an increase in the 
premium income for the year of £26,191, but they did not at the same time call attention to 
the fact that concurrently with that increase of premium income their ratio of losses in pro- 
portion to the premium income rose from 43°5 to 61°1, and their proportion of profit fell from 
20°4 to 2°43; so that ate will observe that it is not all offices that can show an increase in their 
premium income without any increase in their ratio of losses. I am very happy to say that 
we can point to that satisfactory feature in our report. Last year—1889—our losses, which 
we did not consider excessive, were £57,436, ora percentage of 47°3 upon the premium 
income. This year, with the increased business, our losses have fallen to £55,387, reducing 
the ratio of losses to premium income to 45 per cent. Now, I believe it is a maxim in fire 
insurance business that if your losses are under 50 per cent. you are doing fairly well, in fact 
I think I may say very well. Ours, you will observe, for the past year, has been only 45 
percent. Another maxim, I am told, is that if the proportion of your expenditure to the 
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premium income does not exceed 30 per cent. you are again in a satisfactory position. Our 
proportion upon premium income was, in the year 1889, 144, but this last year it has fallen 
to 13. Therefore, gentlemen, I think in all these respects our improvement of position has 
stood the test of inquiry, and that it is really a legitimate and beneficial progress, and that, I 
may say, has not been done without a considerable struggle. We find, from the reports of 
the Fire Brigade and otherwise, that there has been an unusual accession of losses during the 
past year, and that was attributable, to a very considerable extent, to the severe winter. 
The severe winter, with its fogs and its frosts, impeded in many ways the action. of the Fire 
Brigade in extinguishing fire, and also, we have reason to suppose, it facilitated the manu- 
facture of unlawful fires. At all events, there was considerable difficulty in dealing with fires 
last year. I am also told that another element of loss—which is one that was not contem- 
plated when the rate of premiums was fixed—is the great increase in the use of mineral oils. 
Then again, there is the spread of electric lighting to be taken into account. I donot mean 
to say that electricity may not, in the course of time, become as safe as any other mode of 
lighting, but at the present moment there is a great rage for the luxury of electric lighting, 
but upon condition that it shall be had at the smallest possible expense, and I believe all 
electrical engineers will concur in this—that whatever may be the beneficial result of electric 
lighting, that a cheap installation has a considerable element of danger. We this year can 
trace distinctly a loss of more than £2,000 to the electric light. You see, therefore, gentle- 
men, that we have to fight not only the frost and snow, but we have, like Ajax, to defy the 
lightning, and fight against these inventions of modern civilization, such as petroleum and so 
forth. Under these circumstances, I donot think you will be so unreasonable as to consider 
that our average rate of loss is excessive—those who sit around this board are very well 
satisfied with it, and think it is a subject of congratulation. Well now, I think I have 
established my point that last year was a satisfactory year of trading. I should now like to 
invite your attention as to how the account actually stands, and what we are to do with the 
balance that remains in hand. You will observe that the balance which we have to deal 
with, after paying all expenses, shown upon the right-hand side of the account, is £45,220, 
as compared with £44,185 last year. That is not a very great increase, but still it is an 
increase. But there is also another satisfactory feature which does not appear in the report, 
which I may allude to, and that is, that the outstanding losses at the end of 1890 were £1,500 
less than the outstanding losses on the 31st of December of the preceding year. That 
element is one which we cannot regulate, but which is accidental; but at all events it is 
satisfactory to commence the new year with the feeling that we have got £1,500 less to 
provide for on account of the year just passed than we had in the year preceding. We have 
therefore, gentlemen, £45,220 to dispose of, and the question is, ‘‘ What shall we do with 
it? ’’ You will remember that last year—and for the last ten years I think—you have been 
in the habit of receiving a dividend of 16s. 6d. per share, equal to 33 per cent. on the paid- 
up capital — with the exception of two years, when we were able to pay an additional shilling, 
making the dividend 17s. 6d. The figures before us would just enable us—if we were not a 
very conservative, prudent and rather close-fisted generation—to pay 17s. 6d. this year, but 
we think that as prudent men we should not be justified in leaving ourselves without any 
balance whatever, and after mature consideration the directors have resolved to recommend, 
or rather to declare, a dividend of 16s. 6d. per share, and they hope that will meet with the 
approbation of and satisfy the shareholders. You, gentlemen, of course know what an 
excellent, grand and prosperous concern we are. You know that we have the best manager 
in the kingdom and the most effective board of directors—in fact, you know that this office 
is the best of insurance offices. You know also that the fact of insuring in the Law Fire is 
equivalent to at once reducing your risk by 25 per cent. You know all these good things, 
you pocket your 33 per cent. dividend as a matter of course, and you go away contented. 
But the proportion of the outside world who are not aware of all these merits must be very 
large indeed, and I trust that all of you will endeavour to disseminate a knowledge of the 
advantages to be gained from insuring with the Law Fire. If they will only bring us good 
business we will undertake to give them perfect security, we will treat them with every 
courtesy and attention, and if losses should occur we will settle them with promptitude and 
liberality. I have now only to move that this report be received and adopted. 

Mr. H. S. Milman seconded the motion, which was carried unanimously. 

The Chairman then declared a dividend for the past year at the rate of 16s. 6d. per 
share. An extraordinary meeting was then held for the purpose of considering an amend-~ 
ment in the deed of settlement, of which all the proprietors had had notice. They were 
aware that the sixty-second clause of the company’s deed limited the classes of investment to 
certain securities, and that clause had been amended on former occasions. They had not, like 
some Offices, a very large amount of capital to invest, but what they had they wished to invest in 
the most beneficial manner to the office, and they had found their hands tied somewhat by 
the clause in the deed he had referred to. They were, therefore, asking the shareholders to 
enlarge the power of the directors to enable them to obtain more beneficial investments for 
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their trust funds, should opportunities occur. By their present deed they were not allowed 
to invest in leasehold premises where there was less than sixty years unexpired, and, in con- 
sequence of that restriction they had been obliged to refuse a very good security which was 
offered to them, which, in addition to paying a good rate of interest, would have carried with 
it the insurance of a good amount of house property. They now asked the meeting to strike 
out the words in the sixty-second clause of the company’s deed of settlement : ‘‘ such leaseholds 
having an unexpired term of not less than sixty years at the date of the investment therein ”’ 
and by adding thereto the following words: ‘* And in addition to any of the investments 
hereinbefore authorized, the board of directors may at any time invest any of the funds or 
property of the society in or upon ~ security or investment, whether of a like nature to 
those hereinbefore specified or not, which may be considered and authorized at a board con- 
sisting of not less than fifteen of the directors of the society by a majority of at least four-fifths in 
number of those present.’’ It was true those words vested considerable power in the 
discretion of the directors, but it was for the shareholders to say whether or no they had 
sufficient confidence in the board to give them that additional power. He concluded by 
proposing a resolution amending the clause as suggested. 

Sir W. Farrer, in seconding the proposition, said he had no doubt the shareholders, as 
men of business, had found during the course of their business lives that the nature of 
securities had been constantly varying. What fifty years ago were thought securities that 
alone should be used by trustees for private deeds or public bodies had now become far too 
narrow to be restricted to. The area for investments was continually increasing and 
widening, and they could not foresee from year to year what might be the opportunities that 
might arise. It therefore occurred to the directors that they should have more discretion in 
the investments, and the limit which suggested itself to the board was that there should be 
at least twelve men of considerable experience and knowledge of business, who should recom- 
mend the security before it should be accepted, as it must be brought before a board consisting of 
not less than fifteen directors, of which four-fifths must give their assent before any investment 
could be undertaken. 

Some discussion ensued, in which it was intimated that the first part of the resolution 
stood on a different basis to the second, and that therefore it would be well for the two 
matters to be submitted separately. The chairman assented to this course, with the result 
that the meeting was unanimous as to the first part of the motion dealing with the omission 
of the words as to leasehold investments. But there was some opposition to the additional 


power sought to be given to the board by the second part of the proposal, upon which the 
chairman said that under the rules of the society it would be necessary to take a ballot. 
This was done with the result that there were for the resolution 1,249 against 319. The 
resolution was therefore carried. 

A vote of thanks to the chairman and the board was carried with acclamation. 


> 
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METROPOLITAN LIFE ASSURANCE SOCIETY. 


AT the annual general meeting, under the presidency of Mr. William C. H. Hunt, the 
directors’ report was taken as read. It ran as follows:— 

The directors have pleasure in submitting their fifty-sixth annual report, together with 
the audited accounts. During the year there have been received—281 proposals for assuring 
the sum of £216,500; of which 20 for assuring £12,600 were declined ; 27 for assuring 
416,050 were not proceeded with ; and 234 were completed for £187,850, producing annual 
premiums amounting to £6,360. Claims by death have arisen under 121 policies, assuring 
£121,423, and one endowment assurance policy for £1,000 has matured. The claims are 
well within the estimates, both as regards number and amount; but, owing to their having 
fallen in several instances among young and recently-assured lives, the strain upon the 
assurance fund has considerably diminished the profit usually derived from the light mortality 
experienced by the society. The directors, therefore, have not deemed it prudent to increase 
the rate of abatement for the current year, but have preferred to strengthen the resources of 
the society to counteract the effect of such exceptional fluctuation. Policies assuring £21,850 
have been surrendered during the year—the total surrender values allowed representing the 
high average of 89 per cent. of the premiums received. It is with great satisfaction that the 
directors are able to state that, notwithstanding the heavy depression in prices following the 
financial crisis which occurred towards the close of last year, the aggregate value of the 
marketable securities on 31st December last exceeded the ledger balances stated in the 
account, while the investments reserve fund was increased by £2,000 out of the profit 
realised by the sale of certain securities early in the year. Rapid progress is being made in 
the erection of the society’s new building in Moorgate Street, and the business of the office 
will be removed there in the course of a few months. The directors much regret that a 
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vacancy in the London direction has been occasioned by the resignation of Mr. Daniel 
P. Loe, who has served on the board for a period of a hg years. The directors 
retiring by rotation are Messrs. George R. Burnett, Richard S. Wilkinson, and William 
Grant of Portsmouth. The auditor retiring by rotation is Mr. John G. Griffiths, F.C.A. 
These gentlemen, being eligible, offer themselves for re-election. In view of the ever- 
increasing activity of commission-paying offices, the directors wish to impress on the members 
the importance of using every opportunity of introducing new business. The absence of paid 
agents renders it difficult to keep the name of the society prominently before the public; but 
the mutual system of life assurance, based on absolute security, economy of management, and 
the retention of the whole of the profits among the members, must appeal to every thoughtful 
man, and the directors suggest that the members, who profit so largely by the saving of 
commission, should take care that the society does not lose business by any lack of zeal on 
their part in representing its merits to their friends. 


Revenue Account for the Year ending 31st December, 1890. 


Dr. 
Amount of funds at the pee of aa ~~ ; , ; . - 41,927,717 3 


2 
Premiums . 4 2 . . . 161,547 13 9 
Interest and dividends ‘ ; , ‘ : > i . 80,416 2 2 
Fines for revival of policies . > « ; . . ‘ ° ° 14 I oO 
Profit on sale of securities . 9 ‘i 2 é . ; 2,887 10 6 


42,172,582 10 7 


Cr. 
Claims by death, & 121,423; ; claims by ceareiael assurances matured, 

1,000 . : = £122,423 0 
Surrenders . ° . ° . 9,505 5 
Commission (the society has never paid commission) : ° . Nil. 
Expenses of management, £9,308. 135. 2d. ; ‘meee 4 100 : 9,408 13 
Allowance in reduction of premiums . ° ° 74,210 9 
Property and income-tax . . ° 2,195 16 
Amount of funds at the end of the year, as per second schedule ‘ 5 1,954,839 6 


N1TWQONK NO 


42,172,582 10 


Balance-sheet, on the 31st December, 1890. 


LIABILITIES. 


Assurance fund, £1,942,839. 6s. 3d.; investments reserve fund, 

412,000—total funds, as per first schedule . 3 “ : - 41,954,839 6 
Claims admitted but not yet paid > " : < ‘ ‘ 21,800 oO 
Premiums paid in advance . R ° ; ‘ . . re ° 251 19 


41,976,891 5 


= OW 


> 


ASSETS. 


Mortgages on property within the United Kingdom. ° . - £150,630 
Ditto on life interests and reversions . ° ° ° ° : 59,079 
Ditto onpoorrates . ° ; : . . ‘ . . 653,381 
Ditto on general district rates. ; . 182,752 

Loans on the society’s policies (within their surrender value) ‘ “ 156,024 

Colonial and provincial government securities . : . . 100,899 

British railway debenture stock . . 4,500 

Colonial and American railway bonds and debenture stocks . . " 190,930 

Colonial, municipal and other debentures and debenture stocks . 3 178,692 

Freehold land ‘ < ; . 

House property—office premises . ‘ . a . : 

Rent charges. ‘ . re . * ° S Bien 211,533 

Outstanding premiums 995 

Outstanding interest, due and payable, £487. 1 5s. 4d.; outstanding 
interest accrued, but not yet payable, £25,979. 195. 2d.. 26,467 

Cash on —_— &i 14,000; in hand and on current account, £9,406. 
3S. . ° P ‘ . ° . * 23,406 3 


41,976,891 


= 


= 
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Valuation Account, on the 31st December, 1890. 


(Institute of Actuaries H™- Life Table, 3} per cent. interest. 


Dr. 
Present value of £1,434,936 assured by policies, Ist series . . - £1,006,468 
Present value of £1,928, 306 assured by policies, 2nd series . > 1,045,551 
Present value of £1,902,519 assured by policies, 3rd series . ‘ ; 845,327 
Present value of £81,152 assured by policies, non-members . s 39,150 


20,377 
£2,956,873 


Balance—unappropriated 


Cr. 
Present value of £40,184, the premiums on policies, Ist series, 

£333,556; less provision for reduction at 70 per cent., £233,489 . £100,067 
Present value of £58,478, the premiums on policies, 2nd series, 

4725,073; less provision for reduction at 55 per cent., £398,790 . 326,283 
Present value of £58,830, the premiums on policies, 3rd series, 

£912,322 ; less provision for reduction at 40 per cent. when entitled, 

£342,853. . ‘ a a ‘ A . = ; ; 569,469 
Present value of 42,429, the premiums on policies, non-members . 18,215 
Assurance fund, as per second schedule ; ‘ R 1,942,839 


£2,956,873 


The Chairman said—Gentlemen, you. will I feel certain cordially concur with the 
directors in their expression of regret at the resignation of Mr. Loe, who has retired from 
active business life, and proposes to reside in future’ at such a distance from London as to 
prevent his giving to the affairs of the society that constant attention which he had always 
considered it his duty as a director to .bestow upon them. The new assurances during the 
past year, while slightly less than in the previous year, are equal in amount to the average of 
the preceding five years; but as on this head I propose to make some remarks further on, I 
pass for the present to the claims. Claims have arisen in respect of 122 policies for 
£122,423, against estimates of 182 policies for £156,181. In the aggregate this comparison 
is most favourable when we bear in mind the high rate.of mortality that prevailed last year, 
as evidenced by the recently-issued report of the Registrar-General. In a life assurance 
office, however, I scarcely need remind the members that there are claims and claims—that 
is to say, there is the claim in respect of a policy on the old member, against which the 
society holds a good reserve in the account ; and there is the claim under the policy recently 
effected, on which a small amount of premium only has been received. It has been our 
misfortune in the year just closed to sustain some heavy claims in the latter class, resulting in 
what may be practically called total loss. Amongst others I might instance the following :— 
A noble lord, who was drowned in November last during a storm on the Irish coast, was 
assured in the society, and also with other offices, for £10,000, on which one premium only 
had been received. Another gentleman, assured in the spring of the year, sustained a chill 
in the autumn, and died of acute inflammation of the lungs after an illness of four days. On 
this risk we were called upon to pay £5,000. Another member, within a few days of the 
completion of an insurance, contracted typhoid fever, and his policy was paid within one 
month of the date of its issue. Another member, assured for £7,000, succumbed at an early 
age to an acute attack of pleurisy, the result of undue exposure to cold. The strain resulting 
from these and a few other losses, has largely diminished the profits of the year—and the 
effect thereof is, of course, more keenly felt in an office like this, making up its accounts 
annually, than in an office which accumulates its profits for quinquennial periods, and so has 
the opportunity of averaging the results of good and bad years. (Hear, hear.) Such 
casualities as I have mentioned are, so to speak, the fortune of war; but they also afford 
strong evidence of the duty, the necessity, of life assurance, and should thus bring us their 
own compensation in the form of a marked increase of new members. (Hear, hear.) The 
directors have reluctantly decided not to increase the abatement of premiums this year, but 
have preferred to hold over the balance to the valuation account. The policies surrendered 
have been for comparatively small amounts. The average percentage of premium paid 
allowed on surrender is a trifle lower than in the year 1889, by reason of the policies having 
been younger in age and duration than in the previous year. A collection of specimen 
surrender values allowed by different life offices, recently published in the columns of a 
daily journal, placed this society in the very front rank in this respect, and afforded 
undoubted evidence of the liberal value allowed by the directors, there being in this 
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society only the assured to consider, and no conflicting interests of shareholders to care 
for. The total fund, 41,954,839, is equal to £36. 11s. 2d. per cent. of the total sum 
assured, or a trifle more than twelve years’ purchase of the premium income. The 
increase in the year is £27,122, after allowing the large return of £74,210 by way of annual 
abatement on a premium income of £161,547. The directors have further increased the 
investment reserve fund by the sum of £2,000, raising it to £12,000, to meet possible future 
depreciation in the fluctuating securities held by the society. The rate of interest yielded by 
the investments at the close of the year was £4. 2s. 10d. per cent. The society’s new offices 
in Moorgate Street are now rapidly approaching completion, and present a handsome and 
attractive appearance. It is proposed to remove the business of the office thereto in the 
course of the month of August next. Your directors anticipate that the ultimate net rental 
chargeable to the society will not much, if at all, exceed that carried to account in respect of 
the present premises; but on this head they will probably be able to speak more definitely 
next year. I now come to the concluding paragraph of the report, which, with your 
permission, I will read :—‘‘In view of the ever-increasing activity of commission-paying 
offices, the directors wish to impress on the members the importance of using every 
opportunity of introducing new business. The absence of paid agents renders it difficult to 
keep the name of the society prominently before the public; but the mutual system of life 
assurance, based on absolute security, economy of management, and the retention of the 
whole of the profits among the members, must appeal to every thoughtful man, and the 
directors suggest that the members, who profit so largely by the saving of commission, should 
take care that the society does not lose business by any lack of zeal on their part in 
representing its merits to their friends.’”? Similar appeals to this have from tine to time 
been made to the members.from this chair, and the directors desire to acknowledge most 
cordially the great interest in the society shown by many members in bringing the merits of 
the office under the attention of their friends and connections. At the same time the board 
cannot fail to recognise the fact that the large majority of the assured from the date of their 
entry remain forgetful of what I may be allowed to call their duties as members of a co- 
operative society, free from the burden of commission, paid agents, and shareholders. 
This is not as it should be. There can be no doubt that at the present day, in the 
anxiety to attract new business, expenses are incurred by many offices to promote that 
end which are altogether excessive and detrimental to the interests of the policyholders. 
(Hear, hear.) |New business is, of course, essential to a life office to supply the natural 
waste, extend its area and connections, and to secure a steady average of results. Buta largely 
increasing new business is a secondary consideration to the far more important duty which 
the board owes to the assured—that of cultivating the profit fund of the office so as to carry 
on assurance at the least possible cost to the policyholders. (Hear, hear.) For example, I 
was reading the other day the report of the annual meeting of a highly respectable company, 
in which what is called the ‘‘new departure’’ had been inaugurated, the result being a 
large accession of policies, and many congratulations expressed thereat. The rate of 
expenditure, however, had risen to 25 per cent. of the premium income, whereas ours is a 
trifle less than 6 per cent. (Hear, hear.) While I should be prepared to congratulate the 
shareholders on this accession of new entrants, I should only be able, as a matter of insurance 
finance to condole with the policyholders who had been induced to insure at such an extravagant 
cost. (Hear, hear.) Volume of business in trade when the return of profit is measured 
against a small capital, is one thing, but when customers are led to expect a return of all 
their surplus profit payments by way of bonus or discount on their accounts, it becomes a 
serious question for consideration with them whether such surplusis really returned or wasted 
in an effort to obtain big figures at any price. The so-called ‘ pushing offices”’ forget to 
tell their assured that the expenses come out of their own pockets and not out of those of the 
shareholders. By reference to the last return to Parliament of the life offices in the United 
Kingdom, it will be found that the annual charges on the savings of the public, as expressed 
in the form of premiums for life assurance, have now risen to the enormous sum of £700,000 
for commission, and £600,000 for dividends to shareholders. (Hear, hear.) It has been 
said by a great writer on these matters, that ‘‘ there is nothing in the commercia! world which 
approaches even remotely to the security of a mutual life office when well established and 
prudently managed. All dividend paid to a proprietary is so much taken away from the 
savings of the assured without any adequate benefit received in return.’’ The principles of 
mutual life assurance are gaining favour daily in the eyes of the public. It is the cheapest 
and most profitable, and when combined with economy of management, by the suppression 
of agents or middlemen, it presents advantages to the public which no other class of office 
can equal, let alone surpass. (Cheers.) In an article on life assurance in the Adinburgh 
Review for November last, the writer makes the following observation when reviewing the 
returns of the life offices to the Board of Trade for the year 1889:—‘‘ The heaviest item as 
against the offices is on account of commission. The magnitude of this item for commission 
in these returns is the measure of the ignorance and sloth of the public. As soon as the 
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benighted British public understand they can do without a middleman, they will pocket this 
sum, instead of allowing it to pass into another exchequer. We apprehend the time will 
come when life assurance will assume universally a purely mutual and co-operative form, and 
the hard-earned savings of the community for a highly enlightened and beneficent purpose, 
together with the profit arising out of such savings, will be divided solely amongst the con- 
tributors themselves. The highest type of offices, other things being equal, is the mutual 
non-commission paying.”’? I now move the adoption of the report and accounts. (Cheers.) 

Mr. R. S. Wilkinson seconded the motion, which, after a few congratulatory remarks 
from Mr. Blunt, Mr. Denny, and others, was carried unanimously. 

The three retiring directors having been re-elected, 

Major-General Hutchinson, R.E., proposed the election of Mr. W. Cumin Scott (Messrs. 
J. N. Scott, Son and Fuller) as a director, to fill the place vacant by the resignation of Mr. 
Loe. He had, he said, known Mr. Scott for a great many years, and was sure that from his 
personal character, influential connections, and business capacity the members could not 
have a better representative on the board. (Cheers.) 

Mr. E. Wheeler seconded the motion, which was at once cordially agreed to. 





NORTH BRITISH AND MERCANTILE INSURANCE COMPANY. 


THE directors submit the following report, (presented to the eighty-first annual general 
meeting of the company, held at Edinburgh on Wednesday, 29th April, 1891), on the 
business of the company during the year which closed on the 31st December, 1890 :— 


FirE BusINEss.—In 1890 the premiums received amounted to 41,687,743. 16s. 3d. ; 
deduct reinsurances, £298,586 4s. 4d.—net premiums, £1,389,157. IIs. 11d.; during 
1889 the premiums received amounted to £1,549,203. 16s. 5@.; deduct reinsurances, 
£279,172. 15s. Id.—net premiums, 41,270,031. 1s. 4d. The net losses by fire have 
amounted to the sum of £810,687. 8s. 5¢., which includes a full estimate of all claims that 
had arisen prior to 31st December, 1890. After setting aside, as usual, one-third of the net 
premiums of the year, to provide for liabilities on current policies, the balance at the credit 
of profit and loss account for 1890 amounts to £246,407. 2s. 2@. This includes the 
unappropriated balance of £48,226. 1s. 4d. brought forward from 1889. At this quinquen- 
nial period it is interesting to contrast the results of the fire business for the last five years 
with the results for the preceding five years. During the five years ending 31st December, 
1885, the net premiums received amounted to £5,415,545. 125. 11d., and the net losses to 
43,295,579. 6s. 5@., the loss rate being 60°9 per cent. 


During the period from 31st December, 1885, to 31st December, 1890, the net premiums 
and losses were as follows: 

Year. Premiums, Losses. 

1886 41,142,730 £617,184 0 I 
1887 1,189,926 667,020 17 7 
1888 1,282,254 I 736,272 1 10 
1889 1,270,031 710,801 16 2 
1890 1,389,157 II I 810,687 8 5 


£6,274,100 2 11 £3541,966 4 1 


the loss rate being 56°5 per cent. It will thus be seen that the premiums received during 
the last five years exceeded those received during the five preceding years by £858,554. Ios., 
and that the losses of 1886-90 exceeded those of 1881-85 by only £246,386. 17s. 8d. 


Lire Business.—During the year 1890 there were issued 5,317 policies, assuring 
42,365,376, the new premiums on which amount to £83,028. 3s. In 1889 the number of 
policies was 1,127, the sums assured were 41,013,054, and the new premiums were 
£41,383. 13s. 2d. The net amount insured in 1890, after deducting sums reinsured, was 
£2,247 ,022 ; and the new premiums, after deducting those paid to the reinsuring offices, 
were £78,752. The net amount insured in 1889 was £903,916, and the new net premiums 
were £36,441. 9s. 4d. The income of the life branch from premiums and interest for the 
year 1890 amounted to £725,625. 10s. 1¢. During the five years from 31st December, 1885, 
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to 31st December, 1890, the number of policies issued, the gross and the net sums assured, 
and the gross and the net new premiums, have been as under :— 





Year. No. of Gross. Net. 


Policies, 





Sums Assured. 


New Premiums. 


Sums Assured. 


New Premiums. 





1886 
1887 
1888 
1889 
1890 


4 
683,633 
740,429 

1,134,941 
1,013,054 
2,365,376 


. &. @ 
24,623 0 3 
28,074 7 5 
43,389 9 II 
41,383 13 2 
83,028 3 0 


£ 
648,639 
7OI,129 
814,041 
903,916 
2,247,022 


£ 
23,515 
26,482 
35,808 
36,441 
78,752 





539371433 


220,498 13 9 











201,000 10 O 





59314,747 





The result is greatly in excess of that for the previous quinquennium, during which the 
number of policies effected was 4,718; the sums assured were—gross £4,425,027, and net 
43,724,937 ; the new premiums were—gross £158,318. 75. 5d., and net £134,569. 35. 5d. 


This increase is largely attributable to the fact that in the month of September, 1890, an 
arrangement was entered into with the Civil Service Insurance Society under which it was 
agreed that members of that society should be insured by this office on certain special terms. 
The policies effected under this arrangement before the end of the year were 3,667 in 
number, assuring £1,230,950, the annual premiums being £43,252. 3s. 8¢. The directors 
entered into the arrangement in the expectation that a large amount of valuable business 
would be obtained, and that an important benefit would thus be conferred upon the 
company and upon those already assured on the participation scheme. The result has 
exceeded the most sanguine expectations of the directors, who are confident that experience 
wil] prove that in securing this business they have acted in the best interests of those they 
represent. The heads of the agreement may be generally stated as follows :— 

1. An abatement of 15 per cent. on the tabular premium, without further allow- 
ance for commission. 


2. Payment of the premiums to be made quarterly in one sum by each Govern- 
ment Department. 


3. Exemption from further medical examination than that which takes place 
on entry into the Civil Service. 

4. It was subsequently arranged that there shall be given a declaration by the 
assured that he is in a good state of health at the time of the proposal, and 
a certificate to that effect by two members of the Civil Service. 


Apart, however, from the business secured in the Civil Service, it is gratifying to be able 
to state that the new business of.1890 shows a large increase over that of 1889, and, in fact, 
considerably exceeds the net new business of any previous year in the history of the company. 
The business of the two years is as under :— 





New Life Business 1890, including Civil Service 
Civil Service Business 1890 

New Life Business 1890, excluding Civil Service 
New Life Business 1889 


Increase in Ordinary New Business . 


No. of 
Policies. 


Gross Sums 
Assured. 


Net Sums 
Assured, 





53317 
3,667 


4 
2,365,376 


1,230,950 


2,247,022 


1,230,950 





1,650 


1,217 


1,134,426 


1,013,054 


1,016,072 


903,916 





433 





121,372 





112,156 








During the year 1890, 524 deaths, by which 632 policies emerged, were proved, and 46 
endowments matured. The sums which thus became payable amounted, with bonus 
additions, after deducting reassurances, to the sum of £459,485. Is. 11d. It will be seen 


11* 
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from the balance-sheet annexed that the life assurance fund now amounts to £5,737;387. 
145. 3d., the increase during the year being £177,513. 6s. 


ANNUITY BusINEss.—In the annuity branch 343 bonds were issued, securing the sum of 
£20,573. 8s. 3d. yearly of immediate annuities, Lebo yearly of survivorship annuities, and 
4330. 8s. of deferred annuities, for which the company received the sum of £216,985. 
16s. 7d. by single payment, and £236. 5s. 4d. by annual premium. In 1889 the number of 
bonds was 319, securing the sum of £21,701. 11s. 3¢@ of immediate annuities, £230 yearly 
of survivorship annuities, and £81. 16s. 6d. of deferred annuities, for which the company 
received the sum of £239,518. os. 4d. by single payment, and £106. os: 7@. by annual 
premium. 

During the five years from 31st December 1885 to 31st December 1890, the number of 
bonds issued, the yearly amount of immediate, survivorship, and deferred annuities secured 
thereby, and the sums received by the company in respect thereof, have been as under :— 





- ANNUITIES SECURED, CONSIDERATION TO THE COMPANY. 
Vear, 0. of 
Bonds. 





| 
Immediate. | Survivorship. Single Payments. | Ann. Premiums. 


0 ee a £ -e € c. ge. fm 
171 7,671 16 o| 1,721 0 — 86,165 9 ©o| 105 6 
210 | 11,770 3 11! 2,123 6 — 125,024 6 2] 788 18 
271 | 16,223 1 I1| O| 467 4 164,615 12 2] 156 2 
° 4 
° 7 
6 3 





oO ONMNS 


319 | 21,701 11 3 | 230 81 16 239,518 oO 106 0 
343 | 20,573 8 3, 660 330 8 216,985 16 236 5 


1,314 1477,940 1 4/'4£5,534 7 £1,392 12 11 





£879 8 8|£832,309 4 




















During the year 104 annuities have fallen in, relieving the company of the sum of £5,096. 
145. 3d. yearly of immediate annuities, and £175 of deferred and survivorship annuities. 

The accumulated funds of the life department, including those of the annuity branch, 
are separately invested, and, by Act of Parliament, are set aside to meet the claims under 
this department of the company’s business. 


QUINQUENNIAL INVESTIGATION. 


1.—LiFE BRANCH.—In making the investigation for the quinquennial period ending 31st 
December, 1890, the directors have adopted for all policies the pure premium system of 
valuation, which renders it impossible to forestall future profits, or any part of the premium 
which falls to be reserved for future expenses. They have taken as the basis of valuation 
the H™ Table of the Institute of Actuaries, with interest at 3} per cent. This is the same 
basis as that adopted at the valuation at 31st December, 1885. 

From the report of the actuaries, appended hereto, it will be seen that the value of the 
company’s liability under the life policies subsisting at 31st December, 1890, including the 
value of Lonuses declared at 31st December, 1885, amounted to . . £5,178,009 0 O 
To which add— 

Special reserve on account of Indian exchange ° ° ; a 18,000 O O 

Claims intimated but not proved . ‘ F ' 2 . ; %517 0 O 


Total net liability - £5,198,526 0 Oo 


The assets of the life branch were a - 3 A a - - £597373387 14 
Add foreign premiums due in December , ; 1,668 10 


ia 45:739:056 4 
Deduct liabilities as above . ° . . : . . - : 5,198,526 oO 


Surplus. : a - £540,530 4 
Of this sum it is proposed to carry forward . A ‘ ° ‘ 7,431 14 


; 7 ; _ Leaving . . ° ° £533:048 
Add sum paid during the quinquennium in prospective bonuses . . 28,566 13 II 
Making the divisible fund of the quinquennium . ‘ ‘ ‘ . £561,615 4 4 


One-tenth of which, or £56,161. 10s. 5d., falls to the shareholders, 
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The directors, in conformity with the report of the actuaries, now recommend that, in 
respect of each annual premium paid since the last division of profits, a reversionary bonus 
be declared upon the sums assured and previous bonuses— 


1. On participating policies of the North British and Mercantile Company at the 
rate of £1. Qs. per cent. 

2. On participating policies of the Scottish Provincial Company at the rate of 
4l. 4s. 10d. per cent. 

3. On participating policies of the United Kingdom Company at the rate of 
fr. Is. 6d, per cent. 


The directors further recommend that a prospective bonus be paid on participating 
policies of this company, of the Scottish Provincial Company, and of the United Kingdom 
Company, existing at 31st December, 1890, which may become claims before 31st December, 
1895, and that this prospective bonus be at the rate of £1 per cent. per annum on the 
policies of this company and of the Scottish Provincial Company, and at the rate of 14s. 10d. 
per cent. per annum on the policies of the United Kingdom Company. 


I1.—ANNUITY BRANCH.—The annuity business has been valued by the Government 
Annuitants (Select) Mortality Table 1883, at 3} per cent. interest, with a loading for 
expenses sufficient to render it unnecessary to carry forward any balance. From the 
actuaries’ report it will be seen that the results of the investigation are as follow:—Annuity 
fund, £1,149,661. 1s. 4d. ; value of annuities due by the company, 4£1,134,621.—surplus, 
415,040. 1s. 4d., which it is recommended should be carried to the profit and loss account. 


INVESTMENTS.—The directors beg leave to report that they have again carefully investi- 
gated the securities held by the company, and that, after making such provision as was thought 
necessary to meet any possible loss on the investments in every branch, they are satisfied 
that the assets of the several departments of the company are thoroughly sound and reliable. 
They have also to report that the value of their securities is considerably greater than the 
amount stated in the balance-sheet. 


DisPOSAL OF PROFITS.—At 31st December, 1890, there stood at the credit of profit and 
loss, £246,407. 2s. 2d. ; add one-tenth of divisible surplus of life fund, £56,161. 10. 5¢.; 
profit from annuity fund, £15,040. 1s. 4¢.—total, £317,608. 135. 11d., out of which the 
directors recommend—1. That a dividend shall be declared of £1 per share, free of income- 
tax, the one half of which dividend shall be payable on Ist May and the other half on 2nd 
November, 1891, making the sum of £110,000. 2. That a bonus of £1. 7s. 6d. per 
share shall be declared, payable on 1st May, £151,250.—leaving to be carried forward, 
£56,358. 13s. 11d. After providing for the sums payable in 1891, as above, the paid-up 
capital, reserves and undivided profits of the company will amount to £2,906,911. 45. 6d. 


During the year Mr. Charles C. Maconochie, Advocate, has been appointed a director 
on the Edinburgh board to fill the vacancy caused by the lamented death of Mr. Evan 
Allan Hunter. The directors who retire this year by rotation are: —From the Edinburgh 
board -Charles C. Maconochie, Esq., Charles Gairdner, Esq., LL.D., George Auldjo 
Jamieson, Esq. From the London board :—John Sanderson, Esq., George G. Nicol, Esq., 
Pascoe du Pré Grenfell, Esq. They are all recommended for re-election. 

The following extraordinary directors retire by rotation :—Lord Northbourne, The Earl 
of Strathmore. They are also recommended for re-election. 


Revenue Accounts for the Year ending 31st December, 1890. 


FIRE AND GENERAL ACCOUNT. 
Dr. 
I. Fire insurance fund per last report, Appendix No. 1 . 
Reserve, 41,550,000; premium reserve, £434,400. 175. 9d.; dividend reserve, 
4t00,000 ; profit and loss, £318,226. 1s. 44.—£2,402,626. 19s. 14, 
II. Revenue of 1890 . ‘. 4 7 ‘ . ; - 3 
Premiums, /ess reinsurances, £1,389,157. 11s. 11d. ; interest and dividends, /ess 
income-tax deducted therefrom, Fob, 468. 7s. sd.; transfer fees, £192, 
7s. 62.—£1, 495,818. 6s. 10d, 
III. Income-tax : ‘ - ° ‘ 7 ; ° . 
Amount unexhausted of sum set aside to meet income-tax under appeal, and 
expenses, £5,801. 12s. 4d. ; amount now charged toannuity branch, £4,814— 
410,615. 12s. 4d. 


42,402,626 19 1 


1,495,818 6 10 


10,615 12 4 


$3,909,060 18 3 








150 


Cr. 

I. Dividend and bonus paid—dividend and meee, on shares, due — 
and November, 1890. ‘ . 
II. Lae against revenue of 1890 ° ° 
Fire losses, ess recovered under reinsurances, ‘£810,687. 8s. oh ; commission, 
£242,993. 45. 3 expenses of management, £221,171. os. 3d.*; super- 
annuation fund, $1,000 ; income-tax paid to Government, 1890-91, £2, 614. 16s. ; 
—— balances, 41,134. 168. 4d.—£468,913, 178. 1d.— —£1,279,601. 


6d. 
III. Balance of fire fund at 31st December, 1890 ‘ 
Reserve, £1,550,000; premium reserve, £463,052. 108, 7:d.; dividend reserve, 
£150,000 ; profit. and loss, £246,407. 2s. 2€.—£2,409,459. 128. 9d. 


Dr. LIFE ASSURANCE ACCOUNT. 


Amount of life assurance fund per last report, Appendix No. 1 
Premiums, after deduction of reassurance premiums . ° 
Interest, less income-tax deducted therefrom 

Recording fees 

Debts recovered . 


Cr. 


Claims under life policies after deduction of sums reassured . 
Surrenders . 
Surrenders of policies “and bonuses thereon, £17,567. 4s. 1d.; 
42,428. 198. 7d. —h19,996. 3s. 8d. 
Commission ; 5 ; é ; - ‘ ‘ 3 
Expenses of management ° ° 
Amount of life assurance fund at the end of the year “ Fe 


bonuses 


Dr. ANNUITY ACCOUNT. 


Amount of annuity fund per last report, Appendix No. 1 ‘ 
Consideration for annuities granted after deduction of reassurances 
Premiums, after deduction of reassurance premiums . 

Interest, less income-tax deducted therefrom 

Profit on investments realised . ° ° 


Cr. 
Annuities paid . ° ° 
Less received under reassurances 


Commission . ; ‘ ; ° 
Expenses of management . ‘ . 
Surrenders, less received under reassurances 
Income-tax for four years ending 1889-90 

Do. for year 1890-91 
Amount of annuity fund at the end of the year 


* Note I. 
Salaries and directors’ fees at home and abroad ° 
Rents, taxes, and sundry office expenses . 

Agents’ charges and travelling expenses 

Books, advertising, postages, aarti etc. 
Lawexpenses . e ° . 

Salvage corps, etc. . . ° 


Deduct—Applicable to the life department for salaries, etc. 


Nore II, 
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£220,000 0 O 


1,279,601 


2,409,459 


5 


12 


6 


£3,909,060 18 3 


451559874 8 3 


£6,285,755 7 2 


£459,485 
19,996 


26,427 
42,458 


I 
3 


Io 
17 
14 


II 


597371387 


46,285,755 


41,003,403 18 


216,985 
2,231 
46,922 
358 


16 
3 


9 
18 


* &. 





£1,269,902 


5 








£109,656 
3,143 


£106,513 
1,576 
2,707 
2,930 
4,814 
1,700 
1,149.661 


“OOOMnNDDN 


_ 


FOC OMOA [NH 





£1,269,902 


wn 


~ 
° 





41414455 13 
47,01l 7 
24,071 2 
34,763 7 
15417 9 
6,093 1 


4254,812 1 
33,64r I 


$221,171 


” 
OnPO HUN 


oa 


w 


The several accounts contain eleven months’ interest only on the Scottish Provincial Funds—the transfer 
of the business having taken place at 31st January, 1890, the date of the annual balance of that company. 
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Balance-sheet, at 31st December, 1890. 


LIABILITIES, 


Capital—subscribed—110,000 shares of f £25 each, 1» £25750;000. 
Called up—£6. 5s. pershare . . . £687,500 o oO 


FIRE DEPARTMENT. 


Fire insurance fund—reserve fund, £1,550,000; premium reserve, 
£463,052. 10s. 7d.; dividend reserve, & 150,000; profit and loss 
account, £246,407. 2s.2d. . : r £2 2,409,459 12 9 

Unclaimed dividends . : . : . ; 4,397 19 I 

Outstanding losses. = = ; s 4 167,301 o 8 

Bills payable. . . ° ° . ° 3,965 19 9 

Reinsurance premiums ; ; ; ‘ : 75,592 I 11 

Superannuation fund . r : ; ; x 52,565 16 11 

Interest received but not due . - ; $ 4,749 12 II 

Sundry outstanding balances : : ; 12,551 4 7 

Due to life branch ' : ° - . 846 12 0 

—— eee SF 


LIFE DEPARTMENT. 43:418,930 0 7 


. Life assurance branch—Assurance fund . » £597379397 
Claims admitted, but not paid R . ; 105,509 3 
Commission, etc., due . . 10,852 8 
Reassurance premiums due, but unpaid « 7 11,017 19 
Unclaimed policy values = . - 3,159 7 
Due to annuity branch . 30 14 5,867,957 
. Annuity branch—annuity fund, 4 1 ,149,661. Is. 4d. annuities due, 
but unpaid, etc., £2,973: 105. ate due to fire nn S4at. 
19s. 5d. : R 1,153,056 II 


410,439,943 1 











ASSETS. 


FIRE DEPARTMENT. 
British Government securities . : ; ; : ; ‘ ; 4 563,867 
Colonial Government securities . : ; > ; . ; ‘ 464,453 
Guaranteed Indian railway shares ° . A : ° ; 191,386 
Guaranteed Indian railway debentures . : ° ° ° 100,187 
East Indian Railway class A and deferred annuities ° . ‘ ° 75,921 
Foreign Government and State securities . ° > . § re 377,741 
Colonial municipal securities ‘ ° ‘ ° = : : . 41,487 
Foreign municipal securities : ; a ‘ é ‘ ‘ 27,405 
Foreign railway securities— 
Railway bonds. : Aa é £340,810 O 2 
Do. preference shares ‘ > . 1,315 9 5 


= 


Uh De Deo Ww eo 


342,125 


Mortgages on property within the a ee ‘ : ‘ ° 216,807 


Feu duties and feuing ground. : 18,700 
Railway and other debenture stocks. . ° : : . . 28,823 
Stocks of chartered banks . u ; = ‘ = ‘ ‘ 32,164 
British railway preference stock . ‘ F ‘ ‘ - . = 37,825 
Cash in hands of foreign bankers : : ‘ - ; é F 70,304 
Deposits with colonial banks - = . ‘ - . ° i 10,000 
Colonial land companies’ debentures . ° x . ‘ ; “ 35,000 
Loans in London on security - 15,000 
Premises in Edinburgh, London and branches, partly occupied as 
offices of the oe and a a rental . 360,729 
Bills receivable . ; ; - 21,162 
Agents’ balances ‘ - : . . ‘ ° ‘. . 313,246 
Outstanding premiums . . : ‘ = : ; . 30,375 
Do. interest = i 2 2 ° 1,820 
Due by annuity branch ° : : : : . : ; 421 
Cash in bank and in hand . - : ; : a : ‘ - 41,972 
Carried forward. - 4£39418,930 


COONS OO QW 


> ~ 
Omr HH OOM 


NN 
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Brought forward (Fire Department) . . 43,418,930 0 7 
LIFE DEPARTMENT. 
1. Life assurance ies ait ai on property within the United 
Kingdom . : 42,530,246 11 8 
a. on property, out of the United 
436,073 18 1 ? 
fe) 


Loans oq ite of rent charges . F ‘ 139,517 
Loans secured upon public rates. 61,624 18 2 
Loans on the company’s policies within the 
surrender values 279,202 19 4 
Indian and Colonial Government securities 467,776 12 9 
Guaranteed Indian railway stock . A . 69,028 6 8 
Indian Government railway annuities . ° 30,343 7 9 
British municipal bonds 3 . 15,048 6 9 
Indian and colonial municipal securities ‘ 362,271 5 10 
Railway and other debentures and debenture 
stocks = . . 530,272 17 4 
British railway preference stock ; 180,656 2 8 
British railway guaranteed and aes lines . 182,661 1 2 
House property = ‘ 3,173 12 § 
Deposits with colonial banks . ; : 150,000 Oo O 
Loans upon personal security ‘ 147,007 6 6 
Half-credit premiums secured upon policies ‘ 21,560 16 3 
Agents’ balances . é ; 74,153 5 11 
Outstanding premiums . = ‘ é 3 58,163 18 9 
Do. interest . * fs 2 - 64,987 9 3 
Due by fire department . . . : ° 846 12 0 
Cash in bank andinhand . - a : 63,340 16 2 
————_ 5,867,957 6 9 
2. Annuity branch—Mortgages on property 
within the United Kingdom : £646,284 0 8 
Mortgages on itil out of the United 
Kingdom . ° 10,000 O 
Loans secured upon public rates. , : 161,677. 1 II 
Reversions . je ° r 127,943 4 6 
Life interests , ‘ i ‘ - 2,480 2 11 
Colonial Government securities ‘ 35.495 10 2 
Colonial land companies’ debentures and 
stock " 28,950 0 O 
Debenture stocks of investment companies ? 55,200 O O 
British railway preference stock . “ ‘ 59306 5 0 
Ground rents. ° ; : “ : P 69,926 13 10 
Outstanding premiums . . : 6 6 8 
Outstanding interest . : P ‘ - 9,479 7 2 
Due by life branch ‘ ; : ; : 30 14 O 
Cash in bank . ; A P ; 277 4 3 


1,153,056 I1 1 





410,439,943 18 5 


EDINBURGH, 6th April, 1891.—I beg to report that I have from time to time in the 
course of the year audited the accounts of the company, and that I have compared the 
whole investments at 31st December, 1890, with the documents of debt and other vouchers, 
and I certify that the preceding accouuts and balance-sheet exhibit a true statement of the 
company’s affairs at 31st December, 1890. 








JAMEs HALDANE, Auditor. 

EDINBURGH, 9th April, 1891.—We beg to report that having examined the foregoing 
revenue accounts and balance sheet, we concur in and approve of them. 

J. H. BEILsy, ? 
Pp. JAMES ROMANES, Shareholders’ Auditors. 
ROMANES & AITCHISON, 

The actuaries submit the following report for consideration of the directors of the North 
British and Mercantile Insurance Company, prepared by the actuaries in regard to the 
valuation of the company’s liabilities in the life assurance and annuity branches of its 
business as at 31st December, 1890 
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I.—LIFE ASSURANCE BRANCH. 


1, PROGRESS OF THE BUSINESS. 


The following statement shows the business current at 31st December, 1885, and at 31st 
December, 1890 :— 





Number Sums Assured and Premiums, 
of Bonuses, less less 
Policies. Reassurances. Reassurances. 














| * eS za 
At 31st December, 1890 . + | 32,845 18,794,385 18 6 544,307 1 8 
At 31st December, 1885 . - | 16,040 11,689,228 7 7 337,947 I1 I 
Increase during past five years | 16,805 47,105,157 10 11 | £206,359 10 7 
This increase consists of— 
North British and Mercantile x s. a. eg 
Policies . | 559740 2,572,804 3 11 82,710 14 8 
Policies transferred from Scottish 
Provincial Company , | 11,065 41532,263 7 O 123,648 15 11 





16,805 47,105,157 10 11 | £206,359 10 7 











2. PRINCIPLES OF VALUATION. 


The valuation has been made on the same principles as those adopted in 1885—viz., on 
the H™ Table of Mortality, with interest at the rate of 3} per cent., and has again pro- 
ceeded on the pure premium system ; that is to say, the sums assured and bonuses have been 
valued as a liability on the one hand, the pure premiums, excluding loading, have been 
valued as an asset on the other, and the difference between these two values has been taken 
as the liability of the company. Anticipation of future profit has thus been avoided. The 
policies issued by the Scottish Provincial Assurance Company, which in the aggregate 
comprise nearly one-fourth of the whole business now current, and which, at the investigation 
made by the Scottish Provincial Company as at 31st January, 1887, were valued by the 
H™ Table, with interest at the rate of 34 per cent., have on this occasion been included 
with and valued on the same basis as the policies issued by the North British and Mercan- 
tile Company. The effect of this change has been materially to strengthen the reserve. An 
addition has been made to the reserve to provide for payment of claims at the end of two 
months from date of death—that being within the period which on the average elapses 
before settlement - and due effect has been given to the fact that the greater proportion of 
the premium revenue falls due towards the end of the year. Extra premuims payable on 
account of foreign residence or hazardous occupation have not been valued as an asset; but, 
to cover the risk for the unexpired portion of the current year, a sum equal to two-thirds of 
the extra premiums receivable has been added to the reserve. There has also been reserved 
the sum of £18,000 to meet possible loss in exchange on Indian policies. 


3. RESULTS OF THE VALUATION. 


Amount of accumulated life funds, per balance-sheet . - : - £597379387 14 3 
Foreign premiums due in December . ; é . , ° . I, 6 





— ee ; £5»739,056 4 9 
Total liability under life policies after deducting 





reassurances . * 5,178,009 0 O 
Special reserve on account of Indian policies ed 18,000 O O 
Claims intimated but not proved 2,517 0. O 
—_——————__ 5,198,526 0 Oo 
Surplus for appropriation : £540,530 4 9 
Adding to this surplus the sum tied paid “a as prospective bonuses 
during the quinquennium 2 ‘ 28,566 13 II 





The total profit for that period is 





£569,096 18 8 
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The sum required to provide as at last division a bonus of £1. 9s. per cent. per annum 


on the North British and Mercantile policies, and £1. Is. 6d. per cent. 


per annum on 


United Kingdom policies, and a bonus of £1. 4s. 10d. per cent. per annum on the Scottish 
Provincial policies (being 4s. 2d, less than the bonus to North British and Mercantile policy- 


holders, as per agreement) is 4 
Add to this the prospective bonuses already ‘paid away 


Together 


The proprietors being entitled to one-tenth of the whole sum divided, 
their share is one-ninth part of this sum, or . 


Making the total profit divided for the quinquennium . 


£476,887 0 oO 


28,566 13 II 
£505,453 13 11 
56,161 10 5 
£561,615 4 4 


Which would be apportioned thus :— 


Bonus already paid , ‘ ‘ 
£476,887 0 0 


: 428,566 13 11 
Bonus to policyholders . 
56,161 10 5 


Profit to proprietors 


Amount for present division 533,048 Io 5 


561,615 4 4 





The surplus for appropriation being as before stated £540,530 4 9 


And the amount for present division 533,048 Io 5 
There remains a balance to iam for ee or for future 
accumulation of . ° 47,481 14 4 








The bonus to North British and Mercantile policyholders, if taken as a percentage on 
the original sums in the policies, is equivalent to an addition of from £2. 19s. 2d. per cent. 
per annum on the oldest policies, to £1. 9s. per cent. per annum on those recently 
effected. 

The valuation of the company’s liability by the H™ Table at 3} per cent. is a very 
stringent test, by which ample provision is made for fulfilment of the company’s obligations. 


It is right again at this quinquennium to report that a large proportion of the total insur- 
ances have been effected on the non-participating scale, and to state that the amount of 
profit derived from this — of the business exceeds the total sum apportionable to the 
proprietors from the Life Assurance Fund. The participating policyholders, in addition to 
enjoying the substantial guarantee afforded by the shareholders’ capital, are thus enabled to 
receive a sum greater than the whole of the profits which would have arisen from their own 
business, if they themselves had constituted a Mutual Insurance Office. 


II.—ANNUITY BRANCH. 


I. PROGRESS OF THE BUSINESS. 


The business of the annuity branch has increased to a remarkable extent during the last 
—: The following statement shows the new annuity business transacted during 
e last four quinquennial periods :— 

















Period, | ae yee Consideration. 
" 

| = «an | 2 «ek 

1871 to 1875. . . . 273 15,152 14 10 140,655 Il 2 
1876 to 1880. - ; ° 316 20,763 9 4 195,045 11 8 
1881 to 1885 . . 542 41,213 4 378,098 2 0 
For 15 years . ; re ‘ 1,131 477,129 8 2 £713,799 4 10 
1886 to 1890 . ° ° . 1,314 84,353 17 6 832,309 4 3 








It will be observed that the amount of the new business for the five years 1886 to 1890 
exceeded the whole of the new business for the previous fifteen years. It will also be seen 
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from the following statement that the new business of the past quinquennium exceeded in 
amount the total business in existence at 31st December, 1885 :— 











No. of Amount of 

Annuities. Annuities. 
s. & 
New business effected 1886 to 1890 : ‘ ° 1,314 84,353 17 6 
Business in existence at 31st December, 1885 . P 1,100 67,438 8 11 
Difference ‘ 2 . ‘ 214 £16,915 8 7 











The result of this remarkable addition to the volume of the annuity business is that an 
unusually large proportion of recently selected lives has been placed on the books, and the 
effect of it has been to lower the average rate of mortality during the quinquennium, and to 
defer the period when the profits which may be expected from so large a business will 
probably accrue. 

2. RESULTS OF THE VALUATION. 


The number of annuities in force at 31st December last was 2,120, and the amount of the 
annuities then current was £134,591. Is. Id. per annum. 

These annuities have been valued by the Government Annuitants (Select) Mortality 
Table, 1883, at 34 per cent. interest, with a loading for expenses. 

The result of the valuation is as follows :— 


Annuity fund ‘ - ~ é ; 7 , - £1,149,661 1 4 
Value of annuities . . : = . ‘ ‘ . 1,134,621 0 O 
Surplus - PB ‘ : , 4 415,040 I 4 





The full details of the valuation are being arranged in the forms prescribed by the Life 
Assurance Companies Act 1870, and the various schedules will be deposited with the 
Board of Trade as speedily as possible. 

HENRY COCKBURN, 


Actuaries. 
THOMAS WALLACE, } ie 





PERSONAL. 


ALLIANCE ASSURANCE COMPANY DIRECTORATE.—The death of Lord 
Edward Cavendish removes a director from the board of the Alliance 
Assurance Company. 


Economic Fire OrFricE PREMISES.—The Scotch office of the Economic 
Fire Office, Limited, is now removed to 33, Renfield Street, Glasgow, from 
71, West Nile Street. 


THE LONDON AND LANCASHIRE LIFE BoarD.—The board of directors of 
the London and Lancashire Life Insurance is the poorer by the loss of their 
director, the late Alderman Sir Robert Fowler, M.P. 


YORKSHIRE INSURANCE CoMPANy.—Mr. H. E. Cashmore, who filled the 
office of local secretary at Nottingham and Birmingham to the National 
Insurance Company of Ireland, has received the appointment of resident 
secretary at the Birmingham Branch of the Yorkshire Insurance Company. 
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ScottTisH IMPERIAL INSURANCE COMPANY DIRECTORATE.—Mr. Michael 
Balmain, Mr. James Finlayson, and Mr. Thomas Russell, were re-elected 
directors of the Scottish Imperial Insurance Company. 





CHURCH OF ENGLAND LIFE AND FIRE ASSURANCE INSTITUTION.—The 
Hon. Laurence Alan Brodrick has been added to the directorate of the 
Church of England Life and Fire Assurance Institution. 





Crown AccIDENT INSURANCE CompaNy.—Mr. Walter Jones, of the 
Marine and General Life Assurance Society, has received the appointment of 
manager at London of the Crown Accident Insurance Company. 





ScoTTIsH ALLIANCE INSURANCE COMPANY, LIMITED, PREMISES.—The 
Liverpool Office address of the Scottish Alliance Insurance Company, 
Limited, is now 3, Rumford Street, instead of 36, Dale Street, as heretofore- 





DIRECTORATE OF THE GENERAL LIFE AND FIRE ASSURANCE COMPANY.— 
Lord Gilbert Kennedy, Lieut.-Col. Francis Douglas Grey, and James Smith 
Mack, J.P., were re-elected directors of the General Life and Fire Assurance 
Company. 





KEnT FIRE AND UNITED Kent Lire OrrFices.—Mr. Charles Wallis, 
manager of the Manchester office of the Kent Fire and United Kent 
Life Offices, has received an important appointment in the London office 
of these companies. 





Law UNION Fire anpD Lire INSURANCE CompANy.—Mr. Alexander 
Mackay, lately secretary of the Crown Life Assurance Company, has been 
named to the general management of the Law Union Fire and Life 
Insurance Company. 





NATIONAL INSURANCE COMPANY OF IRELAND.—Mr. M. C. Hinshaw will 
assume, in addition to the load of Atlas which he is carrying on his 
shoulders, the duties of chief agent at Montreal for the National Insurance 
Company of Ireland. 





LANCASHIRE INSURANCE COMPANY DIRECTORATE.—The reappointment 
of Messrs. Bradley, Diggles, Parlane and Sir Thomas Sowler, Kt., to the 
directorate of the Lancashire Insurance Company, was made at the recent 
annual meeting of the company. 





TRUSTEES, EXECUTORS AND SECURITIES INSURANCE CORPORATION, 
LiMITED.—We are informed that Sir John Pender and Mr. J. Denison 
Pender have ceased to be members of the board of the Trustees, Executors 
and Securities Insurance Corporation, Limited. 





ScoTTisH Wipows’ FUND—PRESENTATION TO AN OFFICER.—Mr. 
Archibald Day, on retiring from the London secretaryship of the Scottish 
Widows’ Fund, was presented with a beautiful clock with chimes, and a pair 
pet silver flower vases, as a mark of esteem on the part of his late brother 
officers. 
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CoLoNIAL MutTuAL LIFE ASSURANCE SOCIETY, LimiTED.—The directors 
of the Colonial Mutual Life Assurance Society, Limited, have appointed Mr. 
William Perring O’Keef to be their resident secretary at Bradford. Mr. 
O’Keef was formerly in the service of the United Kingdom Temperance and 
General Provident Institution. 


THE LaTE MR. SUTCLIFFE, OF THE WESLEYAN METHODIST TRUST 
INSURANCE CoMPANy.—The death is announced of Mr. James Smith 
Sutcliffe, of Beech House, Bacup, who was a most efficient chairman for 
some years of the Wesleyan Methodist Trust Insurance Company. His loss 
is much regretted, and will be much felt by the company. 





LIVERPOOL AND LONDON AND GLOBE INSURANCE COMPANY 

D1IRECTORATE.—Sir Thomas Brocklebank, Bart., Mr. Alfred Castellain, Mr. 

Alfred Fletcher, and Mr. John Bibby, retiring by rotation from the 

u directorate of the Liverpool and London and Globe Insurance Company, 
were again appointed to office on offering themselves for re-election. 





ScoTTIsH EMPLOYERS’ LIABILITY AND ACCIDENT INSURANCE CoMPANY.— 
The district managership of the Birmingham district of the Scottish 
Employers’ Liability and Accident Insurance Company has been conferred 
on Mr. T. W. Dando, who filled a like post in the service of the General 
Accident and Employers’ Liability Assurance Association, Limited, of 
Perth. 





STRAITS FIRE INSURANCE CoMPANY (SINGAPORE).—An office has been 
ws opened in London of the Straits Fire Insurance Company (Singapore), and 

\ Mr. Alfred Ford has just been appointed by the directors to the post of fire 
superintendent of their fire business in the United Kingdom. Mr. Ford has 
“4 been with the Fire Insurance Association and the Mutual (Palatine) 
Insurance Company. 


PRESENTATION TO Mr. Hurry, CASHIER OF THE CALEDONIAN 
INSURANCE CoMPANy.—A presentation of a gift subscribed for by every 
S| member of the staff in Edinburgh of the Caledonian Insurance Company, 
Ig was made to Mr. John Hurry, the cashier, on the occasion of his retiring 
from the service of the company, by Mr. David Deuchar, the manager, in 
name of himself and staff. 





THE LATE Mr. T. G. Murray, OF THE STANDARD LIFE ASSURANCE 
Company.—By the death of Mr. T. G. Murray the Standard Life Assurance 
Company loses the services of their senior director, one who, in the words of 
the report of the company, “had sat for upwards of forty years on the 
board of direction, during which time he had always taken an active part 
in its deliberations, and had, through his knowledge and wisdom and 
sound sense, contributed most substantial aid in directing the company’s 
affairs.” No compliment could exceed this, and the length of service 
could not be much greater in the directorial capacity, if efficiency be 
‘ combined with it, 
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ATLas ASSURANCE COMPANY.—The management of the Glasgow office of 
the Atlas Assurance Company has been conferred by the directors of the 
company on Mr. J. M. Barr, lately secretary to. the Fire Insurance 
Association. Mr. M.C. Hinshaw has been promoted to represent the Atlas 
Assurance Company as manager in Montreal from their Glasgow office, 
where he has been acting for some years in the same capacity. 


TRAVELLERS’ ACCIDENT INSURANCE Company.—Mr. Henry Bishop 
Turnbull, lately resident secretary at Newcastle for the Ocean Accident and 
Guarantee Corporation, has been appointed to the same post with the 
Travellers’ Accident Insurance Company for the North of England. In 
Glasgow this company has opened new offices at 117, Wellington Street, 
with Mr. William Shaw as resident secretary. Mr. Shaw was formerly 
inspector of agents in Glasgow for the Scottish Employers’ Liability and 
Accident Assurance Company. 


THE LATE T. Y. WARDROP, OF THE SCOTTISH PROVINCIAL INSURANCE 
Company.—The death is announced of Mr. T. Y. Wardrop, who was long 
manager of the Scottish Provincial Insurance Company, and who only 
retired recently from that company, when it merged itself in the North 
British and Mercantile Insurance Company. Mr. Wardrop was an able man, 
genial and conciliatory in manner, with a good admixture of strength and 
suavity in his character. He was much esteemed by a large circle of friends, 
especially in the North of Scotland where his work so long lay. 





a 
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SILVER VALUES IN AMERICA. 


THE recent considerable rise in the market for this metal has once more drawn attention 
to the tendency of affairs in the United States. Ina word, the drift is towards a silver 
standard of values there. Nominally, the bimetallic system is adhered to, but the 
American standard of values is really at present a gold standard, and the currency is a paper 
currency. Economists in England have foreseen that the outcome of the Bland Act, and 
more particularly of the more recent Act which compels the United States Treasury to turn 
4% million ounces of silver into money every month, is—first, to drive gold away from 
America ; and secondly, to leave the reserves of cash in silver alone. This year 60 million 
dollars of gold have already been exported from New York, and the outward flow of gold to 
Europe is still not definitely checked. Favoured by large grain crops, to be sold to Europe 
at good prices, America may succeed in drawing back some of the gold of which we have 
been draining her; but every year the time approaches nearer when silver certificates will be 
forced into circulation. That is, creditors will be paid in silver notes, and will be unable to 
exchange them for gold to their nominal value, if gold be needed for remittance abroad or to 
meet some of the “* contracts in gold’”’ by which merchants and others are already protect- 
ing themselves against a disturbance in the standard of American values. 

If, or—supposing it is too late to pull up in the course which ends in a simple silver 
standard—when the change came about, there would be a temporary rush for cash of some 
kind ; and more silver might be required in circulation. It is not unlikely, however, that 
the amount of silver money already created might prove to be nearly enough for currency 
purposes. The people of the United States woull hardly carry silver about in any event, 
but would require notes, as at present. The idea that an unlimited new demand for silver 
would ensue is not warranted. 

On the London Stock Exchange, the difference between American bonds payable (1) 
in currency; (2) in “* sterling’’—in silver or gold dollars; and (3) in gold, is sharply marked 
and substantially understood. The United States Government would, for its own credit’s 
sake, forbear to force depreciated money on those who have claims for interest. Railroads 
would be compelled to pay gold dollars, if so written in the bond. Not otherwise, 
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Established in 1824. 
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Directors, 

p The Right Hon. Lorp ROTHSCHILD, Chairman. 
JAMES ALEXANDER, Esq. . RICHARD Hoare, Esq. 
CHARLES GEORGE BARNETT, Esq. Sir GEORGE C. LAMpson, Bart. 
CHARLES EDWARD BARNETT, Esq. FRANCIS ALFRED Lucas, Esq. 
Hon. KENELM P. BOuUvVERIE. E. H. LusHINGTON, Esq. 
T. H. BURROUGHES, Esq. Hucu CoLin SMITH, Esq. 
FRANCIS WILLIAM BuxTON, Esq. Rt. Hon LorpD STALBRIDGE. 
Lorp EDWARD CAVENDISH, M.P. Lieut.-Col. F. A. STEBBING. 
JAMES FLETCHER, Esq. Sir CHARLES RIVERS WILSON, 
CyriIL FLOWER, Esq., M.P. K.C.M.G., C.B. 

ead Office. 
+ BARTHOLOMEW LANE, LONDON, E.C. 





Branch Offices. 


LONDON - - ~ I, St. James Street, S.W. 
3, Norfolk Street, Strand, W.C. 
64, Chancery Lane, W.C. 
1, Great George Street, Westminster. 


BIRMINGHAM - - ~ 61, New Street. 

BRISTOL - - - - Corn Street. 

BURY ST. EDMUNDS - Market Hill. 

IPSWICH - - - - Queen Street. 

LEICESTER - . ~ 27, Market Street. 

LIVERPOOL - = = 30, Exchange Street East. 
MANCHESTER - - - 40, Cross Street. 
NEWCASTLE-ON-TYNE - 31, Grainger Street West. 
SHEFFIELD - - - Alliance Chambers, George Street. 
SHREWSBURY - - - The Square. 

: WREXHAM . - - High Street. 
EDINBURGH =. - - 95, George Street. 
GLASGOW - - - - 151, West George Street. 
DUBLIN - ~ - -. 114, Grafton Street. 








: _ FIRE DEPARTMENT. 
FIRE INSURANCES GRANTED AT CURRENT RATES. 


LIFE DEPARTMENT. 
Moderate Rates of Premium. 
Large Bonuses, including Intermediate Bonuses. ; 
Claims Paid Immediately after Proof of Death, Age and Title. 








The Alliance Policies are especially valuable, for they are whole-world 
and indisputable, and they carry important Guaranteed Privileges. 
Prospectuses, containing full particulars of the exceptional benefits conferred on Life Policy-holders, 

may be obtained on application to any of the Company’s Offices or Agents. 

ROBERT LEWIS, Chief Secretary 














Publications useful to Bankers. 
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THE BANKING ALMANAC, DIRECTORY AND DIARY.—A Year Book of Statistics 
and complete Banking Directory. The Edition for 1891 is the 47th year of 
publication of this invaluable book, which has long been patronized by the Bank of 
England and the Private and Joint Stock Banks throughout the Kingdom. Published 
annually in November. Cloth lettered, 10s. (Waterlow & Sons Limited, London Wall, 
London.) 


BANKRUPTCY ACT, 1883, with Introduction and Index. By His Honour Judge 
CHALMERS and E. HouGu, of the Board of Trade. Demy 8vo., 2s. 6d. (Waterlow 
and Sons Limited, London Wall, London.) 


THE BANKRUPTCY ACTS, 1883 to 1890, with the General Rules, 1886 and 1890» 
Forms, Scales of Costs, Fees and Percentages, Board of Trade and Court Orders, 
Debtors’ Act, 1869, Deeds of Arrangement Act, 1887, Rules as to Administration 
Orders, &c., and a Commentary thereon. By His Honour Judge CHALMERS i.id 
E. HouGu, Inspector in Bankruptcy, Board of Trade. Third Edition. In cloth, 2: 
(Waterlow & Sons Limited, London Wall, London.) 


THE COMPUTATOR. A Treatise and Ready-Help for the young Bankers’ or Accountants’ 
Clerk. With tables, &c. By A. WALKER. In cloth, 1s. (Waterlow & Sons Limited, 
London Wall, London.) 


THE DEEDS OF ARRANGEMENT ACT, 1887, AND THE BANKRUPTCY (DIS- 
CHARGE AND CLOSURE) ACT, 1887, with Rules, Forms and Scales of Fees 
prescribed thereunder ; also with Notes and Index. By His Honour Judge CHALMERS 
and E. Houcu, Inspector in Bankruptcy, Board of Trade. In boards, 2s. 6d ; in cloth, 
3s. 6d. (Waterlow & Sons Limited, London Wall, London.) 


DEBTORS AND CREDITORS. A Guide to the Proceedings for Recovery of Debt, 
including Private Arrangements between Debtors and Creditors. By ERNEST SAVILLE, 
of the Bankruptcy Department, Board of Trade. In boards, 2s. 6d.; in cloth, 3s. 6d. 
(Waterlow & Sons Limited, London Wall, London.) 


BILLS OF EXCHANGE ACT, 1882.—An Act to Codify the Law relating to Bills of 
Exchange, Cheques and Promissory Notes. With Comments and Explanatory Notes. 
By His Honour Judge CHALMERS. Sixth Edition. In cloth, 3s. 6d. (Waterlow & Sons 
Limited, London Wall, London.) 


CONVERSION OF PRODUCTS INTO INTEREST. Tables embracing twenty-nine 
rates, from I to 8 per cent. inclusive, proceeding by quarter rates, each rate occupying a 
single opening. Hundreds of products are represented by units. By A. CROSBIE and 
W. C. Law. Second Edition, improved and enlarged. In roan, 12s. 6d. (Waterlow & 
Sons Limited, London Wall, London.) 


THE COUNTRY BANKER: His Clients, Cares and Work. From the Experience of Forty 


Years. By GEORGE RAE. Eighth Edition. Crown 8vo., 7s. 6d. (John Murray, 
Albemarle Street.) 


THE JOINT-STOCK COMPANIES’ PRACTICAL GUIDE. By HENRY HURRELL and 
CLARENDON G. HYDE, Barrister-at-Law. Invaluable to the Legal Profession and to 
Secretaries, Directors, Promoters and all other persons engaged in the formation or 


management of Joint-Stock Companies. Third Edition. In cloth, 5s. (Waterlow & 
Sons Limited, London Wall, London.) 


LAW OF DIRECTORS AND OFFICERS OF JOINT-STOCK COMPANIES: 
Their Duties, Powers and Liabilities. By H. HURRELL and C. G. HyDE, Barrister-at- 
Law. Second Edition. In cloth, 5s. And, as a Supplement, A Treatise on the 
Directors’ Liability Act, 1890. Post free, 7d. (Waterlow & Sons Limited, London 
Wall, London.) 

DUTIES OF EXECUTORS, with full Details as to their Duties and Responsibilities. Very 
useful to Bankers. By F. W. DENDY, Solicitor and Notary. Third Edition. Post free, 
1s. 7d. (Waterlow & Sons Limited, London Wall, London.) 


HANDBOOK ON STAMP DUTIES. Revised and corrected by H. S. BOND, of the 
Solicitors Department, Inland Revenue, Somerset House. Post free, Is. 1d. (Waterlow 
and Sons Limited, London Wall, London.) 

THE LAW OF MERCANTILE AGENTS, OR THE FACTORS ACT, 1889. The Act 
relating to “ Mercantile Agents” and the sale, pledge or other disposition of goods. By 


M. MOLONEY, M.A., of the Middle Temple, Barrister-at-Law. In cloth boards, 1s. 6d 
(Waterlow & Sons Limited, London Wall, London.) ere 








